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INTRODUCTION

CAPE Accounting Unit 1 (Financial Accounting) comprises three modules.

Module 1: Accounting Theory Recording and Control Systems
Module 2: Preparation of Financial Statements
Module 3: Financial Reporting and Interpretation

Candidates’ knowledge of this unit and the respective modules was examined through the following
papers.

e Paper 01 — Multiple Choice
e Paper 02 — Essay and Computational questions
e Paper 031 — School-Based Assessment
o This paper is marked by the class teacher and moderated by CXC.
e Paper 032 — Alternative to School-Based Assessment

o This paper is taken by private candidates. It comprises six questions, consisting of two
guestions per module.

There were 1613 entries for Paper 02 and 14 entries for Paper 032. This represented a decline in the

number of entries when compared with in 2021. Overall, candidates performed satisfactorily on the
examination.

This report covers Paper 01 and Paper 02 only.

4|Page



PAPER 01 — MULTIPLE CHOICE

Paper 01 comprised 45 multiple choice items which consisted of 15 items per module. Each item was
worth one mark. Fifteen items were conceptual in nature and so candidates’ understanding of accounting
concepts and principles was tested. The remaining items were computational and so candidates were
required to calculate the answers using the data provided. The paper was worth 30 per cent of the overall
grade.

Overall, candidates performed well. The mean percentage was 73.79.
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PAPER 02 — STRUCTURED ESSAY

Paper 02 comprised three compulsory questions, consisting of one question per module. Each question
was worth 35 marks. The paper consisted of a mixture of computational and short essay questions and
candidates were required to exhibit in-depth understanding of the syllabus objectives in order to provide
adequate responses. The paper represented 50 per cent of the overall grade.

The mean mark was 30.50.

Question 1

This question tested candidates’ knowledge of Syllabus Objectives 1.3, 1.5 and 1.6 from Module 1:
Accounting Theory, Recording and Control Systems.

The mean mark was 33.54.

Candidate’s Response to Part (a)

Write your answer to Question 1 () on thel

)I}pm\fgasef\emw coed).. sendes % ol)..a.smnell. ‘grms W0 ——
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Examiner’s Comments

Candidates were required to list three advantages of IFRS to SMEs. In the exemplar, the candidate
did so correctly.

6|Page



Candidate’s Response to Part (b) (i)-(iv) — Sample 1

Write your answer to Question 1 ib’) on the lines below.

Pbpbc.docuntataln of corocdt: doumentd. Such. 4s. Cheutd.....
wdf’nuofce&haw(dbepwberedganf@yem:{gfmced .........

b

¢stabldhatent. of e B Crolay et k...
Guattori3ed.. ey ML &ljww#%g’vwfddegﬂédwm ...................

...........................................................................................................................................................................

.........................................................................................................................................

np,g()OA,S((a\{ resgpons “M"ﬁj‘

Write your answer to Question 1 (b iii) on the kines below. redpanisd kel "{j .
_Phggfml Co/n’ra)é a38ets - a99et guch as cash. aad. blaak. . thegues

..........................................................................................................................................................

...........................................................................................................................................................

...........................................................................................................................................................................

[2 marks]
Write your answer to Qugstion 1 (b} (iv) on the lines below.
LofrblEhment.. § ........ reapondiblity . destanaled pemans 21 the ook
-
place. s tuth ace. authaczed. 10 oy out Seee e ta8ks ...
[2 marks]
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Candidate’s Response to Part (b) (i)-(iv) — Sample 2

Write your answer to Question 1 (b) (i) on the li

nes b
Dex ohHom,.... T o ﬁ&—%%@f&\‘ek%m‘é&,
N A\ ook, (Secodon posdiees. Sead.

@\@ii;i;;m%&amx&w AN Sy

‘Write your answér to Question 1 (b on the lines below.

’XALQ;—»A \Dexa??vcﬁqm%kﬁe’s snere. %@&mm S

2 marks]

-

Write your answer fo Question 1 (b) (iii) on the lines below.

Ao Qi (s, uu& e, w&ﬂfs@xw; .................
@\Q&Bnﬁ-@&bﬁ LS, Cm—«ﬂ-\ S, S Q&»—%ex D I
Dt o, i&o&g&\& CarsPand. osRENS. Cd«e@es v\%»

2 marks]
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Examiner’s Comments

Candidates were required to outline the internal control principle that was applicable to each
procedure mentioned. In the exemplars, the candidates demonstrated a good understanding of the
principles of internal control and how they applied to business. In accordance with the requirements,
the candidates did not include unnecessary details.

Candidate’s Response to Part (c) (i)

Write your answer to Question 1 (c) (i) on the lines below.

Examiner’s Comments

Candidates were required to state two primary users of general purpose financial reporting,
according to the IASB framework. In the exemplar, the candidate did so correctly.
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Candidate’s Response to Part (c) (ii)

Write your answer to Question 1 {c) (i} on the lines below.

- Loopriabisig s B obiit ¥ Bipnpinl. ohntertouts. Fa...6i..Compoteol.
oor. e, W01 oo ..‘..ofmfwmifa..._:'na...’fha...éame,..r.qea/.....aﬁd..Mduﬁf{g,ﬂ'w,
Biopesels. infemetion. d d.;bﬁ...f.@@l)ifﬂ(’ﬂ..Jﬂ....%...fM§JS4'me....mgmmj...igﬁ..,.uzﬂ.vl .......
e sne. poissgten. and Tulso. oo ..%?if%ggr}.’mﬂci@@...l{.(’.(l.fﬁ....EQY..:M:&.:‘}.G...@C,G o
..Cilmpqzo{bil.ihg....ﬂl@m..us&m..fg....um&i%aw....a.ﬁim...b.as...been..p.ef.ﬁzt.m.\@..mm...m...
Jookigto ...ﬂk....e.éh.ef...ﬁ}aam}hﬂi..a%a.&amwa:..unch@mmdabi1.;.h41...wﬁ%..m...{he:..mtm .....
...hmdrgr.efm.io....ﬂ/m..um....oﬁ..?{mamiab..mﬂmmaﬁam..f. nea. Mak e ow........

Juﬂmcl ...... ( Q«sp,!..eg..%&.ﬂma;nd....Qlﬂ(;0&1&;2@...im[-)m.m@imgm‘.&..ctbl&..%o..........................
...d.ui(lfhﬂi....whuk...ié.D.Q{ﬂﬂ...d)i‘éi{).lﬂ&?.oﬂ....fﬂ.... % haoucol stodeends. denily ...

Examiner’s Comments

Candidates were required to explain the difference between understandability and comparability of
useful financial information. In the exemplar, the candidate did so adequately.
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Candidate’s Response to Part (d) — Sample 1

Write your answer to Question 1 (d) on the lines below.

ede 12222 A k2B CADo.

&%ﬁ%wﬁr&f#e% ........................................ 'JQ,.:;M_.... ............................
Cadh 72, 200
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Candidate’s Response to Part (d) — Sample 2

Write your answer to Question 1 (d) on the lines below.

....................................................................................................... I Llr
fhare..l{.\wﬁﬂm} .. 04,

B 1) Y /[ s
L T e A

/

................................ o Lomat a(eCa{ZJﬂ/ o b0
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Examiner’s Comments

Candidates were required to prepare journal entries for the given transactions. Both candidates
provided thorough responses. First, they prepared journal entries to record the issue of investments
and the payment of dividends. Second, they also used correct terminologies for the accounts and
the journal entries. Additionally, the information was well formatted. Finally, the
candidates presented the following information correctly.

e The debit and credit columns were clearly identified.

e The debit entry preceded the credit entry.

e The credit entry was indented.
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This question tested candidates’ knowledge of Syllabus Objectives 2.1, 2.2, 2.7, 2.8 and 2.11 from Module
2: Preparation of Financial Statements.

The mean mark was 25 per cent.

Candidate’s Response to Part (a)

Write your answer to Question 2 (a) on the lines helow. %

BQ‘;m—mwm%me.ﬂ“\%,c\qu:‘(qg\\\mm\m%mc.\\\fpuqaﬁwﬁe-wﬁﬁm

............

......

cerrvvrrraer B B O R T SR L R LI TLITIT I D ' ..................................

............

.........

Examiner’s Comments

Candidates were required to outline two operating principles of a co-operative. In the exemplar, the
candidate did so correctly. Additionally, each principle was clearly explained.
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Candidate’s Response to Part (b) (i)

Write your answer to Question 2 (b) (i) on the lines below.

.................................... R I s 3\:% Chutby

$\aw¥%9m$\?é)km${w*‘wvdww\d%\hw?ﬂﬁ
o S
ol ol Gt G

4
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.......................................................................

....... %L@m\%&&whk
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Examiner’s Comments

Candidates were required to prepare a statement of profit and loss based on the given information.
In the exemplar, the candidate laid out the statement well and included only the items relevant to
the fund-raising activity. The candidate also clearly identified net profit from cake sales. All
supporting working was shown.

Overall, candidates were able to prepare sales ledger and purchases ledger control accounts using
the relevant items from the lists of balances and from the receipts and payments accounts.
Candidates added cash purchases to the credit purchases obtained from the control account to
arrive at total purchases. The amount for total sales was calculated using the same principle.
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Candidate’s Response to Part (b) (ii)

‘Write your answer to Question 2 (b) (ii) on the lines below.

...........................................................................................................................................................................

) (/
g\%\M@@\XmW ................................ emererenns
~
' Lo » @&:&m&
SUUSTRRTURTUOUUOROOOTRUTOTIR 1A% 5,8 4 G C.5 A7 VR ENGNUARE,...... M h e,
............................................. ﬁ%r %%&BE@LQX‘&B@\%\DQLMK\\D%Z’@P\

15,0 % N 1AS00.
B P
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Examiner’s Comments

Candidates were required to prepare the income and expenditure account based on the given
information. In the exemplar, the candidate formatted the statement well, clearly identifying the
income and expenditure sections. The net profit from the cake sale was brought forward from the
previous part. Additionally, the candidate correctly calculated the total membership fees and
showed the supporting working. The loss on disposal of the motor van and the depreciation on the
motor van were correctly calculated and treated appropriately.

It must be noted that the candidate treated the proceeds of sale of the motor van as income, which
is incorrect in principle.
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Candidate’s Response to Part (c)

Write your answer to Question 2 (c) on the lines below.

..... ecships. Wheras. in o prvale: compaayisharholas
iy o dhema Bich.....

ﬂmpvodawmywjhoww%wlsmﬁw\goﬁm&!’rancr,smwl’mwmponjxsa

\egon\erétﬂim’fsownr}ah’r'rmperaﬂo hip. would. vk n. effect.an. de.exdstenes. ..
[6 marks]

A0 2. partnersnp. e isne. continus 34
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Examiner’s Comments

Candidates were required to distinguish between a partnership and a private company using three
features. The distinguishing characteristics given by the candidate for each feature are as follows.

Liability of owners — the candidate indicated that, generally, partners have unlimited liability
whereas shareholders have limited liability. However, the candidate did not clearly state that even
in a limited partnership, at least one partner must have unlimited liability.

Taxation at the ownership level — The candidate stated that the partners pay taxes on their share
of the net profit of the partnership whereas shareholders are taxed based on dividends received.

Continuity of existence — In a partnership, continuity of existence is affected by several factors
whereas in a private company, continuity is not affected by changes in ownership.

The candidate highlighted that the differences between a private company and a partnership exist
because in a private company, the company is seen as a separate legal entity from the shareholders
whereas in a partnership, the company and the owners are considered one legal entity.
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Candidate’s Response to Part (d)

‘Write your answer to Question 2 (d) on the lines:below. S ‘Re:%a;&s;:é Coris
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Examiner’s Comments

Candidates were required to prepare the shareholders equity section of the financial position as at
31 December 2019. In the exemplar, the information was well presented and the working was clearly
shown. The share capital and reserves were presented separately and the extract was correctly
labelled.

It must be noted that the ordinary share capital and the share premium reflect the effects of the
bonus issue whereas the retained earnings reflect the effects of dividends and net profit for the
period. The candidate correctly applied the convention that, as far as possible, bonus shares should
be funded by capital reserves. The total calculated for shareholders’ funds was clearly identified by
the candidate.
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This question tested candidates’ knowledge of Syllabus Objectives 3.4, 3.7 and 3.8 from Module 3:

Financial Reporting and Interpretation.
The mean mark was 11.52 per cent.
Candidate’s Response to Part (a)

Write your answer to Question 3 (a) on the lines below.

.............................. L T = A W

........................................................................ . ﬂ?.

&aa.r M%\M 2018

..................




Examiner’s Comments

Candidates were required to prepare the statement of comprehensive income for the year ended
31 December 2018. The statement was to be prepared for publication in accordance with the
provisions of International Accounting Standards 1 as far as the given information permitted. In the
exemplar, the candidate correctly applied the provisions of International Accounting Standards 1 for
the most part. However, the candidate did not adjust for the accrued mortgage interest.

Candidate’s Response to Part (b)

‘Write your answer to Question 3 (b) on the lines below. -

..............................................

istoriend. oody..wikieh Y08 Yo.. inotturate. and uncelioble. B4
and. 0tormodhon. Soeg... R0 of.. Qe ain. g he. pregent. L.

ﬁb&@mﬂ@%w@%&%&m%&%&%@nﬁmnsma’cgaﬁicﬁm‘ﬂgm
N i
3&)&‘.\\..9.3..f%\:&,...\b.mut\mn&m...Qﬁuh’.rm.m\m.\l?...im..m...m.ﬂmﬁm.

00 et oy ¥ .08 EXED.

bfens PRI~
200 poethod, oSk other. Compiu. Uheg e F S SAmpeieons bl he. ottt el
. ) [6 marks]

Examiner’s Comments

Candidates were required to identify three limitations of the statement of financial position. In the
exemplar, the candidate identified the main limitations and briefly explained each of them.
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Candidate’s Response to Part (c) (i)—(iii)

Write your answer to Question 3 {c) (i) on the lines below.

[3 marks]
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‘Write your answer to Question 3-(c) {iii) on the lines below.

.......................................................................................................................................................................

................................

.......................................................................

oA Hee Lusiosn

.................................................................................................................................

'M/.?/o ue '['L/br

.........................................................................................................................................................

...........................................................................................................................................................................

.........................................................................................................................................................

................................................................................................................

Examiner’s Comments

Candidates were required to analyse the performance of the relevant company using three given
ratios over a three-year period and to give one recommendation to improve negative performance.
In the exemplar, the candidate identified the trend, stated the implication and gave appropriate
recommendations.
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