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INTRODUCTION

This report focuses on three papers from the 2023 CAPE Accounting Unit 1 examination.

e Paper 01 consists of 45 compulsory multiple-choice items, 15 items from each of the three modules.

e Paper 02 consists of three questions, a mixture of computations and short essays. Each module is
covered by a separate question.

e Paper 031 is a school-based assessment which is marked by the class teacher and moderated by
CXC.

Overall, candidates performed satisfactorily on the examination.
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PAPER 01 — MULTIPLE CHOICE

Candidates’ performance on the 45 multiple choice items produced a mean of 65 per cent.
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PAPER 02 — STRUCTURED ESSAY

This paper comprised three compulsory questions.

Question 1

The mean mark for this question was 46.34 per cent.

For Part (a) (i), candidates were given a table and were required to show the sequence of steps as they
should occur in the accounting cycle. In the table, two steps in the sequence were pre-filled.

This question required that candidates have knowledge of basic accounting theory. Candidates did not
need to recall the steps in the accounting cycle but were given the steps and had to place them in the
correct order. Most candidates who completed the table earned one or two marks.

Weaknesses Identified
e A ssignificant number of candidates misinterpreted the terms ‘post-adjusting entries’ and ‘end-of-
period adjustment’.
e Some candidates failed to recognize that the fourth step in the sequence was pre-filled in the table.
e Some candidates did not understand the term ‘after-closing trial balance’.

Candidate’s Response to Part (a) (i)
Sample 1 Sample 2

Write your answer to Question 1 (a) (i) in the table below.

Write your answer to Question 1 (a) (i) in the table below.

: Steps Sequence il s‘(;p'l Sequence

Pr.epare a trial balance. 3 Prepare a trial balance. 3
Prepare = after-closing trial balance. %3 Prepare an after-closing trial balance. 2
Prepare financial statements and the appropriate notes. 6 . ' " | Prepare financial statements and the appropriate notes. o
Record or journalize the transactions. 1 T ‘Record or journalize the transactions. 1
Post to the ledger. 9 " | Postto the ledger. 9.

| Prepare an adjusted trial balance. 5 Prepare an adjusted trial balance. . 5
Journalize and post adjusting enfries. i Journalize and post adjusting entries. I
Make end-of-period adjustments. 4 Make end-of-period ud.jus!mems. 4_

[3 marks] ) . [3 marks]

Examiner’s Comments

These candidates identified and numbered all components of the accounting cycle correctly.
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In Part (a) (ii), candidates were asked to distinguish between accrual basis accounting and cash basis
accounting. In responding, most candidates were able to make a clear distinction between the two types
of accounting. However, some candidates only focused on the cash basis and not the accrual basis. In
some instances, candidates mentioned the accrual basis of accounting in a general sense and others
stated it only specifically in relation to expenses. Also, some responses were vague.

Weaknesses Identified
e Some candidates used the term ‘transaction’ to represent both revenue and expenses.

e Several candidates used the term ‘occurred’ instead of ‘incurred’.
e Some candidates were unable to explain the terms but provided examples.
e Some candidates were unable to distinguish between expenses and revenue. They mixed up the

explanations.
Candidate’s Response to Part (a) (ii) — Sample 1

- Write your answer to Question 1 (a) (ii) on the lines below.

_resorded."uhen..iX.is. eat0ed .. 000 expenses. secorded. winen. Yooy oe....
.ixicusx.ed+..w?c\e&eas.....s;gah...\Qu:;.ia....gcfp_m‘s.ing..js..gn...occgunﬁ.ing..m.e.?;hgé..........
" loese...saueove. s is...sesorded. when.. cosko. is. seceived and._e10e0ses.....
Qrececorc\ed\w\r\e“opcgmﬂr\mmde
: [4 marks]

Candidate’s Response to Part (a) (ii) — Sample 2

Write your answer to Question 1 (a) (ii) or the lines below.

........................................................
......................................................................

...............

..............................

........................................................................

..........................................................

.....................

Examiner’s Comments

These candidates were able to distinguish correctly between cash basis and accrual basis accounting.
They included both the terms expense and revenue as part of their definitions.
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For Part (a) (iii), candidates were presented with transactions and asked to determine service revenue and
expenses using the cash basis accounting system. Most candidates earned the two marks. The challenge
came in identifying the treatment of the prepaid expenses at the end of the reporting period. It is noted
that some candidates did not attempt this aspect of the question.

Candidate’s Response to Part (a) (iii) — Sample 1

.. Write your answer to Question 1 (a) (iii) on the lines below.

B 0., DPABID BN s

................................................

| e FXQRNEEE. 2. A0000 71500022000, 5. 573000 ....

Candidate’s Response to Part (a) (iii) — Sample 2

Write your answer to Question 1 (a) (jii) on the lines below.

eteimnnec s biSo00oe. - $recoo.

Examiner’s Comments

These candidates calculated the revenue and expense correctly using cash basis accounting.

In Part (b), candidates were given information about cash paid in a lump-sum purchase (basket
transaction) for land, building and machinery. The market value for each asset was also provided.

For Part (b) (i), candidates were asked to calculate the amount allocated to each non-current asset
resulting from this lump-sum transaction. Most candidates calculated the lump-sum payment correctly,
using either a fraction or a percentage in their responses, and demonstrating that they could distinguish
between market value and lump sum cost.
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Candidate’s Response to Part (b) (i) — Sample 1

Write your answer to Question 1 (b) (i) on the lines-below.

................. Lond:.80.000. 300000...2.. B3, 500 ...
HOO 000

e DI GL. 2 EOOOD.. 2200000, 2. BIRTEO0. ...
Hooono

s
HOOODD

..................

Candidate’s Response to Part (b) (i) — Sample 2

Write your answer to Question 1 (b) (i) on the lines below. :
arte b Velue Blceabon
e = o b a0 2 1257

Boldina = Ao S A0 xi80. 2. k2 502
g, 8 ’ i

L‘?/'%% L Hop qoxDZ. 25 )

B4R ¢ o4 P e L LTS LI LR R S E T P

8“‘!\’% .z 3\56,5\5\') X 49.570 = & /2’9{50‘5‘

............ prasraads

Dpeliney T A ow 0 95Te = E3ee®
[ - :

Examiner’s Comments

These candidates correctly applied the basket transaction to each asset purchased.
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For Part (b) (ii), candidates were required to prepare journal entries (without narratives) to record the
purchase of fixed assets based on details given in the scenario. The journal entries were poorly done.
Some candidates prepared T accounts instead of journal entries.

Candidate’s Response to Part (b) (ii) — Sample 1

Write your answer to Question 1 (b) (ii) on the linesgelow.

[N QO
e dond e N W
............... &»Q\C\il% %1 Sp
e FAOO SO A s

Candidate’s Response to Part (b) (ii) — Sample 2

‘Write your answer to Question 1 (b) (ii) on the lines below.

u I OO
Cazrh 3%500 ......
S -0 Y — 1S58 ...
................................................ cash o [ §7 500
................................ L .1 1 L
................................... Lagh e TG 000

[2 marks]

Examiner’s Comments

These candidates completed the journal entries correctly.

In responding to Part (c), most candidates were able to able to earn 10 out of the 13 marks allotted by
calculating the figures and journalizing the entries correctly.

Weaknesses Identified
e Several candidates used the term ‘treasury stock’ instead of the term investment.
e Many candidates separated the brokerage fee from the investment.
e Some candidates failed to separate the share premium in the relevant transaction.
e Very few candidates treated the interest and principal payments correctly; they applied the semi-
annual payment.
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In Part (c) (i), candidates were presented with transactions relating to the issue of two classes of
shares — receipt and repayment of loan (principal and interest) and purchase of short-term investment.
Candidates were required to prepare journal entries (without narratives) to record the transactions.

Candidate’s Response to Part (c) (i) — Sample 1

Write your a_xiswer to Question 1 (c) (D) on-the lines below. . - .

Loan, Muﬁ\m‘k

Ve ean Skt oo .
R el - o sce
\‘!o\-‘?\myzSmn,\‘-(°w5k«v&‘-\%°ocn%“*%°00"SQH .}..i.).\.i'?."éq.zc..xgg.qg.o.:—..&ia_g
3 ) c wdpu . S000 2z
5\\4&3\'*:«'“5:-....\50003&“\‘-(06000 ........... Tl 2800
l E " T “ e Dacui 100 Urkest
; ...... - Ré\w\»_ Aah, . 50008 %5 oo, ..... Reisigak g ..
SO SN €2 %, S V30000 e o]
O\, - 5\0\}\—\%'&*"%"-@600"0 ..............................
...... : Ef*vML Y. 250
............................ Codn _ .B0%se.
............................................................. i .
.o Ok L -heNumbned = 000K ©0 = 60000
. Sehuw = 850 [13 marks]
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Candidate’s Response to Part (c) (i) — Sample 2

Write your answer to Question 1 (c) (i) on the lines below.

a2pal -
Dote - Degils Dr. (D Ce- CED
SRSLLLPA BONK et e s ses e et sees e 130 900
Common ‘ ( ,) | -
O-}:_dmar_; Sroek  Copital ISo00x 3 . 45 000
......................... Preferana. Shore  Copital (Sovo x 5 25 000
R Shore _Premium (15000 x ') &0 500
lZYulj | Bank 100 ©90
' - .Note,
TN O, e L Lo SOOI 199 900

L 4. (|°OD>CE>D))
t Ocdober | lnvestiment in  Roots  (ur porahion + 850 bbb 5D

B BONK e 6o ¥50
3 Pee, " | Interast axpanse ( (5. % 1060 c00) x o) 2S00
| Note aﬂabko, (éﬂﬂa 2« (0000 5000

Baenkc A 500

............................................................................

Examiner’s Comments

These candidates completed the journal entries correctly and calculated all the relevant figures

required.
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For Part (c) (ii), candidates were required to outline three ways by which a company can improve the
effectiveness of its internal control system in a newly converted electronic computer environment. In
responding, candidates did not apply their knowledge of internal controls to an electronic computer
environment. Instead, general and sometimes vague responses relating to internal controls were
provided.

Candidate’s Response to Part (c) (ii) — Sample 1

Write your answer to Question 1 (c) (ii) on the lines below.

.......................................................................................................................................................
.................................................................................
............................................................................................

.................

...........................

Candidate’s Response to Part (c) (ii) — Sample 2

Write your answer to Question 1 (¢) (if) on the lines bélow.
@ Hove postwordd for apfops - To  prevent  uaayihonsed moge from

......... . ereeener

. sinte  F hoo  limded
Qe essin dodt. Ensufet aecurocy ot informaton, ageosq

_@__E{}(_’__ryphbn - Encryp-f d&h’} u:hnreby on_l.;j____'i’i'w oy oith  the | <ok

.......................................................................................................

anel ceess  from
Jeeess the  code §ondersiond dhe  infoanalon, frevemdt haeiine
A N
(3. Buck-up systemg ~  Rogularly  bocl-up  cnformabion  so i tha sverd e

Ve sereritesatasessretissstesterntasacssarnaonena csereneuats oereseriradleidanaianaeansisiditecanttiesa,

Examiner’s Comments

These candidates correctly identified three ways the improvement could be realized.
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Teachers/instructors should do the following to help better prepare students in the highlighted areas

The Accounting Cycle

Create visual aids such as flowcharts, diagrams, or mind maps that illustrate the different steps of
the accounting cycle. Visual representations can cement the sequence of events.

Engage students in practice activities in a simulated accounting environment to reinforce learning
develop a better understanding of how the accounting cycle works.

Reinforce the accounting cycle while teaching other topics.

Use gamification to turn learning into a game by creating challenges or quizzes regarding the
accounting cycle.

Cash and Accrual Basis of Accounting

Give clear explanations regarding the nature of expenses and revenues and how each relates to the
income statement, and provide specific examples. This could help solidify students’ understanding.
Utilize interactive teaching methods such as quizzes or group activities to reinforce understanding.
Use review sessions, practice exercises, and formative assessments to reinforce key differences and
correct any misconceptions.

Enlist subject experts to guide students on how to structure responses to conceptual questions.
Engage students in classroom activities or group discussions centred around prepayment, using
scenarios to help them analyse situations and determine treatment. This may be done using both
cash basis and accrual basis accounting.

Provide practice exercises that involve recording prepayment transactions and adjusting the
relevant accounts within a cash basis accounting system.

Journal Entries

Introduce this topic early in the teaching/learning schedule so that it can be thoroughly dissected,
and issues identified and rectified.

Use multiple textbooks with different examples that would inform students of alternative names
used for specific accounts.

Give students more practice in preparing journal entries and provide multiple worksheets of varying
complexity.

Internal Controls

Use case studies or scenarios after introducing internal control procedures so that students can
apply their knowledge to different business environments.

Engage in interactive discussions on internal controls and electronic computer environments.

Use role play, visual aids and flowcharts to illustrate the components of internal controls in an
electronic computer environment.
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The mean mark for this question was 22.31 per cent.

Part (a) required candidates to

list three characteristics of a company

distinguish among a public company, a private company, and a statutory corporation as it relates
to ownership

explain what is meant by ‘economic results returned to members’, as an operating principle of a co-
operative.

Responses to Part (a) (i) were good. Most candidates were able to identify and explain at least two

characteristics of a company. These included the following.

Limited liability of owners

Separate legal entity

Continuous/perpetual life

Shareholders do not participate in day-to-day management
Management is by a board of directors

Weaknesses Identified

Several candidates identified characteristics that apply to a particular type of company, as opposed
to companies in general. These included the following.

- The ability to sell shares on the stock exchange

- Restrictions on the ability to transfer shares

- An upper limit on the number of shareholders

- The profit motive
Some candidates erroneously stated that ‘shareholders have unlimited liability’.
Several candidates stated that companies were ‘separate entities’ (the entity concept that relates
to all businesses) as opposed to separate legal entities (which relates to incorporated bodies).
Some candidates stated that ‘companies suffer from double taxation’” when in fact, it is the
shareholders who experience double taxation.
Some candidates mentioned that ‘democratic control is a characteristic of a company’.
Many candidates were unable to express themselves clearly.
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Candidate’s Response to Part (a) (i)

Write your-answer to Question 2 (a).()) on the lines below. . (o

4, Clmmpgw has. loikd L L(Ib..]j’.}ﬁ eeeremmaeeeees et erseeeereemeeseesssenses eeeebemneeeses e

l.....Q.....Gtimpdv&) ;Ls....d....sc.pumh ftlc}u en)@ dom. 5
~and.dhe. ok, are. sepanmle. f@a\....mﬁhts

&...cunrs., o} £, e, bustnss

~>.§3....Can\pctwcé dft Crmhv\k(\ Jgg d.. boardesf dimcbr&..m..bohql{..of..ahn/chnid%....;....;...

[3 marks]

Examiner’s Comments

This candidate was able to correctly identify three general characteristics of a company, as opposed
to characteristics that apply only to public or private companies.

In responding to Part (a) (ii), most candidates were able to distinguish among public companies, private
companies, and statutory corporations. Characteristics cited included the following.

Public Companies

Private Companies

Statutory Corporations

e Able to sell shares on the | e Not able to sell shares to the | e Established by Act of
stock exchange general public Parliament

e No restrictions on the ability | e Shareholding restricted to | e Owned by the
to transfer shares family and friends government/state

e No upper limit on number of
shareholders

e Limited ability to transfer
shares

e Accountable to a minister of
government

Weaknesses Identified

e Misconceptions included the following.
- Public companies are owned by the public sector/government while private companies are

owned by private individuals.
— Public companies cannot sell shares on the stock exchange, while private companies can.
— Shareholders in public companies have limited liability while shareholders in private

companies have unlimited liability.
— Statutory corporations are owned by the public.
e Some candidates identified characteristics that were not unique to the relevant type of business.

These included the following.

— Public companies raise capital by issuing shares.

— Public companies are managed by a board of directors

e (Candidates were not able to express themselves clearly.
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Candidate’s Response to Part (a) (ii)

Wrife;your answer to Question 2 (é) (ii) on the lines below.

A5 pablie sompany..d.. 600, Spen tp. Y mﬂgrt—am\,shmé .........

Examiner’s Comments

This was a comprehensive response. The candidate contrasted the ability of the stated types of
companies to sell shares on the exchange versus selling to friends and family. The candidate also
distinguished between the ability of shareholders in public and private companies to transfer shares.
For statutory companies, the candidate identified ownership by the government and formation by
an Act of Parliament.

Overall, responses to Part (a) (iii) were poor. Some candidates were able to identify the patronage refund
as an example of economic benefits returned to members. Some candidates referred to dividends paid to
members. Several candidates referred to activities such as education and training which are undertaken
to benefit the members.
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Weaknesses Identified

e Many candidates did not attempt the question.

e There were many responses that were not worth any marks.

e Many candidates made general statements such as “economic benefits returned to members refers
to benefits/rewards received by members of the cooperative” without offering any further
development.

e Many responses referred to ‘profits’ rather than surplus.

e Several candidates stated that all profits would be shared among members.

e Several candidates stated that profits are shared equally among members.

e Several candidates referred to other characteristics of cooperatives.

e Many candidates gave a general overview of cooperatives and emphasized that the aim was not to
make a profit but rather to benefit members. However, no specific examples were provided.

e (Candidates were not able to express themselves clearly.

Candidate’s Response to Part (a) (iii)

- Write your answer to Question 2 (a) (jii) on the lines below.

P«mnqzxq&we\smvxemmqum\%ﬁm%:twmmgwwsa

-2 aserosoig.. Resel. Ssiveinad %m ’V‘\‘Qs:.‘*\x.uaE BIIRINEN.,. I8 QPR ea.....

hm«\ma Lonelings. Sh. 88 0nmendn. . .. RATEODROE-.... 20, Sovesvedh....
o T QIR SR 2ASANOER B SRR. . IR ORISR D R O B
' :...sg,\w.sva .o, W %\19&%:3 Aeadda, Aniw. L enmiares..  Pal.. A BASRY \us..ooede,

....... L.a:) S O @Qegm\m\‘sww\\m&&es\ O seaiiaued L ke dnenei. . aneonem
4 marks]

Examiner’s Comments

The candidate identified several ways in which a co-operative returns economic benefits to its
members.
e Patronage refund
e Dividends
e Supporting other activities approved by the membership (the provision of educational
services to members)
e Reinvestment of surplus to develop the cooperative (to allow for future growth and improved
ability to service members)
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Part (b) presented the equity account balances of a company as at 31 December 2021, and a list of equity
transactions for 2022. Candidates were required to prepare the statement of changes in equity for the
year ended 31 December 2022, in accordance with the provisions of Section 6 of the International
Financial Reporting Standards (IFRS) for SMEs.

Responses to Part (b) were fairly good. Many candidates were able to prepare the statement in good
form.

e The heading was appropriate.

e Each capital element was presented separately.

e Opening and closing balances are correctly presented.

e Transactions were clearly identified.

e The values of the rights issue and issue of preference shares were correctly calculated and

presented.
e The ordinary share dividend was correctly calculated and presented.
e The transfer to the general reserve was recorded in its own column.

Weaknesses included the following.
e The total column was not included.
e Many candidates did not prepare the statement required. Instead, they prepared the following.
- An extract of the statement of financial position
- Journal entries
- Working only
e Several candidates did not attempt the question.
e Supporting workings for the share issues and dividends were often not presented.
e A few candidates did not show descriptions of the transactions. Instead, they recorded the
transaction dates.
e The preference shares dividend was calculated based on all preference shares issued as at 31
December, as opposed to prorating as follows.

$67,500 x 0.04 =$2,700
$37,500 x 0.04 x6/12=S$ 750
3,450

e The preference shares dividend was calculated based on the opening number of preference shares.

e The transfer to the general reserve was shown as an increase in the reserve, but no deduction was
made from retained earnings.

e Net income and the transfer to the general reserve were not treated as separate transactions.
Instead, they were net off against each other.
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Candidate’s Response to Part (b)

Write your answer to Question 2 (b) on the lines below.

Workingg o et

20| Page



o Jaie0nl of Chatgec 10 Eooidy Ao Morello Lid for gearended [}, 312022
— . 3 prissy ‘ | 7 TS Prgws
Dre Perence i Ba{qmﬁé.&m@s bre.neral [ Yeserer ) al

Re;c rve | Prenfon
(70 op %, 000 313 510

.........

..................................

............................ . i
"'?o/ooo.. ................ —

(o) |
" (low)

0000' _ TEL 36}
150,00 — 1B

115 marks]

Examiner’s Comments

This candidate’s statement was well-formatted and included the following.

e An appropriate heading

e Each capital element presented separately

e Atotal column

e Opening and closing balances presented correctly

e Transactions clearly identified

e The transfer, showing both the deduction from retained earnings and the transfer to the
general reserve

e The use of appropriate headings and correct calculations of the effects of the transaction
(except for the preference dividend)

e The number and class of shares in the opening balances and in each transaction correctly
calculated and clearly stated

e Supporting workings

This response could have been improved if the candidate had done the following.
e Presented the number of shares as the first column in the body of the statement
e Prorated the preference dividend to reflect the share issue partway through the year
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In Part (c), candidates were presented with a statement of financial position for a partnership. They were

required to prepare the capital account for the partnership after the admission of a new partner, using

the goodwill method.

In responding to Part (c), most candidates were able to use the goodwill method, successfully calculating

the implied capital

capital after the introduction of the new partner
goodwill

goodwill apportioned between the original partners.

Many candidates were able to prepare the capital accounts. Most of them used the columnar format,

and many were able to record the transactions correctly.

Weaknesses Identified

Candidates used the bonus method to calculate goodwill.

Several candidates calculated 10% interest on capital.

Several candidates presented partners’ capitals in one account, making no distinction between the
partners.

Several candidates treated the capital introduced by the new partner as a balance b/d.

Many candidates did not use the appropriate details when recording transactions in the capital
account. They described the transactions rather than provide the name of the corresponding
account. For example, in recording the capital contributed by Xavier, descriptions such as ‘capital
introduced/injected’ or ‘admission of partner’ were used, rather than Cash or Bank.

Goodwill was only recorded as a debit entry in the capital account.

A few candidates showed goodwill on both sides of the account.

A few candidates credited a share of goodwill to the incoming partner.

In some cases, no supporting workings were shown.
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Candidate’s Response to Part (c)

Write your answer to Question 2 (c) on the lines below.
Weckin

..............................................

NN So,000 o 0/
C Segovo

............................................................................................................................................................

......................................

e 100, 00 .. B |

Examiner’s Comments

This candidate was able to

e use the goodwill method to calculate the implied capital, the value of the partnership and the
goodwill

e apply the relevant profit-sharing ratio to apportion the goodwill between the original partners

e prepare the partners’ capital accounts in proper form, indicating balances b/d and c/d, and
for each transaction, clearly identifying the account in which the corresponding entry should
be recorded

e apply the relevant profit-sharing ratio to apportion the goodwill between the original
partners.
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e |tisrecommended that teachers require students to do research and make presentations on areas
such as the forms of business. Class discussions would help to promote understanding. The module
does not only require numerical responses, so students should be given greater opportunities to
respond to theoretical questions and improve their writing skills.

e Students should be given rigorous practice in the preparation of financial statements for all forms
of business in accordance with the provisions of the International Financial Reporting Standards
(IFRS) for SMEs. Special attention should be given to proper presentation, and the need to show
supporting workings where calculations are required.

24| Page



The mean mark for this question was 28.71 per cent.

Part (a) required candidates to list five limitations of evaluating the financial performance between two
companies in the same industry, using return on asset ratio.

In responding to Part (a), candidates provided an average response with three marks being the modal
score. Many candidates were able to list at least three limitations. The three most common responses
were the use of historical costs, estimates and different accounting policies/methods.

Weaknesses Identified
e Some candidates did not list the responses as required; instead, they provided extended responses.
e Some candidates had repetition in their responses, for example, they would provide two limitations
and in each, they addressed the same three points — estimates, policies/methods, and the accuracy
of underlying data.

Candidate’s Response to Part (a) — Sample 1

Write your answer to Question 3 (a) on the lines below.

e, N \niaars. oxe:.

- Heoxica) cosh

..................................................................................................

...............................................................................

Examiner’s Comments

The response was concise and met the examiner’s expectations.
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Candidate’s Response to Part (a) — Sample 2

‘Write your answer to Question 3 (2) on the lines below.

D Raho.analyms. . bt e highriead o6 —_—

Q. Adha. cu\od%m gl b dhe. (gt &Mhmqu

@R ahn..analydre. 0% net-actooal b wekecoal Paohis. auth_
LI xﬁm LTS N o Y

(DRah.analygis. is. ineffeeinis. e bmpanips. ai. ouof:.
AN N G2 O AL

clitus maq bmwﬁtded duh nfLahe. ...

[5 marks]

Examiner’s Comments

This response met the criteria of accuracy and clarity. It was indicative of an exemplary response.

Parts (b) (i)—(iv) required candidates to calculate the following ratios.

Earnings per share

Price earnings ratio
Dividend pay-out ratio
Return on capital employed

Performance was average; most candidates achieved five out of the ten marks for partially calculating

the earnings per share and return on capital employed.

Weaknesses Identified

Many candidates did not adjust the earnings for preference dividends when calculating earnings
per share and dividend payout ratio.

Many candidates inverted the formula for the dividend payout ratio.

Some candidates added the preference dividend to the net income when calculating the dividend
payout ratio.

Some candidates were unfamiliar with the formulae for some ratios, and the correct units.

Some candidates were unable to calculate the capital employed figure as all the components were

not included.
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Candidate’s Response to Part (b) (i-iv)

‘Write your answer to Question 3 {b) (i—iﬂon the lines below.
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............................................................ N umb&!....df...qrdlncﬁ..ahqzss....issw.cl.
.............................................. £.J1L000.2.00.06. 5,60 000).. 5. 148,600 2. LR Z.0.842...
........ ADO.Q e AD0.OD0
SPSRRSRUSURSSN 0 (/o Y8 (178 1L {0 P e
fuefdor. Foccipes. olto. 2 Mok Mec o Bhare. = 550, 2. 45576, 848 ...
. . Baunftogs. Dae. Shars D:%4.. et
MPﬁCLEﬂYnTn(E)&V)QhQ":ﬁ_:ﬂ_ﬁ_:! ..............

.1’.?.{.....ﬂividmd.ﬁ(&:ﬂuk..ﬁ\al‘m.&.. \ RS e
......................... Nk Incoms. Qvoflabk. ... Gmmmn...Sharsheldes.........
........ 7.0.05 % 0 0o = 10,000, 7. 826860000 e

.......... o6 GO 165600,
..... w?ded%'w{ﬁubv‘ 0.06 4.

........ ) o JHLB0D . IO
OO OOV A £ 87110 SOOI OO e
................................. = G '

.................. ' ,....J&obm.qup?kak.ﬁ!npl%c X e 1 0

Examiner’s Comments

The candidate stated the formula for each ratio and followed through with the calculations and final
answer, stating the correct units. This is one of the few candidates who correctly adjusted the net
income for the preference dividends for the earnings per share and dividend payout ratio.
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Part (c) required candidates to explain the concept events after the reporting period according to Section
32 of the IFRS or SME’s. The responses were satisfactory. Most candidates were able to identify at least
one of the two types of events after the reporting period.

Weaknesses Identified
e Many candidates were unable to define adjusting and non-adjusting events and state how they are

treated.
e Many candidates referred to adjusting entries instead of adjusting events. These are different

concepts.
Candidate’s Response to Part (c)

Write your answer to Question 3 (¢) on the lines below.
Bunls.oftu. .. perkig, peded...ate.. msc.. aunols...dbat..qceur...alf A IQPCFY@
dake... ok bdure Hox.. day. atorhe Snandel.. stabumob. ac. auhotsd

A Ssue T k.. can.....b.&....o&@g%%? Nt s, ihal’ wide. et dence.....
and ?ro mls(-wff,cmcg‘

F....cem dzﬁﬁha...@%ﬁ@ A wﬁ@ gatt?, CmlemS dt&h@..g’:..ﬂh& ...........
RPMTY@&GRFl[!mﬂtﬁd@%r%ﬂmhmabmﬁdaﬂs,ﬁ@b @.?.mp‘i{alrmlbm.(s..m&...
exponass..dhol oscored...cn..o1... ek . ceporfrg. deb. Bals._ aftec th. npm(@
;(\mec& dse nbr b ﬂiimwdgu«sﬁxﬁ %Hm\s Jhat..ac, "mﬁ?m‘n%ef condions...,

Oer’ul these ane dfaclosed 1 noles, avisy
adsing. altor e hpefmt?ﬂ& dakdl. ddgwsﬁoﬁ s, tactuds, silkimals.of. écb%
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&hw %mh%qagqﬁed%

Examiner’s Comments

This candidate defined the concept as outlined in the standard. There was a distinction between the

two types of events.

For Part (d) (i), a mini case study was presented and candidates were required to outline the treatment of
events after the reporting period. Candidates’ performance was average; most candidates scored at least
three marks, stating that three of the five events presented were adjusting events.

Weaknesses Identified

e Several candidates did not indicate that, for adjusting events, a disclosure is also required.

e Inconsistent use of accounting terminology.
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e Many candidates used expressions such as “do not include in the financial statements” as non-
adjusting events; however, financial statements also include notes to the financial statements.

There is a disclosure requirement.
e In reference to non-adjusting events, some candidates stated that ‘nothing should be done’;

however, a disclosure note is required.
e Some candidates provided adjusting entries, which were often incorrect, instead of stating the

treatment of the events.
e Some candidates described the treatment for the following year instead of the current year.

Candidate’s Response to Part (d) (i) — Sample 1

Write your answer to Question 3 (d) (i) on the lines below.

Fodsmeaia T2 ACMUIRNG ety e,
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Examiner’s Comments

The response was clear and concise. The candidate utilized the appropriate accounting terminology.
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Candidate’s Response to Part (d) (i) — Sample 2

Write your answer fo Question 3 (d) (i) on the lines below.
)

on. aAg,usbrrmnt %@m&@a&%%%moc@ﬂ:fwmm
ohbcﬂaw:b Anhe.. mé‘tw ...........................................
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................ Aot o]

~J
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[10 marks]

Examiner’s Comments

The candidate clearly understood that for a non-adjusting event, a note disclosure is required.

Part (d) (ii) required candidates to determine the revised net income based on the treatment of events
after the reporting period in d (i). Candidates performed best on this part of the question. The average
candidate was able to score four out of five or full marks. Most candidates were able to adjust the net

income using adjusting events.

Weakness Identified

e Inclusion of non-adjusting events when adjusting the net income.
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Candidate’s Response to Part (d) (ii)

‘Write your answer to Question 3 (d) (if) on the lines below.

Onogercl Mok ot £.000...008. .o

fmss B (250 000 ...
lomns hs 102 000
............ ¥ 94%.000

Examiner’s Comments

Candidate was able to correctly treat the events in Part (i) to arrive at the adjusted net income.

e Teachers should provide students with more opportunities to identify events after the reporting
period and practice, adjusting the financial statement and preparing disclosure notes.

e Teachers should use a balanced approach when teaching concepts and computations. Emphasis
should be placed on theory and not just the practical questions. Students should be given more
practice answering restricted response and scenario and case base questions.

e (Candidates are reminded to note two things that should guide their responses — the marks and the
verb used in the instruction.

e Teachers should use more case studies in teaching concepts and problem-solving.

e For areas where definitions are required, direct reference should be made to the standard when
teaching.

e Students should be encouraged to always show their work.
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PAPER 031 — SCHOOL BASED ASSESSMENT

Strengths
e Projects were generally done to the requirements of the syllabus.

e In most cases, the table of contents was aligned with the page numbers in the project.

e Many students correctly completed a title, aim and objectives, making recommendations from
findings and making a conclusive statement.

e Topics were generally well chosen, allowing for effective investigation.

e Teachers generally marked within the guidelines of the syllabus.

e Data presented was generally related to the project's aim(s) and objectives.

e Diagrams utilized to represent summarized data collected were generally suited, well done and
correctly labelled.

e In-text citation followed an acceptably recommended style such as APA and the bibliography was
generally in alphabetical order.

Weaknesses

e In many cases, the literature review was filled with definitions and explanations of a syllabus topic
and was not aligned to the project's title, aim(s) and objectives.

e Students seem challenged to distinguish between presented and analysed data. On many
occasions, students generally re-stated in words the data already on the diagram or table instead
of comparing it to set standards or previous data to identify trends, significant changes, compliance,
or other significant outcomes.

e Many students were challenged in the evaluation of the data analysed because of the following.

— The data had not been previously analysed, resulting in the analysis being done in this section
of the project.

- On many occasions, the evaluation was not based on the data analysed nor supported by the
literature review, so the inferences were not appropriate.

e Statements used from the literature review to support inferences of the evaluation generally had
no in-text citation.

e The bibliography was generally not done in an acceptable manner.
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e All topics must be within the scope of the syllabus and lend themselves to research. The syllabus
has a few suggestions that students, guided by their teachers, can use.

e Students should be trained in the preparation of a literature review during class sessions and/or
as small projects to gain a better understanding of this part of the project. In-class peer review
may help with this.

e Students should be guided to understand the difference between data collection methods and
the tools used to collect data.

e Students should be encouraged to analyse data already presented or to collect data, present
(using diagrams and/or tables) and analyse it. The analysis should be assessed through teacher-
guided classroom discussion and peer reviews so that feedback can be given regarding ways in
which the analysis can be enhanced.

e Students are reminded that the use of diagrams and tables can assist in reducing a project’s word
count.

e Teachers should consider guiding and supporting students with exercises on evaluation of data
already presented and analyzed and providing the appropriate timely feedback.

e Students should be allowed to practise researching and presenting bibliographies.

o Teachers should seek access to CXC webinars which go further in-depth of the SBA preparation as
a refresher, for teachers in the system for a while and new insight for new teachers.

e Groupwork should be encouraged.

e Students should be encouraged to be succinct, as the word limit is 1500 and a penalty is associated
with exceeding it.

o Teachers should show students that every section of the project is linked.

- Aim(s) are to be drawn from the topic.

- Specific and clear objectives are to be drawn from the aim(s).

— Literature review should focus on the aims and objectives.

— Data collection methods are to be best suited for the research topic.

- Data from the data collection tools should be presented on diagrams and/or tables and
summarized with highlights/findings.

- Evaluative statements are to be drawn from the findings and supported by cited
comments from the literature review.

- Recommendations should be drawn from issues identified in the evaluation.
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