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INTRODUCTION  
 

CAPE Accounting Unit 2 (Costing and Management Accounting) comprises three modules. 

 

Module 1: Costing Principles 

Module 2: Costing Systems 

Module 3: Planning and Decision Making  

 

Candidates’ knowledge of this unit and the respective modules was examined through the following 

papers. 

 

• Paper 01 — Multiple Choice 

• Paper 02 — Essay and Computational questions 

• Paper 031 — School-Based Assessment 

o This paper is marked by the class teacher and moderated by CXC.   

• Paper 032 — Alternative to School-Based Assessment 

o This paper is taken by private candidates. It comprises nine questions, consisting of three 

questions per module.  

 

For Unit 2, Paper 02, there were 1464 entries. This number represented a reduction in entries when 

compared with 2021.  For Unit 2, Paper 032, there were 10 entries, which also represented a decline when 

compared with 2021.  

 

This report covers Paper 01 and Paper 02 only. 
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PAPER 01 — MULTIPLE CHOICE 
 

Paper 01 comprised 45 multiple choice items which consisted of 15 items per module. Each item was 

worth one mark. Fifteen items were conceptual in nature and so candidates’ understanding of accounting 

concepts and principles was tested. The remaining items were computational and so candidates were 

required to calculate the answers using the data provided. The paper was worth 30 per cent of the overall 

grade. 

 

Overall, candidates performed well. The mean percentage was 75.38 per cent.   
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PAPER 02 — STRUCTURED ESSAY 
 

Paper 02 comprised three compulsory questions, consisting of one question per module. Each question 

was worth 35 marks. The paper consisted of a mixture of computational and short essay questions and 

candidates were required to exhibit in-depth understanding of the syllabus objectives in order to provide 

adequate responses. The paper represented 50 per cent of the overall grade. 

 

The mean mark was 47.39 per cent. 

_____________________________________________________________________________________ 

Question 1  
_____________________________________________________________________________________ 

 

This question tested candidates’ knowledge of Syllabus Objectives 1.2 and 1.7 from Module 1: Costing 

Principles.  

 

The mean mark was 50.14 per cent. 

 

Candidate’s Response to Part (a) 

 

  
 

 
 

 

 

Examiner’s Comments 

 

Candidates were required to define cost accounting in relation to purpose, scope, and procedures 

and practices. In the exemplar, the candidate was able to define the three significant 

characteristics of cost accounting. 
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Candidate’s Response to Part (b) (i) 

 

 
 

 
 

  

Examiner’s Comments 

Candidates were required to insert the correct data for the information labelled A–L in the table. In 

the exemplar, the candidate demonstrated a clear understanding of how to calculate average fixed 

cost, average variable cost and average total cost.  The candidate’s response was thorough. 
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Candidate’s Response to Part (b) (ii) 

 
 

 

Examiner’s Comments 

Candidates were required to sketch a graph of average variable cost, average fixed cost and average 

total cost using the information calculated in Part (b) (i). In the exemplar, the candidate drew the 

graphs satisfactorily, scaled them appropriately and labelled them correctly. 
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Candidate’s Response to Part (b) (iii) 

 

  
 

 
 

  

Examiner’s Comments 

Candidates were required to outline one reason for the shape of each curve that they drew in Part 

(b) (ii). In the exemplar, the explanation given by the candidate for the shape of the curves was 

accurate for the most part. The candidate also used the correct terminologies.  
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Candidate’s Response to Part (c) 

 

  
 

 
 

Examiner’s Comments 

 

Candidates were required to determine the basis on which the given categories of costs would be 

allocated and to use the appropriate overhead allocation base to complete the table. In the 

exemplar, the candidate’s response was thorough. The candidate also demonstrated a clear 

understanding of the overhead’s allocation and apportionment.  
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 ____________________________________________________________________________________ 

Question 2  
_____________________________________________________________________________________ 

 

This question tested candidates’ knowledge of Syllabus Objectives 2.5, 2.6, 2.10 and 2.11 from Module 

2: Costing Systems. 

 

The mean mark was 58.14 per cent. 

 

Candidate’s Response to Part (a)  

 
 

 
 

Examiner’s Comments 

Candidates were required to compute the estimated service price of the project. In the exemplar, 

the candidate included all direct costs in the calculation. Direct labour cost and benefits for direct 

labour were correctly calculated by the candidate.  The correct principle was used in the calculation 

of the overhead rate and the application of overhead to the job and the total cost was clearly 

identified. The candidate correctly calculated and identified the markup. The total service price was 

correctly calculated and clearly identified. All supporting working was shown.  
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Candidate’s Response to Part (b) (i) 

                                                                                                                                         

 
 

 
 

  

Examiner’s Comments 

 

Candidates were required to explain the difference between absorption costing and marginal 

costing. In the exemplar, the candidate correctly identified the difference in how fixed production 

overhead is treated under each type of costing. The candidate clearly stated that these costs are 

treated as a product cost under absorption costing and as a period cost under marginal costing.   

 

The candidate distinguished between the costing methods based on the user perspective. Marginal 

costing was identified as being used for internal reporting, while absorption costing is used for 

external reporting. 
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Candidate’s Response to Part (b) (ii) 

 

 
 

 
 

Candidate’s Response to Part (c) (i)  

 

 
 

 
 

  

Examiner’s Comments 

 

Candidates were required to explain the difference between cost centre and profit centre. In the 

exemplar, the candidate did so correctly. 

Examiner’s Comments 

Candidates were required to calculate the activity cost driver rates for three areas — setup, 

maintenance and inspection. In the exemplar, the candidate identified the correct cost driver to be 

used to calculate the activity rate and also used the correct method to calculate the rate (estimated 

cost/activity driver).  The candidate also clearly identified the rate per unit of the activity driver. The 

supporting working was clearly shown.  
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Candidate’s Response to Part (c) (ii)  

 

 
  

 
 

 

  

Examiner’s Comments 

Candidates were required to calculate the total cost of the job mentioned in the case using activity 

costing. In the exemplar, the candidate identified all direct costs associated with the job. The 

candidate also applied the activity rates to the activity levels of the job correctly to calculate each 

overhead element. The response was well presented. The candidate clearly distinguished between 

direct (prime) cost and overhead cost.  The supporting working was clearly shown.  
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Question 3  

______________________________________________________________________________ 

 

This question tested candidates’ knowledge of Syllabus Objectives 3.1, 3.2 and 3.5 from Module 3: 

Planning and Decision Making. 

 

The mean mark was 33.86 per cent. 

 

Candidate’s Response to Part (a) (i) 

 

 
  

 
 

  

Examiner’s Comments 

Candidates were required to state two assumptions of breakeven analysis. In the exemplar, the 

candidate was able to do so using a concise but thorough response.  
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Candidate’s Response to Part (a) (ii) 

 

 
 

 
 

  

Examiner’s Comments 

 

Candidates were required to use limiting factor analysis to calculate the optimum total contribution 

margin for the company. In the exemplar, the candidate was able to do so accurately.  
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Candidate’s Response to Part (b)  

 

 
 

 
 

Candidate’s Response to Part (c) (i) 

 

 
 

Examiner’s Comments 

 

Candidates were required to state two functions of the budget committee in an organization. In the 

exemplar, the candidate demonstrated knowledge of the functions of the budget committee within 

an organization. The response was concise and succinct.  
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Candidate’s Response to Part (c) (ii)  

 

 
 

 
 

  

Examiner’s Comments 

 

Candidates were required to prepare a cash collections schedule. In the exemplar, the candidate 

demonstrated an understanding of preparing a cash receipts schedule. The components of cash 

collections and collections from credit sales were distinct. The periods of collection were also 

correct.  

Examiner’s Comments 

 

Candidates were required to prepare a cash disbursement schedule for purchases. In the 

exemplar, the candidate demonstrated an understanding of how to do so correctly. There were no 

extraneous items and the periods for payments were correct. 
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Candidate’s Response to Part (c) (iii) 

 

 
 

 
 

 

Examiner’s Comments 

Candidates were required to prepare a cash budget. In the exemplar, the candidate applied the 

correct format in preparing the cash budget.  The interest was prorated and the repayment was 

correctly calculated to maintain the minimum balance.  


