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INTRODUCTION  
 
This guide has been put together using student responses to the 2022 examination in CSEC Principles of 

Accounts. The answers have been kept according to the original design of the examination paper.  

 

In July 2022, approximately 15 585 candidates sat the Principles of Accounts General Proficiency 

examination.   

 

The Principles of Accounts examination is offered in May/June and January of each year. 

 

The examination consists of the following papers. 

 

  Paper 01       —      Multiple Choice  

  Paper 02       —      Extended Response/Problem-Solving 

  Paper 031     —       School-Based Assessment (SBA)  

  Paper 032     —      Alternative to SBA (private candidates) 

 
A revised syllabus was first examined for the May/June 2019 examination period. Whilst there was an 

improvement in overall performance compared with 2021, performance was varied for the different 

papers.  Paper 01 showed a significant increase in performance, with a mean of 60.50 per cent of 

candidates achieving passing scores in 2022 when compared with 51.60 per cent in 2021.  Paper 031 (SBA) 

also recorded a significant improvement in performance, with 76.46 per cent of candidates achieving 

passing scores in 2022 when compared with 72.50 in 2021.   

 

There was a decline in performance on Paper 032, with 41.36 per cent of candidates achieving passing 

scores in 2022 when compared with 52.25 per cent in 2021. Paper 02 registered a steep decline in 

performance in 2022, with 40.91 per cent of candidates achieving passing scores when compared with 

41.53 per cent in 2021.  The percentage of candidates who obtained acceptable grades, Grades I–III, 

increased from 66 per cent in 2021 to 70 per cent in 2022. Additionally, candidate performance on all 

three profiles — Profile 1 (Knowledge/Comprehension), Profile 2 (Application) and Profile 3 

(Interpretation/Analysis) — improved significantly when compared with 2021.   
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PAPER 01 – MULTIPLE CHOICE 

 

Paper 01 consisted of 60 multiple-choice items taken from the three profiles of the syllabus: 

Knowledge/Comprehension, Application, Interpretation and Analysis. There was significant improvement 

in candidates’ performance on Paper 01, with the mean score being 36.30 out of 60 compared with 30.96 

in 2021 and 38.14 in 2020.  The maximum score on this paper was 60 marks. 
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PAPER 02 – PROBLEM SOLVING  
 

It should be noted by candidates and teachers that most questions on this paper assess candidates’ grasp 

of several concepts and topics across the syllabus.  This often results in candidates responding well to 

parts of questions but providing a number of non-responses to other parts of the same question.  The 

following comments which indicate strengths and weaknesses in the performance of candidates also help 

to identify the areas of focus when marks are awarded. 

 

Paper 02 comprised a total of five compulsory questions. Performance on Paper 02 declined slightly when 

compared with 2021, with the mean score being 40.91 compared with 41.53 in 2021.  Paper 02 was not 

administered in 2020.    

_____________________________________________________________________________________ 

Question 1  
_____________________________________________________________________________________ 
 
This question assessed candidates’ ability to use the imprest system to prepare and complete records for 

the maintenance of the petty cash float, for a one-month period, and to complete the posting of totals to 

the ledger accounts affected at month end. Candidates were also required to prepare a cheque for the 

replenishment of the petty cash fund. 

 

Most candidates responded to this question but only a few were able to secure full marks.  The mean 

mark was 9.79 out of 20. 

 

Candidate’s Response to Parts (a) (i) to (iii) 
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Examiner’s Comments 

 

In the response, the candidate displayed good technical competence in the preparation of a petty 

cash book.  However, the candidate did not attain full marks for this page as the folio information was 

omitted with respect to the completion of Part (b) where candidates were asked to post and complete 

the entries with the appropriate cross-referencing details. 

 

As instructed, the candidate entered the opening petty cash float amount correctly. Each expenditure 

transaction was recorded properly, with details, and the total amount and extended amount were 

analysed appropriately.  Month-end totalling and the balancing of the petty cash book were done 

properly and the replenishment of the fund was correctly executed. 
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Candidate’s Response to Part (b)  

 

 

 

Examiner’s Comments 

 

The sample above represents a perfect response.   

 

As instructed, the candidate entered an account number for each ledger account; posted the totals 

from the petty cash book to the appropriate ledger accounts and completed folio columns for each 

posting with the correct cross-reference information.    

 

The response to this part of the question demonstrated that the candidate had a sound knowledge of 

the fundamental accounting techniques involved in posting from books of original entry to ledger 

accounts. 

 

 The candidate was awarded full marks for the response. 
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Candidate’s Response to Part (c)  

 

 

 

  

Examiner’s Comments 

 

An ideal response was presented by the candidate.  The correct date was written on the date line; the 

payee’s name was entered correctly and the correct amount for the replenishment of the petty cash 

fund was written using matching words and figures. This figure was a follow-through figure from the 

first part of the question.   

 

Full marks were awarded for this response. 
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Recommendations 
 

• Candidates should be provided with scenarios which enable them to practise the preparation of a 

petty cash book.   

 

• It is necessary for candidates to gain more practice in entering information correctly, especially the 

opening balance amount, which should be recorded in the Receipts column, and the various payment 

amounts which should be entered in both the total column and the most appropriate analysis 

column. 

 

• Teachers should also place special emphasis on the steps and correct techniques involved in the 

balancing and replenishment of the petty cash book. More focus should be placed on how to post to 

ledger accounts, completing and posting cross references between books of original entry and ledger 

accounts.  

 

• It would be useful for teachers to discuss the parties to a cheque and their roles, what accounts for 

a cheque being voided and the reasons why a cheque may be dishonoured.  There should be 

opportunities for students to practise writing up a cheque — including how to write out a variety of 

different amounts correctly in words and figures.  This means that some practical opportunities 

should be provided whereby students fill out actual cheque forms, so they understand what 

information should be entered, where information should be placed for completion of each part of a 

cheque, as this information is standard.   

 

• Candidates should be encouraged to recheck answers against instructions to ensure that the correct 

task has been performed for all parts of questions, for example, the replenishment of the petty cash 

fund in the petty cash book. 
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_____________________________________________________________________________________ 

Question 2  
_____________________________________________________________________________________ 

 
This question assessed candidates’ analytical skills with respect to the preparation of a receipts and 

payments account for a non-profit organization. It also tested candidates’ ability to analyse the reasons 

for differences between the organization’s receipts and payments account (that is, its cash book) and the 

bank statement transactions, and required that they prepare a bank reconciliation statement.  

 

Most candidates responded to this question but only a few were able to secure full marks.  The mean 

mark was 9.13 out of 20. Many candidates scored less than 50 per cent of the allotted marks. 
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Candidate’s Response to Part (a) 
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Examiner’s Comments   

In the sample, the candidate demonstrated competence in the presentation of the receipts and 
payments account.  The statement was neatly written and the candidate displayed technical 
competence in the balancing and ruling of the said account at year end.    
 
The candidate demonstrated acuity in the treatment of the items that were to be recorded in the 
receipts and payments account.  Full marks were awarded for the response.  
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Candidate’s Response to Part (b) (i)  
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Examiner’s Comments 

The candidate demonstrated understanding of the terms standing order and direct deposit as it relates 

to banking transactions.  Full marks were awarded for this part of the question. 

 
 



16 | P a g e  
 

Candidate’s Response to Part (b) (ii)  
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Examiner’s Comments 

The candidate included a proper statement heading, with all three parts correctly inserted. In updating 

the receipts and payments account, the candidate began with the closing cash balance calculated in 

the receipts and payments account in Part (a). 

 

• The subscription of $200 paid directly to the bank and not recorded in the receipts and 

payments account was correctly analysed as increasing the cash receipts and was correctly 

debited in the receipts and payments account to update it. 

 

• The standing order of $590 for insurance payment paid by the bank was correctly analysed as 

increasing the payments made by the club and was correctly credited in the receipts and 

payments account. 

 

• The dishonoured cheque of $430 was correctly analysed as reducing the receipts and was 

correctly credited in the receipts and payments account. 

 

• The understated entry made for a previous cheque payment was correctly analysed and the 

difference of $270 was correctly credited in the receipts and payments account. 

 

The updated balance for the receipts and payments account was correctly calculated.  The candidate 

was awarded full marks for this part of the question. 
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Candidate’s Response to Part (b) (iii)  

 

 

 

 

 

 
 

Examiner’s Comments 

As instructed, the candidate began with the updated cash at bank figure from Part (b) (ii).  The 

candidate is to be commended for recognizing that the double recording of a cheque payment by the 

bank would only affect the bank statement balance and not the receipts and payments account 

balance. The candidate correctly adjusted the bank statement balance by deducting $400.  The bank 

statement balance was reconciled with the reported cash balance in the receipts and payments 

account at month end.  The candidate was awarded full marks for this part of the question. 

 



19 | P a g e  
 

Recommendations  
 
• Candidates needed to understand that a receipts and payments account is a summary of the actual 

cash receipts and payments made by the club over a period of time.  As such, for non-profit 
organizations, receipts and payments accounts are exactly the same as cash book records for profit-
making organizations.  

 

• As a learning/reinforcement activity, teachers are encouraged to design gaming activities where 
candidates are required to 

- classify cash transactions into receipts and payments 
- identify the different types of club receipts such as annual subscriptions, donations, rental 

income 
- identify the different types of club payments such as salaries and wages, printing and 

stationery, office expenses, rent, rates and taxes. 
 

• Teachers are also encouraged to review the steps involved in the process of balancing the receipts 
and payments account at the end of a period — including the review of the significance of the 
balance carried down and the balance brought down on the opposite sides of the account. 

 

• Students should be made aware that one of the main reasons for reconciling the bank statement 
with the club’s receipts and payments account is to identify the integrity of data between the bank’s 
records and the club’s records for its receipts and payments. 

 

• Teachers should design interactive lectures consisting of innovative visual representations that 
illustrate the discrepancies between the receipts and payments account and the bank statement.  
These visual representations will help students see clearly whether a transaction causes the balance 
in the receipts and payments account to be greater or smaller than the bank statement figure and 
to subsequently determine the act needed to bring about a reconciliation.  

 

• Students need practice in using clear and logical thinking in their analysis of what exactly is required 
for each point under consideration, when undertaking reconciliation statement exercises. 

 

• Instructors should avoid teaching a topic in isolation and should instead seek to integrate topics 
with other areas of the syllabus.  For example, bank reconciliation can be taught with a non-profit 
organization, a limited company, a sole trader organization or a partnership.  This kind of integration 
will improve candidates’ critical thinking skills and deepen their understanding, enabling them to 
more effectively and responsibly participate in today’s and tomorrow’s business world.  
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_____________________________________________________________________________________ 

Question 3  
_____________________________________________________________________________________ 
 
This question tested candidates’ knowledge of basic cost accounting for manufacturing concerns and was 

presented in three parts — identification of direct costs, preparation of the manufacturing account and 

calculation of the unit cost of production. 

 

Most candidates responded to the question and some were able to secure full marks.  The mean mark 

was 10.36 out of 20. 

 

Overall, this was the best performing question on the paper.  

 

Candidate’s Response to Part (a) (i)  
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Candidate’s Response to Part (a) (ii)  

 

 

 

  

Examiner’s Comments 

Candidates were required to calculate the total cost of producing one AF2 part.  This included the 

calculation of the per unit cost for material (7 kg of steel at a cost of $11 per kg) and the per unit cost 

of labour.  Labour was provided by two departments — the cutting department (two hours) and the 

polishing department (three hours).  The labour rate in each department was $15 per hour.  

All calculations were accurately presented in the sample.  

The candidate earned full marks. 

Examiner’s Comments 

The candidate attained full marks for this response, demonstrating good application skills and cleverly 

using the previously calculated cost of producing one part to attain the total cost of production for 800 

parts.   
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Candidate’s Response to Part (b) (i)  
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Examiner’s Comments 

The sample represents the expected response and full marks were awarded to the candidate.   

The presentation used in the statement and the correct calculation of the cost of raw materials 

demonstrated the candidate’s competence in the application of accounting knowledge.  The following 

actions carried out by the candidate are commendable. 

• Deducting purchase returns 

• Adding net purchases to the opening inventory of raw materials 

• Deducting closing inventory of raw materials 
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Candidate’s Response to Part (b) (ii)  

 

 

 

Examiner’s Comments 

The candidate provided an excellent response. 

The statement was neatly written up in a logical and accurate manner.  The formatting and treatment 

of items demonstrated the candidate’s knowledge and competence. Notably, the following elements 

were evident in the presentation. 

• Inclusion of the cost of raw materials consumed as a follow through in this part of the  

question 

• Use of the correct items to calculate prime cost 

• Correct calculation of the adjustments for work in progress to arrive at the cost of production 



25 | P a g e  
 

Candidate’s Response to Part (c)  

 

 

  

Examiner’s Comments 

The candidate was awarded full marks for this part of the question.  

The candidate used the correct formula for finding a unit cost of production and correctly arrived at 

the cost of production.   
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Recommendations 
 

• Students need to be given guidance with respect to the formatting and presentation of their 

responses. Teachers are encouraged to provide adequate practice activities for them.  The proper 

format of the manufacturing account needs to be practised, starting with full headings, proper 

sections and accurate calculations to arrive at the prime cost and cost of production. 

 

• Teachers should help students understand and demarcate the different parts of a manufacturing 

account so that they are able to prepare an extract of the account, when asked to do so.  

 

• Students need to comprehend the meaning of prime cost and what items ought to be included 

in its calculation, which they should then be able to differentiate from other costs/expenses.   

 

• Teachers should facilitate class discussions/presentations that enable students to differentiate 

between prime cost and other cost items.  Technologically innovative visual presentations can be 

used to highlight the differences. 

 

• It must be stressed that opening inventory of work in progress is added while closing inventory of 

work in progress is deducted to arrive at the cost of production.  More practice is needed in 

calculating a unit cost of production, beginning with the writing of the formula and followed by 

utilizing correct figures for the calculation.  Instructors should encourage candidates to recheck 

their arithmetic and calculated answers.  
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____________________________________________________________________________________ 

Question 4  
_____________________________________________________________________________________ 
 
This question focused on two main syllabus objectives — components of a business plan and company 

accounting related to the issue of shares and debentures, and the payment of dividends. 

 

Most candidates attempted some areas of the question.  A few candidates scored full marks. 

 

Candidate’s Response to Part (a)  

 

 

 

 

 

 

 

 

 

 

 

Examiner’s Comments   

The candidate’s response demonstrated familiarity with components of a business plan.  The 

candidate was awarded full marks. 
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Candidate’s Response to Part (b)  

 

 

 

Examiner’s Comments 

The candidate demonstrated competence in analysing and recording the issue of shares at a premium 

and the issue of debentures.  The presentation and format used in the general journal would have been 

exemplary had the candidate also recorded the dates for each transaction.  Narrations were not 

required.   All other parts of the journal entries were neatly presented.   
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Candidate’s Response to Part (c)  

 

 

 

  

Examiner’s Comments 

The presentation and format used for the shareholders’ equity section of the statement of financial position 

were exemplary.  The candidate demonstrated proficiency in preparing the shareholders’ equity section of the 

statement of financial position.  Clearly, the candidate had a good grasp of the specific accounting terms 

(ordinary share capital, preference share capital, reserves and share premium) and wrote them in the 

appropriate sections in the statement of financial position.   The candidate was awarded full marks for this 

part of the question.   
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Candidate’s Response to Part (d)  

 

 

 

 

Examiner’s Comments 

The candidate ably calculated the correct value of dividends to be paid to the ordinary shareholders. 

In the calculation, the candidate used the correct figure for issued ordinary shares (100 000 ordinary 

shares @ $1 each = $100 000) and multiplied by the dividend per share ($0.05 per share), ending with 

the correct answer for the total to be paid out.   

With reference to the calculation of the dividends due to preference shareholders, the candidate had 

difficulty determining whether the percentage should be calculated on the ‘number’ of preference 

shares (200 000 shares) or the ‘value’ of the preference shares ($100 000 — 200 000 shares @ 50 cents 

each).  The candidate failed to use the correct figure, which should have been the value of the issued 

preference shares. The candidate had no difficulty with the arithmetical application of 8%. The 

challenge arose in the analysis regarding exactly what figure ought to have been used for the 

application of the 8% rate and this resulted in the calculation of an incorrect answer for the dividends 

due to preference shareholders ($16 000 instead of $8 000). 
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Candidate’s Response to Part (e) (i)  

 

 

 

 

Candidate’s Response to Part (e) (ii)  

 

 

 

 

Examiner’s Comments 

The candidate understood the terms authorized shares and outstanding shares and so correctly arrived at 

the remaining number of shares that the company could still issue.   

 

Examiner’s Comments 

This candidate showed all working, with the steps given in a clear, logical, neat and accurate fashion.   
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Recommendations 
 

• Instructors should encourage candidates to view videos that explain the concept 
concerning the issue of shares by a company and how to make entries for the issue of 
shares sold at par and at a premium, in both the general journal and in ledger accounts.  
The instructor should research and provide links to such videos. 
 

• Instructors may also utilize mini scenarios to aid candidates’ understanding of the 
difference between authorized shares and outstanding shares.  
 

• Exemplars should also be used to reinforce the issue of shares, especially those sold at a 
premium.  The exemplar should be a good one and should be clearly annotated. 
 

• Teachers are encouraged to review and reinforce the intricacies of calculations involving 
dividends due to shareholders, especially in scenarios where the number of shares and 
the value of those shares are not identical. 
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____________________________________________________________________________________ 

Question 5 
_____________________________________________________________________________________ 
 

This question focused on the application of basic costing principles, as outlined in Section 10 of the revised 

Principles of Accounts syllabus.   Many candidates attempted this question and a few of them earned full 

marks.   

Candidates seemed unfamiliar with this topic and so not many scored full marks.  However, because of 

the scaffolding structure of the question, many candidates were able to pick up marks by following 

through with their answers from previous sections.   

The mean mark on this question was 6.46 out of 20. 

Candidate’s Response to Part (a)   

 

 

 

Examiner’s Comments 

The candidate showed a clear understanding of the question and correctly totalled all the indirect costs 

for each cost centre.  

Full marks were awarded for the response. 



34 | P a g e  
 

Candidate’s Response to Part (b) (i)  

 

 

 

 

  

Examiner’s Comments 

The candidate gave the correct formula for calculating the overhead absorption rate and is to be 

commended. 

The response suggested that the candidate was familiar with terms such as intensive basis and cost 

centres. 
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Candidate’s Response to Part (b) (ii)  

 

 

  

Examiner’s Comments 

This part of the question required candidates to demonstrate comprehension, numerical and critical 

thinking skills.  The candidate earned marks for various elements, including the following. 

• Using the correct indirect cost for each centre   

• Working out the dominant factor to use for each cost centre: marks were awarded for the 4000 

production hours used by the candidate as the dominant factor (that is, 3500 + 500 = 4000 hours)  

• Correctly applying the dominant factor for each cost centre (that is, total indirect cost ÷ dominant 

factor)   

NB:  It is important to note that this response is not perfect. The response would have been 

exemplary had the correct calculations been arrived at for the dominant factors per cost 

centre.  The correct answers should are as follows.   

• Assembly cost centre:  14 750 ÷ 3500 = $4.21  

• Finishing cost centre:  20 850 ÷ 1500 = $13.90. 
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Candidate’s Response to Part (c)  
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Examiner’s Comments 

The candidate correctly calculated the total cost of materials and applied the correct rates for labour 

and machine hours.  The candidate arrived at the correct overall total.  The working and steps for this 

question showed that the candidate was able to calculate the various costs and to follow through with 

the OAR rate for machine hours, using an acceptable process. 

 

The candidate attained full marks for this part of the question. 
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Candidate’s Response to Part (d) (i)  

 

 

Candidate’s Response to Part (d) (ii)  

 

 

  

Examiner’s Comments 

The candidate demonstrated an acceptable understanding of the term mark-up pricing.  The response 

is an indication of the candidate’s sound knowledge of the content. 

Examiner’s Comments 

The candidate was able to correctly calculate the mark-up.   

This indicates that the candidate understood the application of a mark-up policy and how to execute 

this policy.  The demands of the question required the candidate to use information taken from Parts 

(c) and (d). 
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Candidate’s Response to Part (d) (iii) 

 

 

 
Recommendations 
 

• Teachers should utilize available open educational resources (OER) sites to view videos and access 

resource materials that  

- explain the concept of a cost centre 

- allow them to familiarize themselves with definitions and associated terms such as  

▪ indirect cost  

▪ overhead absorption rate  

▪ allocated costs vs apportionment costs 

▪ mark-up pricing. 

 

• A suggested approach for the online activity is to have students simulate the manufacturing of a 

simple product and identify the costs to have it completed.  They should be encouraged to explain 

their working and the totals for each cost centre.   

 

• Teachers should review the steps involved in applying basic costing procedures for mark-up 

pricing and the use of absorption costing.   

 

Examiner’s Comments 

The candidate was able to correctly calculate the selling price of one Scalextric car.  For this part of the 

question, the candidate was required to use the total figure from Part (c) and the mark-up figure from 

Part (d) (ii) to arrive at the correct selling price. 

The question required the candidate to demonstrate comprehension, numerical and critical thinking 

skills.   
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• For mark-up pricing, students should be taught the difference between cost price and selling 

price.  Simulated activities can be used to produce an item for which the mark-up and selling price 

need to be calculated.  This could be done as a brainstorming group exercise among students. 

 

• When reviewing absorption costing, teachers should ensure that students are aware of the 

following steps. 

- Determining the dominant factor 

- Working out the overhead absorption rate (OAR) 

- Applying overhead to products at the worked out OAR rate 

 

• Teachers should provide students with adequate opportunities for practice. Students can be given 

the task of presenting a business scenario in groups whereby they identify their costs and 

calculate the OAR.  This could be an observation exercise in which students are allowed to draw 

conclusions from each group’s performance.  In the practice sessions, teachers should ensure that 

students understand that the materials’ costs, labour hour costs and machine hour costs are all 

absorbed into the production of the product.  

 

• Once the approaches outlined above are crystallized, teachers can, as a learning reinforcement 

activity, design a story/scenario with a scaffolding structure whereby students can practise 

calculating selling prices using mark-up pricing and absorption costing approaches. 

 

 

• Finally, as this topic is relatively new in the revised syllabus, it is recommended that sufficient time 

be spent on teaching and learning activities so that students become more familiar with it.   It was 

clear that this was unfamiliar territory for most candidates.  
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PAPER 031 – SCHOOL-BASED ASSESSMENT (SBA) 
 

The SBA is undertaken by students attending registered schools and is conducted under the direction and 

guidance of teachers.  Teachers mark the final individual projects and are required to submit the SBA 

samples selected randomly by the CXC for moderation. The SBA can contribute significantly to the overall 

mark awarded to students. 

 

It should be noted that from May/June 2019, students are required to prepare SBA projects based on the 

newly revised CSEC syllabus, which outlines requirements for a research-type SBA project.  In the marking 

of the SBA, teachers are encouraged to be guided by the rubric located in the syllabus. 

Recommendations 
 

Most of the areas which require special focus and attention are to be found in the Presentation and 

Analysis of Data section, in which the following were noted. 

• Analysis vs reporting:  It is to be noted that there is a difference between reporting and analysing.   A 

description of what is already clearly seen in an accompanying graph or chart is merely a report and 

such a description does not qualify for the analysis (A) marks.   

 

- Analysis requires candidates to draw out the meaning of what is shown in the accompanying 

charts/graphs, in order to earn the analysis marks.   

 

- In order to earn the allotted analysis marks, it is highly recommended that students be taught 

to focus on bringing out the meaning of the data collected, as shown in their charts/graphs, 

and to focus their written dialogue on analysis, rather than solely reporting what is displayed. 

 

• Use of statistics with specific reference to the use of percentages:  Often, the accompanying data 

set of numbers or the raw data collected are not presented or made available to moderators, in 

order to support the verification of the percentages quoted by students in their charts/graphs or 

their written dialogue.   

 

- Use of statistics marks are interpretation/analysis (IA) marks. Thus, these two IA marks cannot 

be awarded in the absence of the ability to check and verify that interpretation/analysis was, 

in fact, correctly applied in the calculation of the quoted percentages.   

 

- It is recommended that where percentages are being used, students ensure that the data set 

of numbers for the raw data collected be made available in the project, to support verification 

of the calculations of all percentages being quoted.  Only then can the use of statistics (IA) 

marks be validly awarded. 
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• Findings:  The key takeaway for this aspect is that the marks allocated to findings are 

interpretation/analysis (IA) marks.  Too often, students misinterpret the use and meaning of the 

word findings here and relegate themselves to writing mere ‘reports’, repeating the bare facts of 

the data collected.   

 

- NB. It should be noted that ‘reports’ attract neither analysis (A) nor interpretation (IA) 

marks. Examiners are looking for the application of higher order cognitive level thinking 

skills, in order to award the marks for IA /findings.   

 

• It is recommended that following on from an analysis of the raw data presented, students look 

for further interpretations and analyses, which could reasonably be deduced or extrapolated from 

the previous analyses carried out. Only then can these IA marks be validly earned. 

 

• Recommendations section:   Often, students provide recommendations which, at face value, may be 

reasonable in themselves but which are seemingly plucked out of the air and inserted into the project.  

There tends to be no evidence in the project of the issues or matters underpinning these 

recommendations having been investigated or discussed and, as such, these recommendations do not 

follow through from the data presented, discussed and analysed.   

 

- Where there are no supporting data to be found in the research project, to show that the 

issues or matters underlying or relating to the proffered recommendations were investigated 

or researched by the student in the research project, the interpretation/analysis (IA) marks 

cannot be validly awarded, as there is no link existing between what was researched and the 

recommendations being made. 

 

- In order to earn the IA marks here, it is recommended that students ensure that the submitted 

recommendations are directly linked to and can be seen as following through from the 

issues/aspects/problems investigated, discussed and analysed.   
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PAPER 032 – ALTERNATIVE TO SCHOOL-BASED ASSESSMENT (SBA) 
 

Paper 032, the Alternative to School-Based Assessment (SBA), is an examination offered to private 

candidates.  The examination attempts to simulate the skills tested in the SBA.  This is achieved by 

presenting candidates with a case or a number of mini cases that describe accounting situations.  

Candidates are required to respond to all questions. 

 

Candidacy for this exam is limited to those persons who are out of the formal, secondary-level school 

system and who would not, therefore, be benefiting from the SBA programme.  Normally referred to as 

private candidates, this group also includes persons who have exited the secondary school system without 

a passing grade on the SBA component of their POA evaluation as well as persons who may have earned 

a passing grade on the SBA component but failed the Paper 02 exam, more than two years previously. 

 

As per the syllabus guidelines, private candidates are tested for 90 minutes.  The examination takes the 

form of a case study, with a minimum of 10 and a maximum of 15 questions.  Paper 032 carries a total of 

40 marks and contributes 20 per cent to the final mark.  

 

Candidates are directed to use answer booklets which allocate lines and forms for their immediate 

responses to stimulus material. Candidates are urged to include labels and headings to demonstrate 

fundamental accounting knowledge.  Candidates are also expected to write the figures in their responses 

clearly and neatly. 

 

The performance of candidates on Paper 032 declined in June 2022 when compared with June 2021.  The 

mean score was 16.54 compared with 20.90 in June 2021 and 18.73 in June 2020.   

 

The case study tested various aspects of accounting in a small business.   

 

Most candidates attempted Questions 1 to 4 although performance was uneven. Several candidates did 

not attempt Question 5.   

 

  



44 | P a g e  
 

_____________________________________________________________________________________ 

Question 1 
_____________________________________________________________________________________ 
 

Candidate’s Response to Part (a)  

 

 

  

Examiner’s Comments 

The candidate earned full marks for indicating revenue and capital expenditure items.   



45 | P a g e  
 

Candidate’s Response to Part (b)  
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Examiner’s Comments 

The response was correct for all parts, with the exception of the details shown for the debit part of the 

entry on 15 April.  The candidate incorrectly labelled T. James as a ‘receivable’ rather than as a payable 

account, as the given narration indicated he was a creditor.  The use of Purchases for the debit part of 

the entry on 28 April is an acceptable alternative as this was the first purchase of inventory for this new 

business.  Also commendable were the use of dates for each entry. The format style of the debit and 

credit parts in the Details column was also consistent with accounting standards for journal entries. 
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Candidate’s Response to Part (c) (i)  

 

 

Candidate’s Response to Part (c) (ii)  

 

 

 

 

  

Examiner’s Comments 

A good understanding of the components of the current ratio was demonstrated in the response. There 

was also a reasonable interpretation of the meaning of the relative figures in this ratio, so the mark 

was awarded. 

Examiner’s Comments 

The response was acceptable, showing a fair assessment of a relatable component which needed to 

move, and in what direction, so as to bring about the desired outcome.  The mark was awarded. 
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_____________________________________________________________________________________ 

Question 2 
_____________________________________________________________________________________ 
 

Candidate’s Response to Part (a) (i)  

 

 

  

Examiner’s Comments 

This was a good transaction description, which could have been made excellent had the candidate also 

included some information regarding the monetary value. 
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Candidate’s Response to Part (a) (ii)  

 

 

Candidate’s Response to Part (b)  

 

 

 

 

Examiner’s Comments 

The correct assessment was made and the candidate was awarded the mark. 

Examiner’s Comments    

 

The entries were made on the correct sides of the asset account.  Dates and details were correctly 

included for each entry.  The bank payment amount on 29 May was accurately calculated.  The account 

was neatly and correctly balanced off at the end of the month.  The candidate earned full marks. 
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_____________________________________________________________________________________ 

Question 3 
_____________________________________________________________________________________ 
 

Candidate’s Response to Part (a)  
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Examiner’s Comments 

These are excellent examples of the proper way to record entries in special journals.  Dates were 

included for every entry.  For all entries, the candidate completed the Details column by entering the 

name of the credit supplier from whom goods were purchased. The correct account title (name of the 

account) was used and the information was documented in the correct book. The payment made was 

correctly entered on the credit side of the cash book.  Amounts for the purchases journal and the cash 

book were correctly calculated in both instances.  It is to be noted that entries in a Folio column should 

be populated only after postings from journals to ledger accounts have been completed. Thus, the 

candidate did not have to include folio entries in the response and it would have been more 

appropriate to have left the folio columns blank.  However, the candidate earned full marks. 
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Candidate’s Response to Part (b) (i) 

 

 

 

Candidate’s Response to Part (b) (ii) 

 

 

 

  

Examiner’s Comments 

The candidate provided an excellent response and was awarded the mark. 

Examiner’s Comments 

The candidate provided an excellent response and was awarded the mark. 
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_____________________________________________________________________________________ 

Question 4 
_____________________________________________________________________________________ 
 

Candidate’s Response to Part (a)  

 

 

Examiner’s Comments 

The candidate provided an excellent response.  The trial balance difference was debited to the account.  

All entries were analysed and recorded correctly, and the account was totalled and balanced off 

correctly, that is, the candidate included the balance and placed double lines under the total. 

 

The candidate earned full marks. 
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Candidate’s Response to Part (b)  

 

 

  

Examiner’s Comments 

The response provided was excellent.  The candidate correctly analysed and interpreted each effect 

regarding the two error items and concluded with a clear statement of the overall net amount and the 

type of effect that the correction of these two omissions would have upon the net profit previously 

calculated. 

   

The candidate earned full marks. 
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_____________________________________________________________________________________ 

Question 5 
_____________________________________________________________________________________ 
 

Candidate’s Response to Part (a) 

 

 

 

Examiner’s Comments 

The response provided was excellent.  The format and presentation used were good.  The candidate 

earned full marks. 
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Candidate’s Response to Part (b)  

 

 

  

Examiner’s Comments 

The candidate showed evidence of having had adequate practice in the presentation of a production 

budget.  The organization and logical flow of the statement clearly demonstrated that the candidate 

had sound knowledge of production budgets.  The candidate earned full marks. 
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Recommendations 
 
• Candidates need more practice in recording general journal entries for a variety of transactions 

including 

- opening entries 

- adjusting and closing entries 

- the sale of shares at par value and at a premium 

- the correction of various errors in ledger accounts 

- the correction of errors which affect the suspense account. 

 

• Particular attention should be paid to the proper formatting for general journal entries and care taken 

to ensure that all journal entries include the four parts, that is, date, debit part, credit part and 

narration. 

 

• The new areas of the revised POA syllabus must be given due attention. It is highly recommended that 

a syllabus coverage schedule be drawn up at the start of the academic year, so that strategic plans 

can be put in place to allow adequate time for teaching/learning activities that span all the required 

areas of the syllabus, inclusive of the new areas. Preparations for the final exam should, in addition to 

other teaching activities, include coverage of 

- sales budgets 

- production budgets 

- cash flow projections. 

  

• Basic costing principles such as the following should also be given attention.  

- Absorption costing  

- Cost plus pricing  

- Mark-up pricing  

 

 
 


