CARIBBEAN

EXAMINATIONS
COUNCIL

PRINCIPLES OF ACCOUNTS

e e

Subject Report
with
Exemplars

June/July 2022



CARIBBEAN EXAMINATIONS COUNCIL

REPORT ON CANDIDATES’ WORK IN THE
CARIBBEAN SECONDARY EDUCATION CERTIFICATE®
EXAMINATION

JUNE/JULY 2022

PRINCIPLES OF ACCOUNTS
GENERAL PROFICIENCY

Copyright © 2022 Caribbean Examinations Council
St Michael, Barbados
All rights reserved.

2|Page



Table of Contents

INTRODUCGTION ..ottt ettt e e e e e ettt e e e e e e s bebteeeeeeesaaabbbeeeeeesessanbabaaeeesssasasssbbaaeeesssanassneneaeens 4
PAPER 01 — MULTIPLE CHOICE ...........cuuiiiiiiiii ittt ettt e e e e ettt e e e e e s s s aabtr e e e e e e s s s snsbbaeaeeeessasssnaneeeens 5
PAPER 02 — PROBLEM SOLVINGE........c.etiiiiiieiteiieitie ettt ettt ettt sttt e st esbe e sieesatesabeebe e b e smeesmeeeneeennees 6
QUESTION Lttt ettt a et e s s a e e e s bt e e s b e e e s et e e s bt e e s arae e 6
RECOMMENAATIONS ..ttt sttt ettt e bt e she e s atesab e st e e bt e b e e nbeesbeesmeesneeennean 10
QUUESTION 2.ttt ettt sttt et e b e b e e s he e e at e e a b e e bt e bt e eheesheesabe e be e bt e b e e sh e e eateeateebeesbeesaeesatena 11
L0 [0 1T 4 o] o TG F TPV P PO PPPPPRTOUOTURROINS 20
RECOMMENAATIONS ..ttt ettt et e bt esh e s at e st e st e e b e e b e e beesbeesmeesneeennean 26
QUESTION ..t e st e et e e st e st e e s e e s e s e e e e s 27
RECOMMENAALIONS ..ttt ettt s e et e e st e e sbe e e sabeesabeesateesabeeesabeesabeesaneeesabaeennees 32
QUUBSTION 5.ttt ettt et e et esab e e st e e e bt e e s bt e e bt e e sabe e s baeesabeeeabee e bbeeeabeeesabeesabeeenbeesbeeenns 33
RECOMMENAALIONS ..ttt ettt ettt e st e st e e st e e s be e e sabeesabeessateesabeeesabeesabeesaneeesabaeennees 39
PAPER 031 — SCHOOL-BASED ASSESSIMENT (SBA) .......ooiiiiiiiiieieeieeniee sttt ettt st 41
RECOMMENAATIONS ..ttt sh ettt et e e bt e sheesatesab e st e et e e b e e nbeesbeesmeesneeennean 41
PAPER 032 — ALTERNATIVE TO SCHOOL-BASED ASSESSMENT (SBA) ......ccccviiiiiieiieeeciee et cieeeciree e 43
QUUESTION L.ieiiiiieeieeriee sttt et ettt s e sttt e et e e s b e e she e sate s st e e s te e bt e bt e saeesabesabeenbeebeesbeesaeesateenteesbeesaeesanenas 44
QUESTION 2.ttt ettt e s e e s b e e e s e e s e s e e s 48
QUESTION Bttt s e e st e e s r e e s e e st e e s e s e e s e e s e enrenes 50
QUESTION ..ttt e e st e e s e e st e e s b e e s e s e e s e ne s e e s 53
QUESTION Sttt a e s aa e sbeesans 55
RECOMMENAATIONS ..cniiiieiiieeee ettt sttt et et e s e s san e sar e e bt e b e b e re e sreesaneennees 57

3|Page



INTRODUCTION

This guide has been put together using student responses to the 2022 examination in CSEC Principles of
Accounts. The answers have been kept according to the original design of the examination paper.

In July 2022, approximately 15 585 candidates sat the Principles of Accounts General Proficiency
examination.

The Principles of Accounts examination is offered in May/June and January of each year.

The examination consists of the following papers.

Paper 01 — Multiple Choice

Paper02 —  Extended Response/Problem-Solving
Paper031 —  School-Based Assessment (SBA)

Paper 032 —  Alternative to SBA (private candidates)

A revised syllabus was first examined for the May/June 2019 examination period. Whilst there was an
improvement in overall performance compared with 2021, performance was varied for the different
papers. Paper 01 showed a significant increase in performance, with a mean of 60.50 per cent of
candidates achieving passing scores in 2022 when compared with 51.60 per cent in 2021. Paper 031 (SBA)
also recorded a significant improvement in performance, with 76.46 per cent of candidates achieving
passing scores in 2022 when compared with 72.50 in 2021.

There was a decline in performance on Paper 032, with 41.36 per cent of candidates achieving passing
scores in 2022 when compared with 52.25 per cent in 2021. Paper 02 registered a steep decline in
performance in 2022, with 40.91 per cent of candidates achieving passing scores when compared with
41.53 per cent in 2021. The percentage of candidates who obtained acceptable grades, Grades I-lll,
increased from 66 per cent in 2021 to 70 per cent in 2022. Additionally, candidate performance on all
three profiles — Profile 1 (Knowledge/Comprehension), Profile 2 (Application) and Profile 3
(Interpretation/Analysis) — improved significantly when compared with 2021.
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PAPER 01 — MULTIPLE CHOICE

Paper 01 consisted of 60 multiple-choice items taken from the three profiles of the syllabus:
Knowledge/Comprehension, Application, Interpretation and Analysis. There was significant improvement
in candidates’ performance on Paper 01, with the mean score being 36.30 out of 60 compared with 30.96
in 2021 and 38.14 in 2020. The maximum score on this paper was 60 marks.

5|Page



PAPER 02 — PROBLEM SOLVING

It should be noted by candidates and teachers that most questions on this paper assess candidates’ grasp
of several concepts and topics across the syllabus. This often results in candidates responding well to
parts of questions but providing a number of non-responses to other parts of the same question. The
following comments which indicate strengths and weaknesses in the performance of candidates also help
to identify the areas of focus when marks are awarded.

Paper 02 comprised a total of five compulsory questions. Performance on Paper 02 declined slightly when
compared with 2021, with the mean score being 40.91 compared with 41.53 in 2021. Paper 02 was not
administered in 2020.

Question 1

This question assessed candidates’ ability to use the imprest system to prepare and complete records for
the maintenance of the petty cash float, for a one-month period, and to complete the posting of totals to
the ledger accounts affected at month end. Candidates were also required to prepare a cheque for the
replenishment of the petty cash fund.

Most candidates responded to this question but only a few were able to secure full marks. The mean
mark was 9.79 out of 20.

Candidate’s Response to Parts (a) (i) to (iii)

The petty cashier for TD Salon was given $1 500 on 1 April 2022 to start a petty cash book which
will be maintained on the imprest system: Analysis columns.are provided in the petty cash book
for stationery, cleaning supplies and wages.

During the month of April 2022, the following transactions occurred.

April 1 Purchased mop buckets, brushes and dusting ¢loths for $180.
April 12 Bought copy papér and pens for & total of $365.

April 14 Cleaner was paid wages of $250 for a fortnight.

April 15 Bought envelopes, computer-ink and staples for-$178.

April 18. Bought cleaning supplies for $261.

April 29 Cleaner’s wages were paid, $250.

(@) (i) Use the petty cash book form provided'on pagé 5 to record the petty cash transactions
for TD Salon for the month of April 2022.

(ii) Total, balance and rule the petty cash book at the end of April.

(iii) Record the entry in the petty cash book on 1 May 2022-to replemsh the petty cash
fund.
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(9 rarks)

Examiner’s Comments

In the response, the candidate displayed good technical competence in the preparation of a petty
cash book. However, the candidate did not attain full marks for this page as the folio information was
omitted with respect to the completion of Part (b) where candidates were asked to post and complete
the entries with the appropriate cross-referencing details.

As instructed, the candidate entered the opening petty cash float amount correctly. Each expenditure
transaction was recorded properly, with details, and the total amount and extended amount were
analysed appropriately. Month-end totalling and the balancing of the petty cash book were done
properly and the replenishment of the fund was correctly executed.
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Candidate’s Response to Part (b)

(®)

at month end.

» Enter the account titles.

»  Assign numbers to EACH ledger account.
»  All posted entries should be completed with all the appropriate posting references and
cross-referencing details.

Use the ledger account forms provided below to post the totals from the petty cash book

(r,

{ * -
ACCT.TITLE:  Sdoigna,ny J ACCT.NO.; 5!
Date | Detalls | Folio D"s"“ Date | . Details Folio | "
%@@?@% Geh  [ropie| 43| |
De | .CE
| ACCT. TITLE: C'\el_b'\ﬂmq %Mpplggg¢ ACCT.NO:___5
" Date Details Folio Desbit Date “I)Aet'ails“ Folio Cr;dit .
D2 | .
Sodedl Pothy (ash  [Postt | 44l
. U ' :

Dr Cr
acct.TITLE: (| goper's \;Qg\cé,bv ACCT.NO..__ 53 ¢
-Date’ Details Folio Desbit Date Details Folio Cr;dit
‘2@21 /. .
wigilllhy (sl P | 500

(8 marks)

Examiner’s Comments

The sample above represents a perfect response.

As instructed, the candidate entered an account number for each ledger account; posted the totals
from the petty cash book to the appropriate ledger accounts and completed folio columns for each

posting with the correct cross-reference information.

The response to this part of the question demonstrated that the candidate had a sound knowledge of
the fundamental accounting techniques involved in posting from books of original entry to ledger

accounts.

The candidate was awarded full marks for the response.

8|Pa

ge




Candidate’s Response to Part (c)

The-ownér of TD Salon has asked you to prepare and sign-the cheque to be given to Turi
Francis, the petty cashier, to cash at the bank for the purpose of replenishing the petty cash
fund on 1 May 2022. Use the form below to prepare the cheque for this purpose.

' ‘Caribbean Bank, PLC
High Street
Anywhere Town, Nevis

'May , 209:0
) - 74 :
PAY TO T\,\Yi "F( NS _ ] The sum of
] . ) R - Y .-‘. N ) ‘ e . £
One. Tinﬂu%&n& ‘lQ DUy hun(;h/f,h\ : (;MCJ f@i(fl’l Tl‘tj ’lef( DOLLARS

and 2 e_co“ CENTS.

s__[H34. 00 .

- (3 marks), .

Examiner’s Comments

first part of the question.

Full marks were awarded for this response.

An ideal response was presented by the candidate. The correct date was written on the date line; the
payee’s name was entered correctly and the correct amount for the replenishment of the petty cash
fund was written using matching words and figures. This figure was a follow-through figure from the
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Recommendations

Candidates should be provided with scenarios which enable them to practise the preparation of a
petty cash book.

It is necessary for candidates to gain more practice in entering information correctly, especially the
opening balance amount, which should be recorded in the Receipts column, and the various payment
amounts which should be entered in both the total column and the most appropriate analysis
column.

Teachers should also place special emphasis on the steps and correct techniques involved in the
balancing and replenishment of the petty cash book. More focus should be placed on how to post to
ledger accounts, completing and posting cross references between books of original entry and ledger
accounts.

It would be useful for teachers to discuss the parties to a cheque and their roles, what accounts for
a cheque being voided and the reasons why a cheque may be dishonoured. There should be
opportunities for students to practise writing up a cheque — including how to write out a variety of
different amounts correctly in words and figures. This means that some practical opportunities
should be provided whereby students fill out actual cheque forms, so they understand what
information should be entered, where information should be placed for completion of each part of a
cheque, as this information is standard.

Candidates should be encouraged to recheck answers against instructions to ensure that the correct
task has been performed for all parts of questions, for example, the replenishment of the petty cash
fund in the petty cash book.
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Question 2

This question assessed candidates’ analytical skills with respect to the preparation of a receipts and
payments account for a non-profit organization. It also tested candidates’ ability to analyse the reasons
for differences between the organization’s receipts and payments account (that is, its cash book) and the
bank statement transactions, and required that they prepare a bank reconciliation statement.

Most candidates responded to this question but only a few were able to secure full marks. The mean
mark was 9.13 out of 20. Many candidates scored less than 50 per cent of the allotted marks.
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Candidate’s Response to Part (a)

The treasurer:of Suri:Youth and Sports Club has-listed the following details about the club’s affairs
for the year:ended:30 April:2022.

5
0/ Subscriptions - ' 5460
| Refreshments bought for ;:lub members . ' - 98d
N / /Club"s staff waées‘ ) 2200
Y / Rental income w ' 2420
/ Secretariil and ﬁdn;iﬁisu‘atiﬁb‘ekpenSes ‘ 3500
‘v/ Ground mainténance expenses 560
‘;_'/ Social evening costs 4 380
/ Clubhouse repairs 8 400
~J| ‘Social evening ticket sales 17 88(5}
Additional In tion
1 May 2021 30 April 2022
o " Cash at bgnk \ ‘$2 045 (overdrawn) ?
(@ Use the fom.1 provided on page 9 to prepare the club’s receipts and payments account for
the year ended 30 April 2022. Clearly identify the closing balance for the start of the new
year.
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outh aned S ovh Club
& S

De B yeor ended %O .«49/- 209 e
$ AR $
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Aonte) tncame. 2,40 Vtmer.?,ﬁiqme,njrs' =] 4y
TickeX Sales 17,929 | Bdaaes - Y., 200
’ '5av§,\ro«3 candadmm Q}@m%, 500
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3@6\‘&\_ ets Lf_, hyqe)
Clubhouse. repacey 3,%0
Balance - C/p - DS
_ - psa0 | 195760
Balanc,  Blp | ée% |

Examiner’s Comments

In the sample, the candidate demonstrated competence in the presentation of the receipts and
payments account. The statement was neatly written and the candidate displayed technical

competence in the balancing and ruling of the said account at year end.

The candidate demonstrated acuity in the treatment of the items that were to be recorded in the

receipts and payments account. Full marks were awarded for the response.
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Candidate’s Response to Part (b) (i)

On 30 April 2022, the treasurer of Suri Youth and Sports Club presented the club’s financial
team with the following information.

30 April 2022 Bank statement balance ' $2 125

30 April 2022 Receipts and payments book balance ?

Discrepancies between the two records were discovered as follows.

Item Description of Discrepancies Amgunt
i /A The bank statement showed that some subscription -payments 200
were paid directly atthe bank by club members. Thése payments

were not recorded.- in the receipts and payments account.

LB Payment of a cheque.was recorded twice in the bank statement. 400
/ C Insurance premium for the club which was paid by the bank as 590
per instructions had not been recorded in the receipts and pay-

ments account.
\”/D A cheque previously received from M. Vidal was dishonoured 430
) by the bank.
ﬁ " | Bank charges had not been recorded in the receipts and 80
/ payments account.
JF A cheque for $740 issued to S. Carter for catering services was
recorded in the receipts and payments account as $470.
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(i) State which of the discrepancies above match the two terms in the following table, by
writing the corresponding item. letter from the table above in the spaces provided in|
the table below.

Term Ttem Letter

Standing order : “ C
Direct deposit , A

. (2 marks)

Examiner’s Comments

The candidate demonstrated understanding of the terms standing order and direct deposit as it relates
to banking transactions. Full marks were awarded for this part of the question.
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Candidate’s Response to Part (b) (ii)

(ii) Prepare the updated receipts and payments account to show the updated cash at bank

figure for Suri Youth and Sports.Club at 1 May2022. 'Begin with your closing cash
" balance calculated from the receipts and payments account in (a)

i Youkh and Soorts (lulbs ’
I gt sV
250! I L P SRR B
10y | Bolonee i - | 9090 My | Trsuesne | 590
| Wj Sm\oﬁcw p:&iov\% dooli mm\ Dms]ﬂtsqu, (/Laq,w&, H3.0
i mij 'Q)an‘/\ CL\w’v{\]ﬁ\‘ S| %,_-O
0% | S. Corker |30
lime ltalene o RA2S
L s YL 3,575
| Whu %&-L&nm 570 ' 1/5‘)__[5
J
(7 marks)
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Examiner’s Comments

The candidate included a proper statement heading, with all three parts correctly inserted. In updating
the receipts and payments account, the candidate began with the closing cash balance calculated in
the receipts and payments account in Part (a).

e The subscription of $200 paid directly to the bank and not recorded in the receipts and
payments account was correctly analysed as increasing the cash receipts and was correctly
debited in the receipts and payments account to update it.

e The standing order of $590 for insurance payment paid by the bank was correctly analysed as
increasing the payments made by the club and was correctly credited in the receipts and
payments account.

e The dishonoured cheque of $430 was correctly analysed as reducing the receipts and was
correctly credited in the receipts and payments account.

e The understated entry made for a previous cheque payment was correctly analysed and the
difference of $270 was correctly credited in the receipts and payments account.

The updated balance for the receipts and payments account was correctly calculated. The candidate
was awarded full marks for this part of the question.
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Candidate’s Response to Part (b) (iii)

(iii) Preparea bank reconciliation statement for Suri Youth and Sports Club for the month
of April 2022, beginning with your updated cash‘ at bank figure from (b) (ii).

S Yot andl Sporks Cnls -
Deoalk v2 whu\mc\\\m\ 5}6»&7}%
fuvwl\o, m,cm% o, ,%nl 269

$ | 8

Bolente, ci5 o uﬂam sl dhad 9595

Deduel: - |

C[\MWL W.LE)‘(DLQ "{'we
%m\mcé‘. a% pue bod Sokmeat [+

(3 marks)

Examiner’s Comments

As instructed, the candidate began with the updated cash at bank figure from Part (b) (ii). The
candidate is to be commended for recognizing that the double recording of a cheque payment by the
bank would only affect the bank statement balance and not the receipts and payments account
balance. The candidate correctly adjusted the bank statement balance by deducting $400. The bank
statement balance was reconciled with the reported cash balance in the receipts and payments
account at month end. The candidate was awarded full marks for this part of the question.
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Recommendations

e Candidates needed to understand that a receipts and payments account is a summary of the actual
cash receipts and payments made by the club over a period of time. As such, for non-profit
organizations, receipts and payments accounts are exactly the same as cash book records for profit-
making organizations.

e As a learning/reinforcement activity, teachers are encouraged to design gaming activities where
candidates are required to
- classify cash transactions into receipts and payments
- identify the different types of club receipts such as annual subscriptions, donations, rental
income
- identify the different types of club payments such as salaries and wages, printing and
stationery, office expenses, rent, rates and taxes.

e Teachers are also encouraged to review the steps involved in the process of balancing the receipts
and payments account at the end of a period — including the review of the significance of the
balance carried down and the balance brought down on the opposite sides of the account.

e Students should be made aware that one of the main reasons for reconciling the bank statement
with the club’s receipts and payments account is to identify the integrity of data between the bank’s
records and the club’s records for its receipts and payments.

e Teachers should design interactive lectures consisting of innovative visual representations that
illustrate the discrepancies between the receipts and payments account and the bank statement.
These visual representations will help students see clearly whether a transaction causes the balance
in the receipts and payments account to be greater or smaller than the bank statement figure and
to subsequently determine the act needed to bring about a reconciliation.

e Students need practice in using clear and logical thinking in their analysis of what exactly is required
for each point under consideration, when undertaking reconciliation statement exercises.

® Instructors should avoid teaching a topic in isolation and should instead seek to integrate topics
with other areas of the syllabus. For example, bank reconciliation can be taught with a non-profit
organization, a limited company, a sole trader organization or a partnership. This kind of integration
will improve candidates’ critical thinking skills and deepen their understanding, enabling them to
more effectively and responsibly participate in today’s and tomorrow’s business world.
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Question 3

This question tested candidates’ knowledge of basic cost accounting for manufacturing concerns and was
presented in three parts — identification of direct costs, preparation of the manufacturing account and
calculation of the unit cost of production.

Most candidates responded to the question and some were able to secure full marks. The mean mark
was 10.36 out of 20.

Overall, this was the best performing question on the paper.

Candidate’s Response to Part (a) (i)

Rayelle Manufacturing-Company manufactures automobile parts, model AF2. The following
information is available for the direct costs used to manufacture one automobile AF2 part.

Direct Costs
For Making Each AF2 Part

Material

7 kg of steel, bought at 2 cost of $11 per kg,

Labour

* 2 hours in the cutting department
* 3 hours in the polishing department

All labour is paid at the rate of $15 per hour.

(a) (i)  Calculate the total direct costs of producing one AF2 automobile part.
T X 3N =TT 71

(3 marks)
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Examiner’s Comments

Candidates were required to calculate the total cost of producing one AF2 part. This included the
calculation of the per unit cost for material (7 kg of steel at a cost of $11 per kg) and the per unit cost
of labour. Labour was provided by two departments — the cutting department (two hours) and the
polishing department (three hours). The labour rate in each department was $15 per hour.

All calculations were accurately presented in the sample.

The candidate earned full marks.

Candidate’s Response to Part (a) (ii)

(ii)  Calculate the total direct costs of producing 800 AF2 automobile parts.

$/52 - oLo}sldc"frc—cfﬁ CosT &g’w (yw/}ﬁ

L L CR 0 ety
f;‘P\JQ‘)} bOC - ('O%J’C)(f' @rw!u_cnrj goo ¢

(3 marks)

Examiner’s Comments

The candidate attained full marks for this response, demonstrating good application skills and cleverly
using the previously calculated cost of producing one part to attain the total cost of production for 800
parts.
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Candidate’s Response to Part (b) (i)

The following iriformation has been extracted from the books of Rayelle Manufacturing
Company for the year ended 30 April 2022.

| $

Factory wagés e - 106 700
Factory overheads -~ 86 000
Administrative expenses - 2900
Purchases of raw materials e 240 600
Purchases returns of raw I'naterials i . 7§0
Inventories at 1 May 2021

Work in progress . 12 480

Raw materials 42 000

. Inventories at 30 April 2022 -

Work in progrt;ss , 34 000

Raw materials ‘ 28 000
Revenue ' 930 000
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()  Use the information provided in the table on page 14 to prepare an extract,

shiowing calculations to arrive at the cost of raw materials used for the year ended
30 April 2022.

Ravetle, Menuta chwr o (ompan
m!;m\?(é&eh}w{ Aj((ounﬁ’ ‘jéﬂhc\«‘@

Browe endid 20 Apal 2009
Digeck Modooly oo & 155 |5
!’)Q,nm 63'b(;‘/\ Y&om W}mm [.3% .| Ho000 o
Add PU\\rf,‘r\B&.eS Lavo Tedeqels 3;%;.&00

N
L™

g |

[—253‘ ﬂ\\fcb\c&t rﬂqz,hmmh Kwa ng(k\;\;\g :
@5& UE!( AT AW’\? wblg fbr u}t 9-3] 6’90
Lasb Co‘:n\q Shuk Lo Modeyinls @"?g OUW .'
wﬁ%’ o’g' wa ka.a\% bLMol ‘ %_':97__5@%,_?

4 marks).

Examiner’s Comments

The sample represents the expected response and full marks were awarded to the candidate.

The presentation used in the statement and the correct calculation of the cost of raw materials

demonstrated the candidate’s competence in the application of accounting knowledge. The following
actions carried out by the candidate are commendable.

. Deducting purchase returns
. Adding net purchases to the opening inventory of raw materials
. Deducting closing inventory of raw materials
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Candidate’s Response to Part (b) (ii)

(if),  Prepare the company’s manufacturing account 1o show-the total cost.of production

of manufactured goods for the year endéd 30 Apr11 2022,

Rows;

,!'.ux i

) ﬁz, ﬂ'\mx\Ymkwl
Akuwwh

fi:/féw‘r (’,r\duf EJO Apn\

or‘r\p mr\

$ s $
CD%Q’ 0%’ Towy (Y\D\J“YN c\\% l/‘%&(’l J o) 7748%
Direck Lobooue - } :
ﬁmm [/Uams oo
f\x-e_% O
-‘ ?KIM% (()?T . Moo, 520
‘]::x(’/“lnf\) @\FP v L\P,D'\ ?LS o
Bl Ovevleads | o | Btoo
Y LA
Add  Workin Bemcens o Sl |, 480
\ 5% 060
L0553 ol i beareéi at end (34 sow)
/@D&' @4’ Vm&luojwn 0?£ minujﬂc/t.mJéﬁoJS HQS;___@Q
(8 marks)

Examiner’s Comments

The candidate provided an excellent response.

The statement was neatly written up in a logical and accurate manner. The formatting and treatment
of items demonstrated the candidate’s knowledge and competence. Notably, the following elements
were evident in the presentation.

. Inclusion of the cost of raw materials consumed as a follow through in this part of the
question

. Use of the correct items to calculate prime cost

. Correct calculation of the adjustments for work in progress to arrive at the cost of production
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Candidate’s Response to Part (c)

(e} During the yeat ended.30 April 2022, Rayelle Manufacturing Company produced 50 000
" AF?2 automobile parts.

Use the total cost of production figure from. (b) (ii) to calculate the unit cost of producing
one AF2 automobile part in the year ended 30 April 2022.

- \
P
T,

1 1 i‘ R
ll'hilu\‘,l__g.‘, tE gy W -

A —

{2500 - (oY Og’ @v‘b&u\;@h‘““ e

.hé’ l““i TN At
.

A oad™
| 5(91'000 - o\u\,\mm\)\\k G‘) { |

I~

..;1 Mi _Mﬂf%*jcb$$ DQL @'fbﬂlw}’m

-

NG s® e

L{gﬂgl{%’ = jﬁ %O

(2 marks)

Examiner’s Comments
The candidate was awarded full marks for this part of the question.

The candidate used the correct formula for finding a unit cost of production and correctly arrived at
the cost of production.
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Recommendations

e Students need to be given guidance with respect to the formatting and presentation of their
responses. Teachers are encouraged to provide adequate practice activities for them. The proper
format of the manufacturing account needs to be practised, starting with full headings, proper
sections and accurate calculations to arrive at the prime cost and cost of production.

e Teachers should help students understand and demarcate the different parts of a manufacturing
account so that they are able to prepare an extract of the account, when asked to do so.

e Students need to comprehend the meaning of prime cost and what items ought to be included
in its calculation, which they should then be able to differentiate from other costs/expenses.

e Teachers should facilitate class discussions/presentations that enable students to differentiate
between prime cost and other cost items. Technologically innovative visual presentations can be
used to highlight the differences.

e |t must be stressed that opening inventory of work in progress is added while closing inventory of
work in progress is deducted to arrive at the cost of production. More practice is needed in
calculating a unit cost of production, beginning with the writing of the formula and followed by
utilizing correct figures for the calculation. Instructors should encourage candidates to recheck
their arithmetic and calculated answers.
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Question 4

This question focused on two main syllabus objectives — components of a business plan and company
accounting related to the issue of shares and debentures, and the payment of dividends.

Most candidates attempted some areas of the question. A few candidates scored full marks.

Candidate’s Response to Part (a)

Payrie Ltd has been asked to-submit a business pldn for the launching of a new product line.

(a) List THREE components Payne Ltd should include in the business plan.

Component 1 E%_@CU\ \':Vf_ W%wmm W’U\J_ .
- =7 —
Component 2 g r\w\t}c\\ [mb\ N J : | -

Component 3 ?VD dw&c o ’P] qﬁ“ ) : -

(3 marks)

Examiner’s Comments

The candidate’s response demonstrated familiarity with components of a business plan. The
candidate was awarded full marks.
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Candidate’s Response to Part (b)

The authorized

N

-t

simre capital for Payne Ltd is_ as follows,_ .

-~

[
Al

200 000 ordinary shares of $1 each
500 000 8% preference shares of 50¢ each

-

Payne Ltd issued 100 000 ordinary sharés af $1.80 each. These shares

2021
1 June were fully subscribed and paid up.
2021 Payne Ltd issued 200 000 8% preference shares at $1.00 each, These
1 November | shares were fully subscribed and paid up.
2022 P Litd issued $80 000 6% d b tu
1 April ayne Ltd issue % debentures.

Use the form provided on page 19 to prepare journal entries to record the three transactions
above for Payne Ltd. Narratives are not required.

GENERAL JOURNAL

Date

Details

Folio

Credit

Bank

, @rdimﬂ\xj Shores

Promivym mn orr\{mnj Sl

| ;‘&)_cm\é

& /- Vetererve s\nares

fenium on £ el

Bank

G /- DNenentires

_%v.

8000&

(6 marks).

Examiner’s Comments

The candidate demonstrated competence in analysing and recording the issue of shares at a premium
and the issue of debentures. The presentation and format used in the general journal would have been
exemplary had the candidate also recorded the dates for each transaction. Narrations were not
required. All other parts of the journal entries were neatly presented.
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Candidate’s Response to Part (c)

Use the information presented for the issue of shares on page 18 to prepare an extract
showing the shareholders™ equity section of Payne Ltd’s statement of financial position as

at 30 April 2022,

Bolance %Vgﬁa[ég as ot Ppril 2p ) 2022
Lauity Sechion: ¥ ¥
Snare JC‘Opi)raJ :
Q\J:\‘f\m ized
@vdiﬂ:mﬁ 200 00N
CreSerence 950 000
450 000
Tssed
Olrc\‘\muj 100 006
frelovonce \00 000 | 206 oo
Add’ Aeserves
Qfdinaﬂj (Prem;(wn Snaves ) V 30 00O
PreSovonce CQvem{\ A L2 S\r\qfea 0o 6oo | I¥0ono
330060
(6 marks)

Examiner’s Comments

part of the question.

appropriate sections in the statement of financial position.

The presentation and format used for the shareholders’ equity section of the statement of financial position
were exemplary. The candidate demonstrated proficiency in preparing the shareholders’ equity section of the
statement of financial position. Clearly, the candidate had a good grasp of the specific accounting terms
(ordinary share capital, preference share capital, reserves and share premium) and wrote them in the
The candidate was awarded full marks for this
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Candidate’s Response to Part (d)

During the financial year ended 30.April 2022, Payne Ltd declared and paid an ordinary
dividend of 5¢ per share and paid out the dividend due on the preference shares.

For EACH type of share specified in the table below, calculate the amount the company
paid out in dividends for the year ended 30 April 2022.

g -

Type of Share . ' Workmg

3? 6 % IOo,ooo
Ordinary shares g (30‘0 K

O \neLsur\!‘»\3 bo b2 fh

v, | v 2 " 3

Preference shares

b

(3 marks)

Examiner’s Comments

The candidate ably calculated the correct value of dividends to be paid to the ordinary shareholders.
In the calculation, the candidate used the correct figure for issued ordinary shares (100 000 ordinary
shares @ S1 each = $100 000) and multiplied by the dividend per share ($0.05 per share), ending with
the correct answer for the total to be paid out.

With reference to the calculation of the dividends due to preference shareholders, the candidate had
difficulty determining whether the percentage should be calculated on the ‘number’ of preference
shares (200 000 shares) or the ‘value’ of the preference shares (5100 000 — 200 000 shares @ 50 cents
each). The candidate failed to use the correct figure, which should have been the value of the issued
preference shares. The candidate had no difficulty with the arithmetical application of 8%. The
challenge arose in the analysis regarding exactly what figure ought to have been used for the
application of the 8% rate and this resulted in the calculation of an incorrect answer for the dividends
due to preference shareholders (516 000 instead of $8 000).
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Candidate’s Response to Part (e) (i)
Payne Lid is planning to raise additional capital through another issue of shares.

i) Calculate the additional number of 8% preference shares that the company can
issue.

"SDO,OOG — suthonzd ‘P;m&rgﬂa S RéieA

( o . B5wed @refoente ghanes
— 9-%[ o0 i i f
oo, 000 — {g,% o 15502 : -

“boof oo -

{1 mark)

Examiner’s Comments

The candidate understood the terms authorized shares and outstanding shares and so correctly arrived at
the remaining number of shares that the company could still issue.

Candidate’s Response to Part (e) (ii)

(i).  Calculate the total value of thesé additional preference shares.

65(5)(’3/000' _.smb cﬂ_aﬁ’p[}an 5& )

% 0. 5o ¢ - \ﬁ‘r‘\’b\&

150,090 <okl b ot adddbiona]  slgre

"

(1 mark)

Examiner’s Comments

This candidate showed all working, with the steps given in a clear, logical, neat and accurate fashion.

31|Page



Recommendations

e Instructors should encourage candidates to view videos that explain the concept
concerning the issue of shares by a company and how to make entries for the issue of
shares sold at par and at a premium, in both the general journal and in ledger accounts.
The instructor should research and provide links to such videos.

e Instructors may also utilize mini scenarios to aid candidates’ understanding of the
difference between authorized shares and outstanding shares.

e Exemplars should also be used to reinforce the issue of shares, especially those sold at a
premium. The exemplar should be a good one and should be clearly annotated.

e Teachers are encouraged to review and reinforce the intricacies of calculations involving
dividends due to shareholders, especially in scenarios where the number of shares and
the value of those shares are not identical.
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Question 5

This question focused on the application of basic costing principles, as outlined in Section 10 of the revised
Principles of Accounts syllabus. Many candidates attempted this question and a few of them earned full
marks.

Candidates seemed unfamiliar with this topic and so not many scored full marks. However, because of
the scaffolding structure of the question, many candidates were able to pick up marks by following
through with their answers from previous sections.

The mean mark on this question was 6.46 out of 20.

Candidate’s Response to Part (a)

High Tech Limited is a manufacturer of Scalextric toy cars. Ithas two costcentres, assembly and
finishing, and information is available as follows.

. 7 Cost Centres
Indirect Costs Assembly | Finishing
_ . 1§ $
I.’roductic;'_n supe;r.visor salary A Y 5000 . 5 600
;ﬁ.pportior;ed co;t; ) '9.'};5(5 7 15250

Use the information given in the table above to calculate the total indirect costs for EACH
cost centre.

Assembly Cost Centre: _ Finishing Cost Centre
5000 5660
¥ omso FX\15H5350
\Y450 _20%50

(2 marks)

Examiner’s Comments

The candidate showed a clear understanding of the question and correctly totalled all the indirect costs
for each cost centre.

Full marks were awarded for the response.
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Candidate’s Response to Part (b) (i)

(b) The total production. hours for the business are as follows.

Cost Centres
FProduction Hours Assembly Finishing
$ s
Labour hours (LH) 3500 2500
Machine:hours (MH) 500 1500

Additional Information

* The assembly cost centre operates on a ‘labour hour’ intensive-basis.
+ The finishing cost centre operates on a “‘machine hour’ intensive basis.

(i)  State the formula to calculate the overhead absorption rate (OAR).

OVerbad ast_ p
&EV’LQB\,QJ !10“(-5 (1 mark)

Examiner’s Comments

The candidate gave the correct formula for calculating the overhead absorption rate and is to be
commended.

The response suggested that the candidate was familiar with terms such as intensive basis and cost
centres.
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Candidate’s Response to Part (b) (ii)

(i)  Calculate the overhead absorption rate (OAR.j for EACH: cost centre.

Assembly Cost Centre

Finishing Cost Centre

—_ 6 é"i cj@hr}}ﬁ;,\/jmf

b
h@u‘&? 3

Examiner’s Comments

e Using the correct indirect cost for each centre

This part of the question required candidates to demonstrate comprehension, numerical and critical
thinking skills. The candidate earned marks for various elements, including the following.

e Working out the dominant factor to use for each cost centre: marks were awarded for the 4000
production hours used by the candidate as the dominant factor (that is, 3500 + 500 = 4000 hours)

e Correctly applying the dominant factor for each cost centre (that is, total indirect cost + dominant
factor)

NB: It is important to note that this response is not perfect. The response would have been
exemplary had the correct calculations been arrived at for the dominant factors per cost
centre. The correct answers should are as follows.

e Assembly cost centre: 14 750 + 3500 = $4.21

¢ Finishing cost centre: 20 850 + 1500 = $13.90.
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Candidate’s Response to Part (c)

High Tech Limited has received an order for some Scalextric toy cars. The production of
ONE toy car requires the use of 5 kg of direct material which is purchased at $10 per

kg. The breakdown of the remaining production details is as follows.

Assembly Finishing
$ $
Labour hours @ $25 per hour 3.75 hours 3.5 hours
Machine hours 5 hours 2 hours

(©) Use the spaces provided in the tables on pages 25 and 26 to calculate and arrive at the total
cost of producing ONE Scalextrlc toy car. Remember to apply your previously calculated

OARs for the two cost centres appropriately.

| Direct Materials Calculations

Materials
Total Cost
s

5 Kq *$10 = | Oicect

Maleria| :d%éo

Cer’?
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Production Hours Calculations

Assembly Finishing - Production Hours
Cost Centre Cost Centre " Total Cost

8%
Machine hours { IS QX} tl% :‘q -

Sovinie | 2908 | dBIB6

s AWAS | 1B | 98040,

Labotir hours

_ Overall Total Cost of Producmcr One Toy Car T°m1$C°St

Materials total.cost . ,
Production hours total cost : ‘ «{25 - O_") ‘

Overall total cost

Examiner’s Comments

The candidate correctly calculated the total cost of materials and applied the correct rates for labour
and machine hours. The candidate arrived at the correct overall total. The working and steps for this
question showed that the candidate was able to calculate the various costs and to follow through with

the OAR rate for machine hours, using an acceptable process.

The candidate attained full marks for this part of the question.
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Candidate’s Response to Part (d) (i)

High Tech Limited has a 50% mark-up policy.
(i) Define the tem;“mark-up pricing’s

Mack. %{){Jrlmf\:}’SmC"Qqstf‘jH& ......... Bk .. 9.2 .
“Qﬁ\.“"em,uml{jquperceﬂ\‘a e @usirn it esen e

---------------------------------------------------------------------------------------------------------------------------------

---------------------------------------------------------------------------------------------------------------------------------

Examiner’s Comments

The candidate demonstrated an acceptable understanding of the term mark-up pricing. The response
is an indication of the candidate’s sound knowledge of the content.

Candidate’s Response to Part (d) (ii)

(i)  Calculate the total dollar value of the mark-up on ONE Scalextric toy car.

z;o% R§2-$00

) Sho

(1 mark)

Examiner’s Comments
The candidate was able to correctly calculate the mark-up.

This indicates that the candidate understood the application of a mark-up policy and how to execute
this policy. The demands of the question required the candidate to use information taken from Parts

(c) and (d).
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Candidate’s Response to Part (d) (iii)

(i)  Calculate the selling price of ONE Scalexfric toy car.

i ey R DZOVE
x Nakup 4 Lo 95
A NW2T2

=4 1 20415

r -

et pitee =

(2 marks)

Examiner’s Comments

The candidate was able to correctly calculate the selling price of one Scalextric car. For this part of the
question, the candidate was required to use the total figure from Part (c) and the mark-up figure from
Part (d) (ii) to arrive at the correct selling price.

The question required the candidate to demonstrate comprehension, numerical and critical thinking
skills.

Recommendations

e Teachers should utilize available open educational resources (OER) sites to view videos and access
resource materials that

- explain the concept of a cost centre

- allow them to familiarize themselves with definitions and associated terms such as
* indirect cost
= overhead absorption rate
* allocated costs vs apportionment costs
=  mark-up pricing.

e A suggested approach for the online activity is to have students simulate the manufacturing of a
simple product and identify the costs to have it completed. They should be encouraged to explain

their working and the totals for each cost centre.

e Teachers should review the steps involved in applying basic costing procedures for mark-up
pricing and the use of absorption costing.
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e For mark-up pricing, students should be taught the difference between cost price and selling
price. Simulated activities can be used to produce an item for which the mark-up and selling price
need to be calculated. This could be done as a brainstorming group exercise among students.

e When reviewing absorption costing, teachers should ensure that students are aware of the
following steps.
- Determining the dominant factor
- Working out the overhead absorption rate (OAR)
- Applying overhead to products at the worked out OAR rate

e Teachers should provide students with adequate opportunities for practice. Students can be given
the task of presenting a business scenario in groups whereby they identify their costs and
calculate the OAR. This could be an observation exercise in which students are allowed to draw
conclusions from each group’s performance. In the practice sessions, teachers should ensure that
students understand that the materials’ costs, labour hour costs and machine hour costs are all
absorbed into the production of the product.

e Once the approaches outlined above are crystallized, teachers can, as a learning reinforcement
activity, design a story/scenario with a scaffolding structure whereby students can practise
calculating selling prices using mark-up pricing and absorption costing approaches.

e Finally, as this topic is relatively new in the revised syllabus, it is recommended that sufficient time
be spent on teaching and learning activities so that students become more familiar with it. It was
clear that this was unfamiliar territory for most candidates.
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PAPER 031 — SCHOOL-BASED ASSESSMENT (SBA)

The SBA is undertaken by students attending registered schools and is conducted under the direction and
guidance of teachers. Teachers mark the final individual projects and are required to submit the SBA
samples selected randomly by the CXC for moderation. The SBA can contribute significantly to the overall
mark awarded to students.

It should be noted that from May/June 2019, students are required to prepare SBA projects based on the
newly revised CSEC syllabus, which outlines requirements for a research-type SBA project. In the marking
of the SBA, teachers are encouraged to be guided by the rubric located in the syllabus.

Recommendations

Most of the areas which require special focus and attention are to be found in the Presentation and
Analysis of Data section, in which the following were noted.

e Analysis vs reporting: It is to be noted that there is a difference between reporting and analysing. A
description of what is already clearly seen in an accompanying graph or chart is merely a report and
such a description does not qualify for the analysis (A) marks.

- Analysis requires candidates to draw out the meaning of what is shown in the accompanying
charts/graphs, in order to earn the analysis marks.

- Inorderto earn the allotted analysis marks, it is highly recommended that students be taught
to focus on bringing out the meaning of the data collected, as shown in their charts/graphs,
and to focus their written dialogue on analysis, rather than solely reporting what is displayed.

e Use of statistics with specific reference to the use of percentages: Often, the accompanying data
set of numbers or the raw data collected are not presented or made available to moderators, in
order to support the verification of the percentages quoted by students in their charts/graphs or
their written dialogue.

- Use of statistics marks are interpretation/analysis (IA) marks. Thus, these two IA marks cannot
be awarded in the absence of the ability to check and verify that interpretation/analysis was,
in fact, correctly applied in the calculation of the quoted percentages.

- Itisrecommended that where percentages are being used, students ensure that the data set
of numbers for the raw data collected be made available in the project, to support verification
of the calculations of all percentages being quoted. Only then can the use of statistics (I1A)
marks be validly awarded.
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Findings: The key takeaway for this aspect is that the marks allocated to findings are
interpretation/analysis (IA) marks. Too often, students misinterpret the use and meaning of the
word findings here and relegate themselves to writing mere ‘reports’, repeating the bare facts of
the data collected.

- NB. It should be noted that ‘reports’ attract neither analysis (A) nor interpretation (lA)
marks. Examiners are looking for the application of higher order cognitive level thinking
skills, in order to award the marks for IA /findings.

It is recommended that following on from an analysis of the raw data presented, students look
for further interpretations and analyses, which could reasonably be deduced or extrapolated from
the previous analyses carried out. Only then can these IA marks be validly earned.

Recommendations section: Often, students provide recommendations which, at face value, may be
reasonable in themselves but which are seemingly plucked out of the air and inserted into the project.
There tends to be no evidence in the project of the issues or matters underpinning these
recommendations having been investigated or discussed and, as such, these recommendations do not
follow through from the data presented, discussed and analysed.

- Where there are no supporting data to be found in the research project, to show that the
issues or matters underlying or relating to the proffered recommendations were investigated
or researched by the student in the research project, the interpretation/analysis (IA) marks
cannot be validly awarded, as there is no link existing between what was researched and the
recommendations being made.

- Inorderto earnthe |IA marks here, it is recommended that students ensure that the submitted
recommendations are directly linked to and can be seen as following through from the
issues/aspects/problems investigated, discussed and analysed.
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PAPER 032 — ALTERNATIVE TO SCHOOL-BASED ASSESSMENT (SBA)

Paper 032, the Alternative to School-Based Assessment (SBA), is an examination offered to private
candidates. The examination attempts to simulate the skills tested in the SBA. This is achieved by
presenting candidates with a case or a number of mini cases that describe accounting situations.
Candidates are required to respond to all questions.

Candidacy for this exam is limited to those persons who are out of the formal, secondary-level school
system and who would not, therefore, be benefiting from the SBA programme. Normally referred to as
private candidates, this group also includes persons who have exited the secondary school system without
a passing grade on the SBA component of their POA evaluation as well as persons who may have earned
a passing grade on the SBA component but failed the Paper 02 exam, more than two years previously.

As per the syllabus guidelines, private candidates are tested for 90 minutes. The examination takes the
form of a case study, with a minimum of 10 and a maximum of 15 questions. Paper 032 carries a total of
40 marks and contributes 20 per cent to the final mark.

Candidates are directed to use answer booklets which allocate lines and forms for their immediate
responses to stimulus material. Candidates are urged to include labels and headings to demonstrate
fundamental accounting knowledge. Candidates are also expected to write the figures in their responses

clearly and neatly.

The performance of candidates on Paper 032 declined in June 2022 when compared with June 2021. The
mean score was 16.54 compared with 20.90 in June 2021 and 18.73 in June 2020.

The case study tested various aspects of accounting in a small business.

Most candidates attempted Questions 1 to 4 although performance was uneven. Several candidates did
not attempt Question 5.
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Question 1

Candidate’s Response to Part (a)

CASE STUDY

Asia Murrillon worked in the field of marketing for over 20 years. During the pandemic she lost
her job. As @ result, Asia decided to start her own business — Asia Farming Adventures — using
3500 000, drawn from a combination of her inheritance and redundancy pay.

On 1 April 2022, Asia incurred the following expenditures during the start-up phase of the business
venture. '

Ttem Details

A Paid legal fees for the purchase of land.

Repaired fence for the animals.

B
C Acquired a vehicle for the farm.
D

Purchased petrol for the month for the vehicle.

(a) From the items of expenditure above, indicate ONE capital expenditure arid ONE revenue
expenditure item by writing the corresponding letter in the appropriate column in the table
below.

Type of Expenditure

Revenue _ Capital

Item- . D >

(2 marks)

Examiner’s Comments

The candidate earned full marks for indicating revenue and capital expenditure items.
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Candidate’s Response to Part (b)

During April 2022, the following five journal entries were made by an inexperienced
bookkeeper. For éach case, the nafrative explaining the reason for the entry is correct.

General Journal

Date _. . ‘ -. Debit | Credit
2033 | Details c- Folio $ $

‘ Cash 100.000
1 April Investment 100 000

Asia invested $100 000 in
the business’ bank account to
start off the business.

Cash o 500
5April | Capital ' 500
Asia withdrew $500 from the
bank for her private use.

Accounts receivable: T. James. | 1500

15 April Cash 1500

~Paid T. James, a creditor,
$1 500 by cheque.

Purchases 5000
28 Aprit Bark 5000
Purchased invenfory costing
$5 000; paid $2 000 by chediie
and the remainder Wwas charged
on account.

(b) Asia has asked you to review the bookkeeper’s journal entries above and to use the journal
provided on page 7 to record the correct entries, as the bookkeeper should have originally
recorded them. Narratives are not required.
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‘General J;)urnal'
‘Date Details - Folio Debit Credit
$ 3
/ q‘pwl gcm/( _ | LOO ooD
C«&q?aduL _ oo 00O
) . X
Xy ICJFJL( | Deany m&.s SeD
Sop
Casla
. . - -——— 4
(s ﬂfnl {‘]fcowm{'s recproaklos T Jave 1Sop
%&M\,K {Sop
08 kﬂc(‘)}d purd/\[lf)_)z/} Scon
%mflk OO
A cooonts ij ables RoOoD
{4 marks)

Examiner’s Comments

The response was correct for all parts, with the exception of the details shown for the debit part of the
entry on 15 April. The candidate incorrectly labelled T. James as a ‘receivable’ rather than as a payable
account, as the given narration indicated he was a creditor. The use of Purchases for the debit part of
the entry on 28 April is an acceptable alternative as this was the first purchase of inventory for this new
business. Also commendable were the use of dates for each entry. The format style of the debit and
credit parts in the Details column was also consistent with accounting standards for journal entries.
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Candidate’s Response to Part (c) (i)
At the end of the first month of trading, the current asset ratio for Asia Farming Adventures
was 0.86:1 and the net profit to sales ratio 10%.

(i) State the conclusion that can be drawn concerning the financial position of Asia
Farming Adventures based on the current ratio of 0.86:1.

(1 mark)

RS S S o B A PR

Examiner’s Comments

A good understanding of the components of the current ratio was demonstrated in the response. There
was also a reasonable interpretation of the meaning of the relative figures in this ratio, so the mark
was awarded.

Candidate’s Response to Part (c) (ii)

(i) Recommend ONE stfategy which Asia may use to improve the.net profit to sales
ratio of the business.

Examiner’s Comments

The response was acceptable, showing a fair assessment of a relatable component which needed to
move, and in what direction, so as to bring about the desired outcome. The mark was awarded.
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Question 2

Candidate’s Response to Part (a) (i)

Asia Farming Adventures sent the following source document to C & L Limited.

No. 1346
INVOICE
Asia Farming Adventures
24 Morna Street
Deerfield
OMARING
To: C & L Limited 22 April 2022
Stonehill Boulevard
OMARING
Quantity Description Unit Price Total
400 Vegetable bags $5.00 $2 000
Less: 10% Trade Discount . ($ 200)
TOTAL $1 800

(i)  Translate the source document above into a transaction description.

Examiner’s Comments

This was a good transaction description, which could have been made excellent had the candidate also
included some information regarding the monetary value.

48| Page



Candidate’s Response to Part (a) (ii)

(ii)  Identify the journal which the seller would use to record this source document.

Examiner’s Comments

The correct assessment was made and the candidate was awarded the mark.

Candidate’s Response to Part (b)

(b) Prepare the account of Mauci Supermarket for May 2022 as it would appear in Asia
Farming Adventures’ sales ledger. Balance the account and bring down the balance on

1 June 2022.
Mauyci Sli_permarket.
Date Details 8 Date Details - $
o1 Mosy | Rol Hd 2400 |ty e eda| oo
6 ~ : - . :
o3 Mom | Sodan eSo0 |9a My Ran AYAY
\_) <
ke Mayy DlSqu* allowed | 12
3o Mo | Rnl CH, 3SO
1o 900. ' 10 oo
of Fane. [Hal ‘b(cl_ LS
(6 marks)

Examiner’s Comments

The entries were made on the correct sides of the asset account. Dates and details were correctly

included for each entry. The bank payment amount on 29 May was accurately calculated. The account
was neatly and correctly balanced off at the end of the month. The candidate earned full marks.
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Question 3

Candidate’s Response to Part (a)

Asia Farming Adventures reéeived the following docurnents.from Poy Farming Supplies.

Date Documents Details
. M . & 0,
2 Tume Tnvoice No. 234 F'or fertilizer and seeds, $4 600 less 20% trade
discount
8 June ‘Credit note No. 507 For goods returned, $80
. For payment by cheque of the amount owing,
30 June Receipt No. 368 " less 2 1.% cash discount

(a) Record the THREE transactions above in the books of Asia Farming Adventures. Forms

have been provided below and on page 13 for your answers. §0 3L€o
et
1
BOOKS OF ASIA FARMING ADVENTURES 12 35c%
Purchases Journal
Date Details Tavoice Folio $
No.
5 | Cdl
2 Jue| by Taming Sufles 234 PL 36%
(2 marks)
Purchases Returns Journal
. Credit .
Date Details Note No. Folio $
CY =
% Juny POS e S*'”]Dp Dies so7 | PL v
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Cash Book

Discount Bank

. . _ Discount | Bank
Date Details Alowed P Date Details " Received S

_ i@
30 Jure _Pfj Formay Soglis ¢

(3 marks)

Examiner’s Comments

These are excellent examples of the proper way to record entries in special journals. Dates were
included for every entry. For all entries, the candidate completed the Details column by entering the
name of the credit supplier from whom goods were purchased. The correct account title (name of the
account) was used and the information was documented in the correct book. The payment made was
correctly entered on the credit side of the cash book. Amounts for the purchases journal and the cash
book were correctly calculated in both instances. It is to be noted that entries in a Folio column should
be populated only after postings from journals to ledger accounts have been completed. Thus, the
candidate did not have to include folio entries in the response and it would have been more
appropriate to have left the folio columns blank. However, the candidate earned full marks.
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Candidate’s Response to Part (b) (i)

() Identify the name of the ledger account to which the total of the purchases journal

would be posted.
Pocchoser.... figowt.. C)D"Z*LCFWGJLQL%&/)

------------------------------------------- T L T T T LT Ty LT L I I R LY )

Examiner’s Comments

The candidate provided an excellent response and was awarded the mark.

Candidate’s Response to Part (b) (ii)

(ii)  Identify the name of the ledger account to which the total of the returns outwards
Jjournal would be posted.

Aorne Outuoade Atcaw'r}’ Clrorsral

BN e R s AN ST el 5t SR ¥ 5 Fore TR 4! Sl < AN LA e,
.

L-ébdfe,{‘) ...............................................................................................

rerencereeanaresersnrsenses ervaersssnsanssseneatrarar s asenesnensen rersasasanreusssevereesrenersrsnrnrants srrsessesassnesenearss

Examiner’s Comments

The candidate provided an excellent response and was awarded the mark.
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Question 4

Candidate’s Response to Part (a)

The totals of Asia Farming Adventures’ trial balance on 31 May 2022 did not agree.

The difference was a shortage of $190 ori the debit side. This amount was recorded in a suspense
account.

The accountant then discovered the following errors.

- Ed g Errors
A The total-of the purchases account had been undercast by $90. -
- The balance of the petty cash book, $200, had been omitted
from the trial balance.
C The cash discounts totals from the cash book for the month of
May had'not been posted to the general ledger accounts. The
figures were as follows:
» Discount allowed $50
« Discount received $150
@) Beginning with the difference found in the trial balance, write up the suspense account
at 31 May 2022 to correct the errors discovered by the accountant. Total and rule the
suspense account. A ledger account form has been provided below for your answer.
Suspense Account
Date Details . s Date ' Details $
QPR YOSSNAL. -
1} Maﬁ f \%M 190 Purchane Bcesuny | A0
Qisnent s | 15D Disomunt elleuedy | O
Pty ash, bdome | dvo
RS ! _ 240
" ! . f—"

(6 marks)

Examiner’s Comments

The candidate provided an excellent response. The trial balance difference was debited to the account.
All entries were analysed and recorded correctly, and the account was totalled and balanced off
correctly, that is, the candidate included the balance and placed double lines under the total.

The candidate earned full marks.
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Candidate’s Response to Part (b)

State the effect that correcting Error C would have on Asia:Farming Adventures’ original
net profit. .

.......................

Examiner’s Comments

The response provided was excellent. The candidate correctly analysed and interpreted each effect
regarding the two error items and concluded with a clear statement of the overall net amount and the
type of effect that the correction of these two omissions would have upon the net profit previously
calculated.

The candidate earned full marks.
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Question 5

Candidate’s Response to Part (a)

Asia Farming ‘Adventures manufachires. cocoa sticks for sale to supermarkets and restaurants
around the island. Sales of units of cocoa sticks for the third quarter of 2022 are forecasted to be

as follows.

L

Third Quarter Sales !:t‘orecast

2022 _Uﬁits .
July 2000
August 3500
September 4000
October 6 000

The selling price of each cocoa stick during the third quarter period is budgeted to be $5 per unit
for the first two months. The selling price will then increase to $5.50 per unit in September 2022.

(@ Use the form provided below to prepare a sales budget for the third quarter period ending

September 2022,

Asia Farming Adventures

Sales Budget
for the Third Quarter Period
. July August September
mg_,{-wl»ﬁ Units Units Units

Ecpocd,d ) sales wv 3500 | Yypoo
Uask so(lang pCIC. i3 &c 4 <o
Totod  <ales {10000 Higseo |$ 22000
(3 marks)

Examiner’s Comments

The response provided was excellent. The format and presentation used were good. The candidate

earned full marks.
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Candidate’s Response to Part (b)

Asia’s policy is to maintain closing inventory levels at 10% of the following month’s
forecasted sales units.

The inventory on 1 July 2022 will be 200 units.

(b)  Use the form provided below to prepare a production budget for the third quarter period
ending September 2022.

Asia Farming Adventures
Production Budget
. for the Third Quarter Period
| July | August September:
Do Upaike Units Units Units
Dpening vonta ri 20D 3o {oo

o roquived Wl 2iso | 3650 | Yoo

_ 2350 | 34¢c0 Yéco

| Sales | 2000 | (3500 | Cyoco)
(losing am}é% 350 | Yoo | epo |
(5 marks)

Examiner’s Comments

The candidate showed evidence of having had adequate practice in the presentation of a production
budget. The organization and logical flow of the statement clearly demonstrated that the candidate
had sound knowledge of production budgets. The candidate earned full marks.
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e Candidates need more practice in recording general journal entries for a variety of transactions
including
- opening entries
- adjusting and closing entries
- the sale of shares at par value and at a premium
- the correction of various errors in ledger accounts
- the correction of errors which affect the suspense account.

e Particular attention should be paid to the proper formatting for general journal entries and care taken
to ensure that all journal entries include the four parts, that is, date, debit part, credit part and
narration.

e The new areas of the revised POA syllabus must be given due attention. It is highly recommended that
a syllabus coverage schedule be drawn up at the start of the academic year, so that strategic plans
can be put in place to allow adequate time for teaching/learning activities that span all the required
areas of the syllabus, inclusive of the new areas. Preparations for the final exam should, in addition to
other teaching activities, include coverage of

- sales budgets
- production budgets
- cash flow projections.

e Basic costing principles such as the following should also be given attention.
- Absorption costing
- Cost plus pricing
- Mark-up pricing
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