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INTRODUCTION  
 

CAPE Accounting Unit 1 (Financial Accounting) comprises three modules. 

 

Module 1: Accounting Theory Recording and Control Systems 

Module 2: Preparation of Financial Statements 

Module 3: Financial Reporting and Interpretation 

 

Candidates’ knowledge of this unit and the respective modules was examined through the following 

papers. 

 

• Paper 01 — Multiple Choice 

• Paper 02 — Essay and Computational questions 

• Paper 031 — School-Based Assessment 

o This paper is marked by the class teacher and moderated by CXC.   

• Paper 032 — Alternative to School-Based Assessment 

o This paper is taken by private candidates. It comprises six questions, consisting of two 

questions per module.  

 

There were 1613 entries for Paper 02 and 14 entries for Paper 032. This represented a decline in the 

number of entries when compared with in 2021. Overall, candidates performed satisfactorily on the 

examination.  

 

This report covers Paper 01 and Paper 02 only. 
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PAPER 01 — MULTIPLE CHOICE 

 

Paper 01 comprised 45 multiple choice items which consisted of 15 items per module. Each item was 

worth one mark. Fifteen items were conceptual in nature and so candidates’ understanding of accounting 

concepts and principles was tested. The remaining items were computational and so candidates were 

required to calculate the answers using the data provided. The paper was worth 30 per cent of the overall 

grade. 

 

Overall, candidates performed well. The mean percentage was 73.79. 

 

 

  



6 | P a g e  
 

PAPER 02 — STRUCTURED ESSAY 
 

Paper 02 comprised three compulsory questions, consisting of one question per module. Each question 

was worth 35 marks. The paper consisted of a mixture of computational and short essay questions and 

candidates were required to exhibit in-depth understanding of the syllabus objectives in order to provide 

adequate responses. The paper represented 50 per cent of the overall grade. 

 

The mean mark was 30.50. 

_____________________________________________________________________________________ 

Question 1  
_____________________________________________________________________________________ 

 

This question tested candidates’ knowledge of Syllabus Objectives 1.3, 1.5 and 1.6 from Module 1: 

Accounting Theory, Recording and Control Systems.  

 

The mean mark was 33.54. 

 

Candidate’s Response to Part (a) 

 

 
 

 
 

  

Examiner’s Comments 

 

Candidates were required to list three advantages of IFRS to SMEs. In the exemplar, the candidate 

did so correctly.  
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Candidate’s Response to Part (b) (i)–(iv) — Sample 1 
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Candidate’s Response to Part (b) (i)–(iv) — Sample 2 
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Candidate’s Response to Part (c) (i)  

 

 
  

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Examiner’s Comments 

 

Candidates were required to outline the internal control principle that was applicable to each 

procedure mentioned. In the exemplars, the candidates demonstrated a good understanding of the 

principles of internal control and how they applied to business. In accordance with the requirements, 

the candidates did not include unnecessary details.   

Examiner’s Comments 

 

Candidates were required to state two primary users of general purpose financial reporting, 

according to the IASB framework. In the exemplar, the candidate did so correctly.  
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Candidate’s Response to Part (c) (ii)  

 

 
 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Examiner’s Comments 

 

Candidates were required to explain the difference between understandability and comparability of 

useful financial information. In the exemplar, the candidate did so adequately. 
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Candidate’s Response to Part (d) — Sample 1 
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Candidate’s Response to Part (d) — Sample 2 
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Examiner’s Comments 

 

Candidates were required to prepare journal entries for the given transactions. Both candidates 

provided thorough responses. First, they prepared journal entries to record the issue of investments 

and the payment of dividends. Second, they also used correct terminologies for the accounts and 

the journal entries. Additionally, the information was well formatted. Finally, the 

candidates presented the following information correctly. 

• The debit and credit columns were clearly identified. 

• The debit entry preceded the credit entry. 

• The credit entry was indented.  
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Question 2  
_____________________________________________________________________________________ 

 

This question tested candidates’ knowledge of Syllabus Objectives 2.1, 2.2, 2.7, 2.8 and 2.11 from Module 

2: Preparation of Financial Statements. 

 

 The mean mark was 25 per cent. 

 

Candidate’s Response to Part (a) 

 

 
  

 
 

  

Examiner’s Comments 

 

Candidates were required to outline two operating principles of a co-operative. In the exemplar, the 

candidate did so correctly.  Additionally, each principle was clearly explained.  
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Candidate’s Response to Part (b) (i) 
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Examiner’s Comments 

 

Candidates were required to prepare a statement of profit and loss based on the given information. 

In the exemplar, the candidate laid out the statement well and included only the items relevant to 

the fund-raising activity. The candidate also clearly identified net profit from cake sales. All 

supporting working was shown.  

 

Overall, candidates were able to prepare sales ledger and purchases ledger control accounts using 

the relevant items from the lists of balances and from the receipts and payments accounts. 

Candidates added cash purchases to the credit purchases obtained from the control account to 

arrive at total purchases. The amount for total sales was calculated using the same principle. 
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Candidate’s Response to Part (b) (ii) 
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Examiner’s Comments 

 

Candidates were required to prepare the income and expenditure account based on the given 

information. In the exemplar, the candidate formatted the statement well, clearly identifying the 

income and expenditure sections.  The net profit from the cake sale was brought forward from the 

previous part. Additionally, the candidate correctly calculated the total membership fees and 

showed the supporting working. The loss on disposal of the motor van and the depreciation on the 

motor van were correctly calculated and treated appropriately.   

  

It must be noted that the candidate treated the proceeds of sale of the motor van as income, which 

is incorrect in principle.  
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Candidate’s Response to Part (c) 
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Examiner’s Comments 

 

Candidates were required to distinguish between a partnership and a private company using three 

features. The distinguishing characteristics given by the candidate for each feature are as follows. 

 

Liability of owners — the candidate indicated that, generally, partners have unlimited liability 

whereas shareholders have limited liability. However, the candidate did not clearly state that even 

in a limited partnership, at least one partner must have unlimited liability.  

  

Taxation at the ownership level — The candidate stated that the partners pay taxes on their share 

of the net profit of the partnership whereas shareholders are taxed based on dividends received.  

  

Continuity of existence — In a partnership, continuity of existence is affected by several factors 

whereas in a private company, continuity is not affected by changes in ownership.  

  

The candidate highlighted that the differences between a private company and a partnership exist 

because in a private company, the company is seen as a separate legal entity from the shareholders 

whereas in a partnership, the company and the owners are considered one legal entity. 
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Candidate’s Response to Part (d) 
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Examiner’s Comments 

 

Candidates were required to prepare the shareholders equity section of the financial position as at 

31 December 2019. In the exemplar, the information was well presented and the working was clearly 

shown. The share capital and reserves were presented separately and the extract was correctly 

labelled.   

 

It must be noted that the ordinary share capital and the share premium reflect the effects of the 

bonus issue whereas the retained earnings reflect the effects of dividends and net profit for the 

period. The candidate correctly applied the convention that, as far as possible, bonus shares should 

be funded by capital reserves. The total calculated for shareholders’ funds was clearly identified by 

the candidate. 
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Question 3  
_____________________________________________________________________________________ 

 

This question tested candidates’ knowledge of Syllabus Objectives 3.4, 3.7 and 3.8 from Module 3: 

Financial Reporting and Interpretation.  

The mean mark was 11.52 per cent. 

Candidate’s Response to Part (a)  
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Candidate’s Response to Part (b) 

 

 
 

 

Examiner’s Comments 

Candidates were required to prepare the statement of comprehensive income for the year ended 

31 December 2018. The statement was to be prepared for publication in accordance with the 

provisions of International Accounting Standards 1 as far as the given information permitted. In the 

exemplar, the candidate correctly applied the provisions of International Accounting Standards 1 for 

the most part. However, the candidate did not adjust for the accrued mortgage interest.  

Examiner’s Comments 

Candidates were required to identify three limitations of the statement of financial position. In the 

exemplar, the candidate identified the main limitations and briefly explained each of them.  
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Candidate’s Response to Part (c) (i)–(iii) 
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Examiner’s Comments 

Candidates were required to analyse the performance of the relevant company using three given 

ratios over a three-year period and to give one recommendation to improve negative performance. 

In the exemplar, the candidate identified the trend, stated the implication and gave appropriate 

recommendations.  


