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INTRODUCTION

Caribbean Secondary Education Certificate (CSEC) Economics was offered in May 2023. The papers offered were
as follows.

e Paper 01 — Multiple-choice

e Paper 02 — Structured-question paper

e Paper 031 — School-Based Assessment (SBA)

e Paper 032 — Alternative to the SBA (taken by private candidates)

In 2023, approximately 8074 candidates were entered for Paper 02 and 160 for Paper 032. The percentage of
candidates earning Grades I-lll was 69.54. The mean score for the examination was 104.72 out of 200 marks.
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PAPER 01 — MULTIPLE CHOICE

Paper 01 consisted of 60 multiple choice items. The items were taken from all sections of the syllabus. This ensured
that the paper was designed to adequately test candidates’ knowledge of the syllabus content. Approximately
78.19 per cent of candidates earned acceptable grades. The mean score was 37.46 out of 60 marks.
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PAPER 02 — STRUCTURED ESSAY

Paper 02 consisted of five compulsory questions. Each question was worth 20 marks. The mean score was 35.57
out of 100 marks.

Question 1

This question tested candidates’ ability to
e define the terms labour and capital
e state two advantages of division of labour for employees
e explain how a large chain of fast-food restaurants might use various types of economies of scale to its
advantage
e use the information provided in a given table to calculate fixed costs, variable costs and total cost.

Part (a) (i) and Part (a) (ii)

Part (a) (i) was attempted by most candidates. Many candidates were able to define the term labour correctly.
However, some candidates stated what labour is or the people who make up labour but they did not state the
role of labour in the production of goods and services. Therefore, they obtained only one mark.

Part (a) (ii) was also attempted by most candidates. Some candidates obtained full marks by stating the role of
capital in the production of goods and services. However, many candidates gave the accounting definition of
capital, defining it as anything or assets a business starts with. Such candidates were awarded one mark if they
included a specific example or stated the role of capital in the production of goods and services.

Candidate’s Response to Part (a) (i) and (a) (ii) — Sample 1

() Define EACH of the following terms.

’ ¥

(i} Labour

.............................

.................................................

(2 marks)
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() Capital

...................................................

Examiner’s Comments

In the exemplar, the candidate gave correct definitions for the terms labour and capital. The candidate
identified them as factors of production and included examples of each.

Candidate’s Response to Part (a) (i) and (a) (ii) — Sample 2

€)] Deﬁng EACH .of the following terms. ‘

(i) Labour

0. 1B Al G AIRRNER. .. .8 workene
WMW#MWJW[WWMWO&@
. mndes to. gneduce. o goed [ondvide o SErURL.

(i)  Capital

(2 marks)

Examiner’s Comments

In the exemplar, the candidate fully defined the two terms, identified them as factors of production and gave
examples of each.
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Part (b)

Part (b) was attempted by most candidates. Many candidates were awarded two marks. Those students who
scored one mark or no mark gave responses such as ‘low wages’ and ‘conflict among workers’.

Candidate’s Response to Part (b) — Sample 1

) State TWO disadvantages of the division of labour for employees.

o©
...... Frplayers.. often. ecame. hoced. a3, 4. el of oncnfion. ot the. same nsk

.................................................

repf,hvelgI’P\soﬁwd\%w\’r%femv\o\geesh%“tano’@\er 29,30
Wghly

e event. that e Bom. closes. down_due. o Yhem Deing shiled. 10, anhy. one....
area - T¥ makes e enplogees’ labour less Pledible. (2 marks)

Examiner’s Comments

In the exemplar, the candidate gave full explanations of two negative effects division of labour may have on
employees. Firstly, the candidate stated that employees often become bored carrying out the same task
repetitively. Secondly, the candidate explained that division of labour causes employees to become skilled in
only one area; therefore, it would be difficult for employees to find jobs if their firm closes because they lack
diverse skills.

Candidate’s Response to Part (b) — Sample 2

5] State TWO. disadvantages of the division of labour for employees.

al-QlCLDP OHazc }E"E».SOLO?FDIJ&\RIL]ES"EWDV‘.‘\U'L-([’IQLQQQK“L?:‘)"B.DSFLUQLS@(
m.&’s.\j..\?t‘:.t.vmz.gﬁ-.‘.-.‘: .o...'lur.mcal].\]\.J:.mmtJ.L}‘l(;,!.anl.Uﬂnu.t.‘.J(‘tz.%ﬂJ.QHﬂ.QPLI‘..(f.HK:'r:')uli.is.jﬁ;“'-

(2 marks)
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Examiner’s Comments

In the exemplar, the candidate gave two very good explanations of how division of labour may be
disadvantageous to employees. Firstly, the candidate explained that constant repetition of tasks can become
monotonous and boring. Secondly, the candidate explained that if a worker becomes too specialized, he/she
may be occupationally immobile and so be unable to find other job opportunities if his/her current job is lost.

Part (c)

Part (c) was attempted by the least number of candidates. Although most candidates did not score full marks,
some of them provided good interpretations of the given economies of scale. Those candidates who performed
poorly described each economy of scale as the tool by which the large chain of fast-food restaurants could obtain
benefits. This showed that such candidates reused the terms without demonstrating how each economy of scale
could be achieved or how the size of the fast-food chain impacted the achievement of the specific economy of
scale.

The responses to Part (c) (i), Financial economies of scale, and Part (c) (iv), Managerial economies of scale, were
the ones most poorly done by candidates. Those candidates who scored one mark for the other two economies
of scale did so by including in their response an example of how the particular economy of scale could be achieved.
Candidates included examples such as advertising in the case of marketing economies of scale and the use of
technology in the case of technical economies of scale.
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Candidate’s Response to Part (c) (i) — Sample 1

(c) Explain-how a.large chain. of fast-food restaurants might use EACH of the following
economies of scale to its advantage.

@) Financial economies of scale

o Smolher firms . (2 marks)

Examiner’s Comments

In the exemplar, the candidate explained how the large fast-food chain of restaurants could obtain loans at
lower interest rates than smaller firms. In so doing, the candidate demonstrated a good understanding of the
concept of financial economies of scale.

Candidate’s Response to Part (c) (i) — Sample 2

Question No. @L

i), Faunucre! - covomies. of. diale - Fdaucalcconmates. ot Stele. oo,

Examiner’s Comments

In the second exemplar, the candidate demonstrated a good understanding of financial economies of scale.
The candidate explained that as firms grow and earn more profits, banks are more willing to offer them loans.
The candidate pointed out that smaller businesses do not enjoy this benefit because of the earn lower profits.
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Candidate’s Response to Part (c) (ii) — Sample 1

(iiy  Marketing economies of scale

oMrock & wider ronge of conSumers to theic marks)
ahrecdy yosk 1iSt of castomers,

Examiner’s Comments

For Part (c) (ii), the candidate gave a good interpretation of marketing economies of scale by comparing a real-
life large fast-food chain of restaurants with a small restaurant. The candidate explained how the larger fast-
food chain has more resources to engage in more advertising; therefore, the business would be able to gain
more customers than the smaller firm.

Candidate’s Response to Part (c) (ii) — Sample 2

i) Maleekogy oomoiey of. ale. - Mkeby...cumioiaies. of acal... xsig.
Meit. 08... bt Grougs. ARTY. .. LN, M. coofk aud. Con ...
_ ...r...fougf..mm,,.cp;l«[gfg..:ﬂi\xed@m.ﬁ@é?.\..pmh&a.,.ffh!é....w.\L....d{cw......
Jf‘ee&‘\m\fnme{mu&wm ...... and. Guuease.  Hoe wshoma. doosk.
00 A s O _

Examiner’s Comments

In the second exemplar, the candidate explained that as a business grows and earns more profits it is better
able to afford quality advertising thus enabling it to increase its customer base. The candidate demonstrated
a good understanding of marketing economies of scale.
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Candidate’s Response to Part (c) (iii) — Sample 1

(iii)  Technical economies of scale

sonaller firms  Hherolore. then wowld be able to

................................ «heselfore, thoy wesld be ohlede .
shoesk in mere. edwenced e chnologiesto inprove....

................................

‘g{t‘)@rﬂ Hang, iﬂcr@uSihﬁ profits, (2 marks)

.......................................................................................

Examiner’s Comments

In the exemplar, the candidate explained how the large fast-food chain of restaurants could afford more
advanced technologies to improve its efficiency and production than smaller firms can, thereby demonstrating

his/her understanding of technical economies of scale.

Candidate’s Response to Part (c) (iii) — Sample 2

(iii)  Technical economies of scale
T@L\\nic&\.ﬁcomaﬂcs.‘ﬂp..sf.alr...fzpi_qla..{'n.l.'\\t..b.Fl'J'm_um..LU.c’...ofF...mn.cl\ic\»!,r.\E...élncl
tq}ulf:nm}p.ﬁs:“m;mm.grr".omsT.'r.st‘..mi-\\g..expar{iéace;.'@m\u..Qulx.pu{.Ir'nr.}t\nh..
S.f&rm.gf xed ca b‘\,.‘ﬂu&.\fmﬁ.}ﬁ\)}ﬂk..{ns sanxmm?\to{l‘nnsmmlc[\:r,ﬂm%.&\r
fiunJ..m}numuét.La\%irﬂ..&om..aiza’)ﬁc.s...Ff,c.o.v.m.Lsfz!.c..imés.cq.cl..o.lc\.z.o..fa' LEx

(2 marks)

Examiner’s Comments

For Part (c) (iii), the candidate demonstrated a good understanding of technical economies of scale. The
candidate first stated that the term refers to the optimum use of machinery and equipment and went on to
explain that as a firm grows it will experience greater output for the same fixed costs, thereby lowering total
costs. The candidate then ended by giving an example using a fast-food restaurant’s use of an oven to bake a
large quantity of patties at the same time.
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Candidate’s Response to Part (c) (iv) — Sample 1

(iv)  Managerial economies of scale
mﬁnuﬂﬂrm\j.tmﬂam‘\t.s..a.t.5.La]f...\:‘&:ri.l:o.'.‘\'!um..mimagimf.m{‘..m.&‘{..ﬁFff.c.{‘.q....
Sr.owiqj..‘msfnc.ss...hs..C.L.wmpaq.\i..grnuo.s.;..'\&..\i\m..}(\qg.alﬂ.i}csl...lrﬂ..(’.mpl@.y..
ioxt..naddaes. .hts.u\xiiﬂ ..ia..cl..lg.wf.c...t.m. la. .a&:..l.r»..:.mma 2. Cahis

Foes Py 5 )

amJ.:\\:is.ana.q.It\ cl .tm.Fm\l.CcJ..cmmmi.c.ml.im..cmlﬁrimlc-:..gfﬁ.tq.umi .
(2 marks)

Examiner’s Comments

In the exemplar, the candidate illustrated that he/she had a very good understanding of managerial economies
of scale. The candidate explained that as the company grows more managers can be employed, thereby
reducing the employee-to-management ratio. The candidate then stated that this would result in greater
communication and greater efficiency.

Candidate’s Response to Part (c) (iv) — Sample 2

(iv)  Managerial economies of scale
Tn.his. econemies...ofscele. e chain_af restaurant
... able. Ap Cmpl% QOgm..ngiimf..mam&@ﬁx...
&cmd\qsem\a\udezﬁ)megﬁ{fn ....@\D.Qxéi%....ar.m'[.....

W\Qnaé}eg%euvbwm&ésmso} s lra R
Py and Qmplo 4he. managers with the (2 marks)

best <kills anc kﬂm\ﬁdﬁ,@;

Examiner’s Comments

In Sample 2, the candidate demonstrated a good understanding of managerial economies of scale. He/she
explained that the fast-food chain could employ and pay managers and assistant managers who have the best
skills and knowledge to operate and manage the business efficiently.
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Part (d)

Part (d) was not attempted by all candidates even though they were given a partially completed table to guide
them. The candidates who scored full marks gave the correct formulae and/or correct calculations and the correct
answer for the three types of production costs. However, the candidates who scored one mark gave only the
answer without providing the formula or showing the calculation. A few candidates gave the formulae only,
especially for variable costs and total costs.

Candidate’s Response to Part (d) (i) to Part (d) (iii) — Sample 1
Part (d) (i)

(d) XYZ Limited is a small firm that makes bicyclés. ‘Use.the'information in Table 1 below
which displays the quantities and some costs incurred by X YZ Limited to produce bicycles
and answer the questions that follow. Insert the answers on the table in the spaces labelled

(i), (ii) and (iii).
TABLE 1: COSTS FOR XYZ LIMITED
Quantity Fixed Cost Variable Cost Total Cost
‘ . ) ® ®)

0 () 10 o} 10

1 0 .. u 14

2 \0 7 G

(i)  Calculate the fixed cost when no bicycles are produced.
iWhen oi,uand}ihj =0, vanoble_ wst = 0. Thecefprer
Fired cost = Total ost - Variable cost
=80 - 40
=4ip \
e Bked cost when no bicydes-are produted s ¥10. (2 marks)
Part (d) (ii)
(ii) Calculate the variable cost when 1 bicycle is produced.,
Vaciable Cost = Totat cost - Rsed. cost
= $M - B0
= g4
The varigble tost when 1 Yieycle is produced 15 84 .
{2 marks)
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Part (d) (iii)

(i)

=310+ $1
=41

Calculate the total cost when 2 bicycles are produced:

Total cost = Bxed tost + Vocable codr

The .var fotal cost when 2 bicyiles. ace produced o 3.

(2 marks)

costs.

Examiner’s Comments

In Sample 1, the candidate demonstrated an understanding of the three types of costs. In Part (d) (i), the
candidate stated how variable costs are zero when the quantity is zero, gave the formula for calculating fixed
cost, did the calculation correctly and stated the value of fixed cost when no bicycle is produced. For Parts (d)
(ii) and (iii), the candidate gave the formulae for calculating variable cost and fixed cost and correctly calculated
the costs when one bicycle and two bicycles are produced respectively. The candidate ended by stating the

Candidate’s Response to Part (d) (i) to Part (d) (iii) — Sample 2

Part (d) (i)

{d)

(i), (i) and (iii).

TABLE 1: COSTS FOR XYZ LIMITED

XYZ Limited is'a small firm that makes bieyclés. Use the information in Table. 1 below
which displays the quantities and some costsiincurred by X ¥Z Limited to produce bicycles
and answer the questions that follow. Insert the answers on the table in the spaces labelled

Quantity

Fixed Cost
®

Variable Cost.
6))

Total Cost
(6]

o o

D

D

10

@ 4

14

10
1D

7

Gi) |7

®

Ff_ xe.al Cos-)!-

FIKGQ[ Gls}

Calculate the fixed cost when no bicycles are produced.
Vartabh Cost & O beeause

"

\

o - O

Fived lest = BID
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Part (d) (ii)

(ii) Calculate the variable cost when 1 bicycle is produced.

= ,
Varoble Cost = Tokal (oot ~ Frxeol Cosk ams ws].:i_ gsw
Vortable (st = 4 - o @ ard have o
Vanable (osf= B4 . be pad desprie fe
outpuk,

Part (d) (iii)
(iii) Calculate the total cost when 2 bicytles are produced.

Tetal Gt = Fixed Cost + Vaviable Cost
Total Gs+= 10 + 7
Tetal Cost™ BT

(2 marks)

Examiner’s Comments

bicycles.

In Sample 2, the candidate gave a comprehensive response. In Part (d) (i), in addition to stating the correct
formula and correctly calculating fixed costs when no bicycles are produced, the candidate explained that
variable costs are zero since these costs are determined by the quantity of output produced. In Part (d) (ii), the
candidate not only gave the correct formula and correctly calculated variable costs when one bicycle is
produced but also explained that fixed costs remain the same despite the [change in] output. In Part (d) (iii),
the candidate gave the correct formula and correctly calculated total costs when the firm produces two
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Recommendations
Recommendations for Teachers

o Teachers should ensure that students are aware of the meaning of the terms labour and capital in relation
to factors of production. Doing so would help students understand that labour is not limited to workers
or employees who perform tasks and capital is not only related to the accounting definition (money
needed to start a business).

e Throughout the course, teachers should review the factors of production during discussions on other
topics. Doing so may prevent students from defining such terms incorrectly.

e Teachers should use real-life examples to discuss the meaning of division of labour (specialization) with
their students. Doing so may help students understand how implementing the concept extensively may
be disadvantageous to employees.

e Teachers should ensure that students understand that the general meaning of economies of scale is the
benefits firms obtain as they increase in size. After students have gained this understanding, teachers
should explain how larger firms can obtain the specific benefits of each type. Using real-life examples can
also be helpful when explaining the specific benefits. It is recommended that teachers discuss the benefits
more often since this part of the question presented the most problems for students.

e Teachers should ensure that students are aware of the meanings of the various production costs. In
addition, students should be taught the various methods and formulae used to calculate these costs.

e Teachers must encourage their students to engage in regular reviews of all topics. Students should also
be taught to read and interpret questions carefully before providing a response. Doing so may help them
provide answers that are relevant.
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Question 2

This question tested candidates’ ability to

Part (a)

state three non-price determinants of demand

state three factors that influence price elasticity of supply

explain price elasticity of demand for various pairs of goods

identify the demand and supply curves as well as the equilibrium position using labels
illustrate the effects of a supply determinant in a specific market.

Part (a) was attempted by most candidates. Generally, candidates performed well. Most candidates provided two

correct determinants so they gained two marks out of three marks. Many candidates gave redundant responses.

For example, they listed taste as a factor and then proceeded to list other factors which were synonymous with

taste. Such factors included the following.

Preference

Advertising

Marketing

Brand loyalty

Viral popularity

Habits

Fashion

Seasonal factors (for example, Christmas)
Trends

Bandwagon effect

In addition, candidates confused factors affecting supply determinants with factors affecting demand

determinants. A few candidates stated the number or availability of substitutes/complements as opposed to their

price.

Candidate’s Response to Part (a)

{a).  List THREE non-price factors,.othei thamn its own.price, that impact demand for a good.

“Lwegoi%x&@m .....................................................................................

............................................................................................................................................

.................................................................................................
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Examiner’s Comments

The candidate’s response was succinct and accurate.

Part (b)

Part (b) was attempted by most candidates. Generally, this part was well done. Most candidates scored two out
three marks. A few candidates earned the maximum three marks because they clearly stated the three
determinants of price elasticity of supply. Many candidates stated factors affecting price elasticity of demand.
Stating such was incorrect. Other candidates identified causes of changes in supply rather than factors that impact
price elasticity of supply.

Candidate’s Response to Part (b)

(b).  List THREE factors.that impact the price elasticity of supply.

%%@%cs{? P%@lm&wﬁﬂ e

" (3 marks)

Examiner’s Comments

The candidate interpreted the question correctly and provided the specific economic concepts for the

determinants of price elasticity of supply.
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Part (c)

Part (c) was attempted by most candidates and generally, candidates performed moderately. In each pair of goods
given, some candidates were able to indicate the good with the greater price elasticity of demand; however,
candidates failed to provide an appropriate explanation for their answer.

Most candidates chose to define the term elasticity. Other candidates defined “more price elastic demand” in
terms of goods that undergo a greater than proportionate change in quantity than change in price. Additionally,
some candidates gave the correct explanation but they chose the wrong good; therefore, they were awarded no
marks.

Few candidates were able to indicate the correct good and justify their response by specifically including the
relevant determinant of price elasticity of demand. The following are the expected responses for Part (c).

e A red motorcar or all motor vehicles — A red motor car is the more demand elastic good because it is unique
and has fewer substitutes.

e Jewellery or prescription medication — Jewellery is the more demand elastic good because it is a luxury
good and not a necessity good.

e Anincrease in gas prices today or a tax on gas a year after the tax is introduced — A tax on gas a year after
the tax is introduced is the more demand elastic good because customers are better able to respond to
prices changes in the long term.

e Laptops or electricity — Laptops are the more demand elastic good because they have fewer uses when
compared to electricity.

Candidate’s Response to Part (c) (i)

(¢)  For EACH of the following pairs of goods, explain: which good: has more price elastic
demand. -

i
b

(i)  Ared motorcar or all motor vehicles

qé%e ﬁqﬁprédmsbrcarv el haH’-a

Goiour makey 1k uﬂ\ﬁueaﬁéa%%%m ...........

ore as subsnh#aq‘o/iu ou (2 marks)
ey lae Colour 4

Examiner’s Comments

For Part (c) (i), the candidate provided a comprehensive response. In the response, the candidate correctly
identified the good with the greater price elasticity of demand and included the specific determinant,
substitutability, in the case of a unique versus a non-distinctive good.
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Candidate’s Response to Part (c) (ii)

(ii)  Jewellery or prescription medicine

Tmaeuj hae.a.moe.claatic. dermnd ao. lt ia.4. Luwa:f goud.
ond theiebore.Lill.be. dermanded Lesia p’lCC Inteceee compared
.m.nrdtane..ahcb..:@..a..mec@@@%l oo

{2 marks)

Examiner’s Comments

For Part (c) (ii), the response was comprehensive because the candidate correctly identified the good with the
greater price elasticity of demand and included the specific determinant to be used when comparing necessity

goods and luxury goods.

Candidate’s Response to Part (c) (iii)

(i) - An increase in gas prices today or a tax on gas a vear after the tax is introduced

elas{-:o as -Hre -fax bemu:‘:e 1he  merense 1 prees

18 quite _sudden- %3 dnwers and_corsumers_ @il shll_ pichose

M%hxaﬂwatmﬂwl!gweoowwmemﬁme,hplam
- and find olfemnchves . Tk en gus 1o more eloshe: @ marks)

Examiner’s Comments

In the exemplar, the response was comprehensive as the candidate correctly identified the good with the
greater price elasticity of demand and included the specific determinant which is the ability of consumers to
adjust in the long term versus their ability to adjust in the short term to price changes.
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Candidate’s Response to Part (c) (iv)

(V)  Laptops or electricity
Fwhapiopa.. noue.. .. more... okl PED. because...aat....
Lefomt. U fnem.. o necds. them. %0 e, pm..n.e...mld....
waat. Jo..u, . qrice. Soceeaes.: Eleckt iy hos. . mone.
..u\&fmﬁho PeR. beauer.. ANErype. WS, 4. cmc\..d ........ epends. ean 1.

% more- (2 marks)

Examiner’s Comments

In the exemplar, the response was comprehensive because the candidate correctly identified the good with
the greater price elasticity of demand and included the specific determinant of number of uses per good.

Part (d) (i)

Part (d) (i) was attempted by many candidates and was very well done. Candidates demonstrated sound
knowledge of the concept of the market mechanism by correctly labelling the downward sloping curve as Demand
and the upward sloping curve as Supply. Candidates scored the full two marks by labelling the curves correctly.
Very few candidates labelled the curves inaccurately.

Candidate’s Response to Part (d) (i)

(d) Study Figure 2 which represents thegnarkes for Lo\ﬁ‘@ in Joeland and answer questions
(d) (i) and (ii) that follow.

Price (8)

5

)

|

0. Quantity (kg)

Figure 2. Market for coffee in Joeland

(1) On the diagram in Figure 2, label the demand curve with the letter D and the supply
curve with the letter S. (2 marks)
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Examiner’s Comments

The candidate’s response was thorough as the demand and supply curves were both accurately labelled and
the equilibrium price and quantity were also included on the diagram.

Part (d) (ii)

Part (d) (ii) was attempted by many candidates and was extremely well done. Most candidates recognized that
the equilibrium point in the price mechanism exists where the demand and supply curves intersect or are equal.
Candidates were awarded one mark for providing the correct answer. Some candidates also provided the
equilibrium price and equilibrium quantity along with the equilibrium point.

Candidate’s Response to Part (d) (ii)

(d) Study Figure 2 which represents tf lc(?ﬂ@l for&m in Joeland and answer questions
(d) (i) and (ii) that follow.

Price (S)

S

Y
|
G% Quantity (kg)
Figure 2. Market for coffee in Joeland
(i) On the diagram in Figure 2, label the demand curve with the letter D and the supply
curve with the letter S. (2 marks)
m.
(ii) On the diagram in Figure 2, identify the market equilibrium. 5 E (1 mark)
(‘ = e UENIBYN price QQ = eaq ,\»m?)i‘?*’

Examiner’s Comments

The candidate clearly identified the equilibrium point on the diagram.
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Part (e)

Part (e) was attempted by most candidates but it was poorly done. Very few candidates were able to analyse the
information presented and thus were unable to correctly illustrate the consequences of a storm on the coffee
market for the specified country. Some candidates incorrectly indicated a rightward shift of the supply curve, a
leftward or rightward shift of the demand curve and even a movement (extension or contraction) along either the
demand or supply curves. Though some candidates correctly illustrated a leftward shift of the supply curve and
gained one mark, they were not awarded the full three marks because they did not include the resulting increase
in quantity and decrease in price of coffee traded on the market. Also, though candidates were required to
illustrate the answer on the diagram, some candidates answered using a written response.

Candidate’s Response to Part (e)

(e) On the diagram below, illustrate how a severe storm in Joeland would impact the coffee
market. S
— z
Price (8)
(7\
s

D

Qe Q, Quantity (kg)
Samny D\UC’)( o WG & o N Sy ff* % S\ (3 marks)
Qe ok "*}ﬁw QML X0 SenRae “SholOn v

Jodown ok, Total 20 marks
(’/('QwLQ‘,CLX
Senene. Storen — doynnod <-x3(3 Fex OAope T dedueSe v
‘;v()\?\xj (u«\,\)(\‘ ek ‘J\\x’}\/) o )9; \Ce vrunuei5e. .
S5 -5 - ((7 ~ P
¥ >~ T 2 ‘:2.“

Examiner’s Comments

The candidate correctly analysed the information given and illustrated how a severe storm would impact the
new equilibrium price and quantity, and the supply curve.
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Recommendations
Teachers should take note of the following recommendations.

e Teachers should explain and reinforce to students the existence of other demand factors besides the
consumer’s taste/preferences. Students cannot earn additional marks when they give redundant answers.

e Appropriate teaching methods should be used to review and emphasize the distinction between supply
and demand determinants as well as price elasticity of supply and price elasticity of demand. Real world
examples can be used to improve students' understanding of all economic concepts.

e Teachers can present case studies or scenarios for students to interpret. Students can use the information
from these stimulus materials and relate them to the relevant economic concepts. Doing so would
enhance students’ analytical and application skills, which are essential in economics.

e Teachers can present concepts to students in a graphical format from which various changes in the
demand and supply can be easily illustrated. This would make the teaching of the market mechanism
concept more dynamic and interesting. Teachers should also reinforce students’ understanding of the
fundamental components of a diagram such as the accurate plotting of coordinates, appropriate labelling,
the calibration of the axes and the slope of the curves.
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Question 3

This question tested the candidate’s ability to

identify two characteristics of each of the three types of market structures given

use economic concepts to explain the problem created when community members are asked to make a
voluntary monthly contribution for public internet access

indicate whether specific goods and services are merit or public goods

identify the cause of market failure in a given scenario

use the information in a given table to explain the market failure that was identified.

After selecting and analysing a sample of 1350 scripts from an estimated total of 6108, it was noted that, on

average, candidates scored between 8 and 11 marks. It was also noted that just over 40 per cent of candidates in

the sample earned at least 10 of the 20 allotted marks. The highest mark recorded by any candidate was 16 out

of 20.

Part (a) (i) to Part (a) (iii)

Part (a) (i) to Part (a) (iii) was attempted by most candidates within the sample. Generally, candidates

demonstrated knowledge of the required content. In most instances, they gave clear, concise and correct

responses and were therefore awarded full marks.

There were a few instances in which candidates confused the characteristics of the various market structures. The

characteristics most frequently confused were monopolistic competition and monopoly.

Candidate’s Response to Part (a) (i)

(@) - Identify TWO characteristios of EACH of the following types of market structures.

(i)  Perfect competition

(2 marks)

Examiner’s Comments

The candidate correctly identified two characteristics of perfect competition.
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Candidate’s Response to Part (a) (ii)

(ii) ~ Monopoly

(2 marks)

Examiner’s Comments

The candidate correctly identified two characteristics of monopoly.

Candidate’s Response to Part (a) (iii)

(iii)  Monopolistic competition

low. bevelers. <o CIS T T—

(2 marks)

Examiner’s Comments

The candidate correctly identified two characteristics of monopolistic competition.
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Part (b)

Many candidates attempted to provide an answer. It was evident that most candidates recognized that public
internet access is a public good. Additionally, many candidates were able explain that the free-rider problem
existed because of the non-excludability or zero-priced characteristic that is associated with public goods.
However, most candidates did not develop their responses sufficiently to highlight the consequences of the free
rider problem such as non-provision or under-provision of the public good. Hence, most candidates received one
or two marks. No candidate obtained full marks.

In some instances where candidates attempted to expound on the free-rider problem, they strayed from what
was required and instead pointed out that it was unfair to ask individuals to pay for a good that was zero-priced.
In other instances, candidates raised issues related to consumers’ disposable income. They argued that since most
people in the communities earned low wages, their disposable income would be insufficient to cover their
personal expenses and the voluntary contributions. Hence, they contended that the opportunity cost that would
be incurred when the voluntary contributions are made would be burdensome and wrong.

Candidate’s Response to Part (b)

(b) Using economic -concepts, explain the problem created when community members are
asked to make a voluntary- monthly contribution for public internet access.

/ﬁ’\ ?m\g\&m ...... CNCHf’d, ............... u.rk«:* -leu e

.gooc& SF.dndene.. 000888 ../Yh\s SNOY... £NCOHLAGE ...
e r.g:\«s Stcs.... e et B..... 000, emlucf’“ble
/f gpo& ....... 1§.....0l%0.... zere.. Pnc,ed- Se.. mcln/nolum
O&%c('l’e\%”mwmmun@ members. \6i@3... Yo

. Lok oot 00 T hx%....ds:;o QMES... ‘Hﬂé vO/S\w
%Dma g che&?q;j 15C.00LS 36 F(‘; B,

Examiner’s Comments

In the exemplar, the candidate gave most of the details needed to explain the free rider problem caused by
the existence of public goods.
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Part (c) (i) to Part (c) (iv)

Generally, candidates performed well. There was a high response rate and candidates seldom scored zero. Many
candidates were able to distinguish correctly between the two types of goods and were therefore awarded the
allotted four marks. However, where candidates obtained three marks, it was observed that they almost always
gave an incorrect response to Part (c) (iii). Similarly, when candidates obtained one to two marks, they often gave
incorrect responses for Part (c) (iii) and Part (c) (iv).

It was therefore evident that most candidates could identify that “Primary school provided by a private
organization is a merit good and “The national army of a country” is a public good. On the contrary, some
candidates were unable to correctly classify “Health care” and “Lighting of a village along main streets” as merit
and public goods respectively.

Candidate’s Response to Part (c) (i)

(c) Indicate whether the following goods and services are merit or public goods.

()  Primary school provided by a private organization

Hev}\’%@col

Examiner’s Comments

The candidate correctly classified a private primary school as a merit good.

Candidate’s Response to Part (c) (ii)

(i)  The national army of a country

—

Examiner’s Comments

The candidate correctly classified a country’s national army as a public good.
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Candidate’s Response to Part (c) (iii)

(iii) Health care

Examiner’s Comments

The candidate correctly classified health care as a merit good.

Candidate’s Response to Part (c) (iv)

(iv)  Lighting of a village along main streets

(4 marks)

Examiner’s Comments

The candidate correctly classified lighting along main streets as a public good.

Part (d) (i) and Part (d) (ii)

Overall, Part (d) (i) and Part (d) (ii) were poorly done. It was observed that no candidate (out of all candidates
taking the examination) obtained full marks. Further, less than one per cent of all candidates earned two to three
marks. Moreover, more than 90 per cent of all candidates earned no marks. It was evident that candidates were
unable to demonstrate a clear understanding of the concept being tested in these parts.

Part (d) (i)

While many candidates attempted to provide an answer, most of them failed to give one that was correct.
Approximately two per cent of candidates within the sample earned the allotted two marks for stating the correct
answer. Similarly, just over two per cent of candidates in the sample gave negative externality or externality as
the answer. Such candidates were awarded one mark.

On most occasions, candidates gave incorrect causes of the market failure presented in the scenario such as
‘monopolies’, ‘public goods’ and ‘merit goods. Consequently, most candidates were awarded a zero.
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Candidate’s Response to Part (d) (i)

(d) - Assume there is no government in the town of Roadville. Table 1 shows the demand and
supply schedules, as well as the marginal social benefit for road repairs. The marginal
" social benefit is the total benefit to society from consuming additional units of a good.

. TABLE 1: DEMAND AND SUPPLY SCHEDULES AND
MARGINAL SOCIAL BENEFIT FOR ROAD REPAIRS IN ROADVILLE

Price pg)l’othole Deman d Supply Mar]gai::el:tocial
80 - 2 14 6
70 4 12 8
60 o 6 10 10
50 8 3 12
40 ‘ 10 6 14
30 12 4 16
20 : 14 ' 2 18

(i)  Identify the cause of the market failure in Roadville’s road repair market.

Examiner’s Comments

of the market failure.

Based on the scenario and table presented, the candidate correctly identified positive externalities as the cause
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Part (d) (ii)

Many candidates gave general responses that related to demand and supply rather than positive externality.
Hence, there were references to shortage and surplus in the market rather than specifically to the positive spill-
over effect or marginal social benefit. However, in the few instances where candidates did not give a full answer,
they were awarded one to two marks. It should be noted that no candidate earned full marks.

Candidate’s Response to Part (d) (ii)

(i)  Using the information in the table, explain the market failure identified in (d) ().

Since Of\@ (ecelve the Leaekirs of che [oad

OF...206e1y... 900, Soerefore. The parker Lo falled

(4 marks)

Examiner’s Comments

The candidate provided pertinent details to explain the positive externality.

Recommendations
Teachers should take note of the following recommendations.

e Teachers can use various methods to ensure that students have a clear understanding of the concepts
that students are likely to confuse with others. For example, teachers can engage students in activities
that emphasize the key differences between

— monopoly market and monopolistic competition
— public goods and merit goods
— positive externalities and negative externalities.

e Teachers can also use the three Suggested Teaching and Learning Activities found at the end of Section 4
of the syllabus. Doing so could facilitate students’ attainment of the objectives.
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Question 4

This question tested candidate’s ability to

e list four qualities of money
o define the term financial sector
e identify and relate the functions of money to certain actions from a given scenario
e use a given scenario to identify countries having comparative and absolute advantage
e use a given scenario to determine the specific product a country should export.
Part (a) (i)

Generally, Part (a) (i) was satisfactorily done. Many candidates obtained full marks. Approximately less than five

per cent of candidates were able to identify only one or none of the qualities. In addition, some candidates

confused some of the functions of money with the qualities of money.

Candidate’s Response to Part (a) (i)

(ay (i) ListFOUR qualmes -of money:

(4 marks)

Examiner’s Comments

The candidate provided a clear and concise list of four qualities of money.
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Part (a) (ii)

Part (a) (ii) was worth two marks. Very few candidates were able to score full marks. Generally, candidates seemed
to be unable to provide an answer. Candidates were able to identify some of the economic activities undertaken
in the financial sector, particularly with respect to management of money. However, approximately only 10 per
cent of candidates was able to provide a succinct definition which highlighted the interaction between economic
agents in delivering the services associated with this sector.

Candidate’s Response to Part (a) (ii)

(i)  Define the term ‘financial sector’.,

[ﬁtgﬂqweﬂSccje(‘ﬁdc’»(‘ncc(qsﬁqcm}wrhép

.}mﬂs.o.\mldz.{..lzusimn. c.?.,...@p.zﬂs.ems:f.f..,...gaaa.c.-ﬁaL..los:'f.’fuﬁoms.........

(2 marks)

Examiner’s Comments

The candidate provided a succinct definition in which the key economic agents and the fact that they interact
were highlighted.
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Part (b)

Part (b) was satisfactorily done. The stronger candidates were able to adequately identify the four functions of
money and relate them to the case study presented. While many candidates were unable to adequately identify
four functions, they were able to provide an explanation that implied the function and, in several cases, were also
able to relate their responses to the case study. These candidates were able to obtain a passing score. The weaker
candidates demonstrated limited knowledge of the functions of money. Such candidates often confused the
functions of money with the qualities of money.

Candidate’s Response to Part (b) (i)

) Ann goes to the commercial bank to-withdraw money to buy a new dress. The price of the
dress is $150. She also checks the amount she has saved towards buying a house in five
years. She will need to take a loan to buy the house which she will repay in the future.

Identify the FOUR functions of money and state how Ann’s actions relate to EACH of the
FOUR functions.

(i) Functionl
A$¥QM&"A¢FMQ@AWEM\{E\Q& ....... O —
T I Yo v VS NI ST\ WPUC O

el Rt Ypone cuscardly  aedh ke

...mx\\.....t?omﬁ;\ e \esnon.. Soes RERGTEINSH

Candidate’s Response to Part (b) (ii)

(ii)  Function 2
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Candidate’s Response to Part (b) (iii)

(iiiy  Function 3

Ledin  of exchorge... M. Somen..siozse. N
..mp..f.\.%g,...w*"f llm e dresd 15 380 and e

omezdo o s, Yensetth e seifhdresd.

Candidate’s Response to Part (b) (iv)

(iv);  Function:4

A ..... a2 N AP\ LVE S S %.\r\n@r\u\"e‘e?;\“i

l Nes . o TODY S 2ssmenT L Sancing.
a[\:.mcfdzbémg*r}f ......... ket oo wR S

................................ P

Examiner’s Comments

In the exemplar, the candidate provided very clear responses. In each response, the candidate highlighted a

function of money and explained the function highlighted by referring to the examples in the case study.
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Part (c)

For Part (c), candidates were required to identify the country which possessed the comparative advantage or
absolute advantage without giving an explanation. The mean mark for Part (c) was four out of six marks. Generally,
the stronger candidates scored full marks while the weaker candidates scored at least three marks.

Candidate’s Response to Part (c) (i)

(©) Merryville and Summerville can both produce banana chips and chocolate. Summerville
uses less labour than Merryville to produce each of the goods. The opportunity costs of
producing one unit of each good for each country are listed in Table 2.

\l i ' TABLE 2: OPPORTUNITY COSTS PER UNIT OF OUTPUT

Vo 20 8 4
Country Banana chips Chocolate
. Merryville 1/3 chocolate 3 banana chips
Summerville . 2 chocolates 1/2 banana chips
27k v ’2\ |
(i) - Identify the country that has the comparative advantage in producing banana chips.
.................. RN, s
(1 mark)

Candidate’s Response to Part (c) (ii)

(it)  Identify the country that has the comparative advantage in producing chocolate.

(1 mark)

Candidate’s Response to Part (c) (iii)

(iiiy  Identify the country that has the absolute advantage in producing banana chips.

" mark)
Candidate’s Response to Part (c) (iv)

(iv)  Identify the counfry that has the absolute advantage in producing chocolate.

(1 mark)
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Candidate’s Response to Part (c) (v)

(v)  Suggest the counfry that should export banana chips.

............... ! M@\@\K}
v : (1 mark)
Candidate’s Response to Part (c) (vi)
(vi)  Suggest the country that should export chocolate.
................ L AROMGAE . —
(1 mark)

Examiner’s Comments

The candidate answered each part correctly, identifying the country which matched the criterion given.

Recommendations

Teachers should take note of the following recommendations which have been provided in response to students’
inability to distinguish between similar concepts and to respond effectively to case studies.

e Teachers should use teaching methods and strategies that enhance students’ knowledge of basic
economic concepts. For example, teachers can increase the use of real-life examples where these
concepts relate to everyday activities as is the case of basic concepts associated with money. Using such
strategies would help students to avoid confusing and misunderstanding concepts. In addition, students
would be better able to distinguish between closely related concepts.

e Teachers should do more in-class reviews of scenarios to demonstrate the usefulness/utility of concepts
in economics that the average individual tends to encounter on a day-to-day basis.

e Teachers can incorporate, into their teaching, YouTube videos that students can relate to that provide
detailed but simple explanations of economic concepts and that demonstrate their real-life usefulness of
these concepts.
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Question 5

This question tested candidates’ ability to

e describe the difference between a bilateral and multilateral agreement

e identify the terms economic growth, structural adjustment and common market based on a given
description

e identify the types of unemployment described in given scenarios and recommend a solution for the
problem that could be implemented by the government

e explain how the existence of trade unions can lead to unemployment

o identify the types of flows on a two-sector, circular flow of income

e identify where goods and services, and expenditure should be placed in a sentence to complete it
correctly

e explain how inflation affects the ability of households to purchase food.

Part (a)

Most candidates were unable to fully distinguish between a bilateral and a multilateral agreement. The better
candidates identified the bilateral agreement as a trading agreement between two countries and the multilateral
agreement as a trading agreement among three or more countries. Some candidates gave an example of a trading
agreement as the one among member states of CARICOM.

Candidate’s Response to Part (a) — Sample 1

S (@) . Describe the difference. between a bilateral agreemerit and.4 multilateral agreement.

0(\\’“3&‘m\U\HU\i‘N&o\.(%KMMAKL%-(:&I@L%‘%'\“-QMQ'\"‘&S

Oxjrraqu)ﬂrwmm\-mMc)meﬂcj ......... D A WA oY 8

o ies...
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Candidate’s Response to Part (a) — Sample 2

5. (a) Describe the difference between:a bilateral.agreement and.a multilateral agreement.
on

A blteced agréemendt is an agdement. btfween hwe.......

COEITT A OTPYIYS DrOv-TT - AFPR N --.-‘-). ....................
(3 marks)
Candidate’s Response to Part (a) — Sample 3
5. @ Describe. the difference between a bildteral agreement and a-multilateral agreement.

...A.....bile\%@fax..@grgmm&.‘!m. econounlcs. elos o o

%daagream@mirﬁowmedbMem fwe couwahdes. ea......

Lygana. aud. Barchades. ., while...a. mulitlatesa | vade

Bavemen. ... one.. Mak ts. Socmed.. amane, Yee.
f : V]

O _uore. um%éﬁ/v‘n%rmpffwouloi)oe@moﬂ

cmagmmm+/mhmmon’qmo@s%/ﬂoum%fo?

(3 marks)

_‘\>

Examiner’s Comments

In the first three samples, the candidates competently distinguished between a bilateral and a multilateral
agreement.
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Candidate’s Response to Part (a) — Sample 4

5. @ Describe the difference between a bilateral agreémerit and a multilateral agreement.

- 0., diErence. . behuntn.... blloleeal agreeninl.. cod.. muliintectl... agropnnk.. 8. ot oo,

Rr xomple, oa Ggreement beheen Thoidod ond.
o Qe

...Bilodepal.. ogceemeui 38...0n. 050000080k hehnteq... s cOunISRRY. . vhesens. .. sl oo
- OQPRieak.. 1200 0greement....ciming .. cuilliple. . o8 ronny. . COMATER. .. e, LXINgle. .. Gugtnli..e...

.. deinidod, . Jamaica, 9. 408.. U8 102, O0GREMEA 2ervrveevsesssrrenenssesssensiessessssssasessssss s

Examiner’s Comments

In Sample 4, the candidate did not identify bilateral and multilateral agreements as types of trade
agreements. However, the candidate was able to distinguish between the two types of agreements.

Part (b) (i)
Most candidates were unable to correctly identify the term economic growth; many candidates incorrectly
identified it as real GDP.

Candidate’s Response to Part (b) (i)

()] Identify the term described by EACH of the following phrases.
i

(i)  “The increase in a country’s real output of goods and services over a period of
time, uswvally one year”.

...... & samm.‘u....e‘zmm‘t‘n...
) (1 mark)

Examiner’s Comments

In the exemplar, the candidate correctly identified that the term for the description given was economic
growth.
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Candidate’s Response to Part (b) (ii)) — Sample 1

(i)  “Aset of economic reforms that a country must adhere to in order to secure a loan
from the International Monetary Fund:and/or the World'Bank”.

Examiner’s Comments

In the exemplar, the candidate correctly identified structural adjustment as the term for the given
description.

Candidate’s Response to Part (b) (ii) — Sample 2

(ii) “A set of economic reforms that a country must adhere to in order to secure a loan
from the International Monetary Fundand/or the World Bank”.

Staactinrol Acharance ﬂaﬁml.wﬁc;r\g (520

(1 mark)

Examiner’s Comments

The candidate was unable to identify structural adjustment.

Part (b) (iii)
Most candidates could not identify common market. Some candidates only provided an example of a common
market such as CARICOM Single Market and Economy (CSME), which was incorrect.

Candidate’s Response to Part (b) (iii) — Sample 1

(i)  “Atype of trade bloc or agreement between nations that allows products, labour
and technology to move freely across borders”.

........ Cﬂmmmf\QrSJ{‘Cﬁ\Qrmafkmf
(1 mark)
Candidate’s Response to Part (b) (iii) — Sample 2
(iii)  “Atype of trade bloc or agreement between nations that allows products, labour
and technology to move freely across borders”.

rerernes SROINONY L LATKET s e esassssesesssese s snssassoneseane
(1 mark)
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Candidate’s Response to Part (b) (iii) — Sample 3

(iii) “A type of trade bloc or agreement between nations that allows products, labour
and:technology t¢ move freely across borders”.

(1 mark)

Examiner’s Comments

In the exemplars, the candidates correctly identified common market as the term for the given description.

Part (c) (i)

Most candidates could not identify the term structural or technological unemployment. In addition, they could
not recommend a solution that could be implemented by the government. The better candidates identified
structural unemployment and recommended that the government provide training programmes in technology so
people could seek jobs in the field.

Candidate’s Response to Part (c) (i) — Sample 1
(c) For EACH of the following scenarios, identify the type of unemployment described and
recommend a solution by the government for the problein.

(i)  Mary losther job as a travel agent due to the increased popularity of online booking
websites,

Type of unemployment

3 iﬁﬂ&d%%k...%ﬁmp‘lmjma S,

Solution

?&&mmmjw\)w\ww&mmo}vmorw@

Examiner’s Comments

The candidate correctly identified structural unemployment as the correct type of unemployment described
in the scenario and provided a solution that could be implemented by the government. However, the candidate

was unable to explain the solution.
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Candidate’s Response to Part (c) (i) — Sample 2

(c) For EACH of the following:scenarios; identify the.type of unemployment described and
recommend a solution by the government for the problem.

®

Mary lost her job as a travel agent due to the increased popularity of online booking
websites. '

Type of unemployment

St e pnem ploy ment
J

Solution

acas ;s Folin ment con 1InRSHIn Faining
........ r b -

AnsHuttons to belp peoplc like May -

Candidate’s Response to Part (c) (i) — Sample 3

(c) For EACH of the following scenarios, identify the type of unemployment described and
recommend a solution by the government for the problem.

®
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Mary lost her job as a travel agent due to the increased popularity of online booking
websites.

Type of unemployment

CSteuchural. L unemiplayment

Solution
K’;oygr.nmqni.....Qan..,....o;e,.cr......:kmimm@......»?.c.\.,ci\ier.igs....qt....m....ssab_s'\c\\ssed....
CASK......S0..... PEXSANS.... .. Can.... ¢ Pand..... k... K. hase..,.. dherefore......

EAPANAING e XN 3O APPOLIMINTIES f et cneresseee

(3 marks)



Candidate’s Response to Part (c) (i) — Sample 4

©) For EACH.of the following scenarios, identify the type of unemployment described and
recommend a solution by the government for the problem.

@

Mary lost her job as a trave] agent due to the increased popularity of online booking
websites.

Type of unemployment

Solution

Tn.auch cases. e, Govemment o d offer ...
%Mpporf‘r‘OVO@mmmezQor%wgéuw%mpiog@\oh&&%
Yecomlag,_olesoleke.. and mae..subsidize Aatnlina/

zducabion. apportunifies. i a dferent Pelds...........

Examiner’s Comments

In Samples 2, 3 and 4, the candidates correctly identified the type of unemployment described in the scenario
as structural unemployment and they explained a solution that government could implement.

Part (c) (ii)

Most candidates were able to identify the term cyclical unemployment but could not recommend a solution that

could be used by the government.

The better candidates identified the type of unemployment described in the scenario as cyclical unemployment
and recommended that the government lower taxes via reflationary fiscal policy to increase aggregate demand
and stimulate the economy so that employment would increase. The weaker candidates suggested using fiscal
policy without mentioning a specific measure that could be implemented to increase employment. Therefore,

such candidates were not awarded any marks.
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Candidate’s Response to Part (c) (ii)

(i)  Patrick was laid off from the fast-food restaurant when sales decreased because
of the ecoriomic downturn.

Type of unemployment

Solution

. poliates

T m....;ﬁw&mmm\w?@......wm!:&.i;u.\li.’f-.@,ta..;.;... 8 otfv'ozw\rvj
momrﬁmj‘on\uqxuagdw@afumw\ﬁ%swlfﬂﬁfwﬁ

. . Niome
é.‘i?...&l.\.i&&t....f.‘t‘.é?.(!?k].,,t:.\ﬂ...ﬂ.\g, ...... urw‘lor%wok%mot
.;1:.@.f.znqzn,....g.%gz).(geﬁ?ém....Q.(..m.\ma.ek...!f.\})-.{w.k.fuxolu.c.e.x...Effmx..(’.‘qz.. orod g,

(\i\gg:,‘k:uk-‘,ur ond Wi, fnere Factrd of rood-w'j@w\ (:K,q,(3 marks)

Examiner’s Comments

The candidate correctly identified cyclical unemployment and explained the solution.
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Part (d)

The better candidates included an explanation of real wage unemployment in their responses. They outlined that
an increase in the cost of wages could result in an excess supply of labour, leading to an increase cost in
production. This increase in cost production leads to a reduction in demand for labour which in turn causes an
increase in unemployment. The weaker candidates simply could not give an explanation.

Candidate’s Response to Part (d) — Sample 1

@ Explain how the existence of trade unions can lead to unemployment.

W_Tffxds..;::{s‘.smﬂx e SART b ... mﬁ-@w&kaﬂ&\%ﬁf\b n.w\\,Qn%wjdmmnd
3 ceedy
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...\A‘.ﬁ.\\...!!.‘.E&LQ-;XU.*....k’fﬁ%&z....gm{.\.\o&)%&.....ﬁs.e. reduce. the...amauntk: ~°\(1’ (akour

(2 marks)

Candidate’s Response to Part (d) — Sample 2

(d) Explain how the existence of trade unions can lead to unemployment.

wages. ncreases | Homs hawe to com behpel® chanaes

Sometimes ‘9\3 recAincing iabonr - TS canses 2 marksg
e uneum ploumend - GO ON TO THE NEXT PAGE

Candidate’s Response to Part (d) — Sample 3

(d) Explain how the existence of trade unions can lead'to unemployment.
Trade.... MEOS.... DAVE. .. 2. XESRODSINIRY.... 3. COSUYE. .. £AIK.. Wages.. 37, Smpinyees..
0.3, ey 8. SusceSSRul.. In L agredsing. e, mages...paid. & T s
Bhve.. e L.equilbriiam. .. Amenk. ... MOSRly ... e S, because..he...

SUPOM...... 08 \aboux...... INGTeqges. ... Whle..... WS.... demand. ... decredses:

(2 marks)
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Candidate’s Response to Part (d) — Sample 4

@ Explain how the existence of trade unions can lead to unemployment.

' Tmunlommmerea\*wqgemaolrzgm@nJF%
meglom\«vxﬁamdm?%l wages. [salaies. oven. dhe
equillbidua..Wich... muses. omplogers. to enly be.......

_able o accommaedale. less employess, asthey...

cannof O\%WL 3—0 Pouj seueial prgeeg 14,‘91,\ (2 marks)
W a9 es . GO ON TO THE NEXT PAGE

Candidate’s Response to Part (d) — Sample 5

@ Explain how the existence of trade unions can lead to unemployment.
. s an it
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Examiner’s Comments

The candidates competently explained how the existence of trade unions can lead to unemployment.
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Part (e) (i)

Many candidates were able to identify the flows labelled A and B on the circular flow of income as factor payments
and purchases of goods and services respectively.

Candidate’s Response to Part (e) (i) — Sample 1

(e) Study Figure 3 which shows the circulaf flow of income and answer the questions that
follow. :

Factors of production

.Households: Firms

Goods and services

Figure 3. Circular flow of income
(@)  Identify the types of flows.labelled A and B.
A e P . e At —Fﬁ‘dbftf\%m@,khﬁﬂmbmf\nm%yf‘bﬂi
B ...Emﬂsmt.,..Enr....%qodn..cmci..;mwlm..mk;.ci\...m..mm@a...{?!.q.m........
(2 marks)

Candidate’s Response to Part (e) (i) — Sample 2

(e) Study Figure 3 which shows thé circular flow of income and answer the questions that
follow.

Factors of production

Households. Firms

Goods and services

Figure 3. Circular flow of income

(1)  Identify the types of flows labelled A and B.
A Factor rewalAs (Profﬂfs SWA 8@8 rind, indterd ST)_._‘

................................................. DR AR A A2 0 I Y

(conSumption spPenatingd
B ..Expenaltn oft qeoelS anol Seel@sS
\ (2 marks)
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Candidate’s Response to Part (e) (i) — Sample 3

(e) Study Figure 3 which shows thé circular flow of income and answer the questions that
follow.

Factors of production

Households Firms

Goods and services

Figure 3. Circular flow of income

(i)  Identify the types of flows labelled A and B.

A L kackarn. L ENGReS .,

(2 marks)

Candidate’s Response to Part (e) (i) — Sample 4

(e) Study Figure 3 which shows the ¢ircular flow of income and answer the questions that
follow.

ii‘actors of production

Households Firms

Goods and services

Figure 3. Circular flow of income

()  Identify the types of flows labelled A and B.
o Tucome: Rewmds. S Fackos. ok Paduc b
B .. ExFeMdnere?agme B Goods and Sexvices...
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Candidate’s Response to Part (e) (i) — Sample 5

(e) Study Figure 3 which shows the circular flow of income and answer the questions that
follow.

vy

Factors of production

Households Firms

Goods and services

Figure 3. Circular flow of income

(i)  Identify the types of flows labelied A and B.

Examiner’s Comments

The candidates identified the flows labelled A and B correctly.

Part (e) (ii)

Most candidates incorrectly identified the first missing term, expenditure, as ‘income’ whilst most candidates
correctly identified the second missing term as goods.

Candidate’s Response to Part (e) (ii) — Sample 1

@iy  ¥ill in the blanks below with the correct terms to complete the sentence.
An increase inincome tax will cause the flow of ....cccveveeenn. maﬂ.ﬂz") .....
to decrease because disposable income will decrease and households will buy less

......... GRS, o0 ACEQS (2'marks)

Candidate’s Response to Part (e) (iij) — Sample 2

(i)  Fill in the blanks below with the correctterms to complete the ‘sentence:
clmaned

An increase inincome tak will-cause the flow of \04Em& [ & Sﬂﬂﬁe"r{ A

to decrease because disposable income will decrease and households will buy less

dgoest s anet Serul s (2 marks)
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Examiner’s Comments

The candidates correctly identified the term goods and services; however, they were unable to identify the
term expenditure.

Part (e) (iii)

Many candidates were unable to explain how inflation causes a decrease in the purchasing power of money. The
more competent candidates were able to provide an appropriate explanation.

Candidate’s Response to Part (e) (iii) — Sample 1

(iii)  Explain how inflation affects the ability of households to purchase food.

\ﬂ\é&\fiﬂnw“l\‘lﬁ%ﬁ!\{f"ﬂfk&%e\({ﬁ%\\3%0‘\“%\‘0@ ST
: ...P(&...“’.l&b...:(!.‘.');..Csz/...ﬁ.%..:&m{..lm.am.&ﬁ,,c..,..;f...ﬂ.\q......EA.C.um.Q..S....Qk..m&&..haluehm!d!
080 N8 M TS M. puCth el porec. dbcneadts becante

Yo 0099 RE. sl Yo g et ame ronualis. g Jout and
, (2 marks)

Poovn  mameYr mthblMJ\ \'!LSS .
Candidate’s Response to Part (e) (iii) — Sample 2

(i)  Explain how inflation affects the-ability of households to purchase food.

?r.‘iGLS INCrease 21 amound of fooo! thadt homse -

Tofladion s 1 Aererel {ACrease. in palce.s: Wien

bint e price. pftHe foocst incrtases | (2 marks)
Candidate’s Response to Part (e) (iii) — Sample 3

@iit)  Explainhow inflation affects the ability of households to purchase food.
Tnflakion... 5. 0e...sustained,.. increase. . in.. e, general. Rice.... el ...
N0 SAUOERY . 0. R0 L DRSS S IO E . EXRENSIVE . B 1B
k... Dausehaldls. ... Aiseosabic.. .. Inevnng.. JEMALOS. . andaanged. . Fe

AMRuOE, .. 08..gmd... el e ARG 0. purehage. . hesames.. JesS .
(2 marks)
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Candidate’s Response to Part (e) (iii) — Sample 4

(iii)  Explain how inflation affects the ability of households to-purchase food.
Siuce. tnflodion e bo the. sheady,  ise. Ja. he...
Fm%@%@o@ds/ﬂ@ﬁm&;%evmee@wﬂm@
aentually. Aeps:. and hauseholds. cansct.......
pum%mm%g&%%%mma%wwu

Candidate’s Response to Part (e) (iii) — Sample 5

(i)  Explain how inflation affects the ability of households'to purchase food.
..Loflnkto.{a.. dhe..ushoiced. . inceedon in. . dhe... ataeeol . priee.. Jovals o Tk.. desreoac@.....
.. $he quochoting... coweo.of. todividvals.. since:. they, . md. iy bo. Ve do, aSlond..n ceribin...
..omounk...on-lean . thaw. they deniee. . P 5. el boussholder. sl mosdl.. be...

okt obe.40..ouachoge:. 55, amounk..of Bad. U8, o courethede. peiceS:. ...

Examiner’s Comments

The candidates competently explained how inflation affects the ability of households to purchase food.

Recommendations
Teachers can encourage students to view appropriate YouTube videos and complete exercises based on case

studies and different scenarios to improve students’ understanding of concepts and how they apply what they
learn.
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PAPER 031 — SCHOOL-BASED ASSESSMENT (SBA)

General Comments

In 2023, it was noted that the School-Based Assessments (SBAs) prepared by students improved in quality over
the previous year. There was less evidence of hybrid type SBAs as most scripts were based entirely on themes
specific to CSEC Economics. Consistent with recent years, students focused on topics such as demand and supply,
unemployment, the effects of the Covid-19 pandemic on various economic activities, and inflation.

Teachers are encouraged to score the components of the project in a manner that is consistent with the mark
scheme outlined in the syllabus, particularly the presentation and analysis of data, and the methodology sections.
There remain a few centres where the students’ projects were not done based on the specifications of the SBA
outline for the business cognate.

Table of Content (1 mark)
In almost all cases, students presented a complete table of content and earned the mark.

Topic (2 marks)

The topics chosen by students were mostly good as they accurately described the projects. In addition, the topics
were appropriate based on the content of the syllabus and the requirements of the SBA. Students were largely
able to clearly state the problem or issue under investigation and highlight the population of interest. However, it
was noted that in cases where students were unable to clearly state their topic, the overall quality of the SBA was
affected. There were also some instances where the student correctly identified the SBA as an Economics or
Business Cognate SBA on the cover page but the topics were incongruent and based entirely on a social issue. An
example of such was students researching the topic Bullying without establishing any link between bullying and
economics.

Objectives (2 marks)
Most students presented at least two clearly stated and realistic objectives relative to the topic. However, some
students presented objectives that were poorly stated, repetitive and ambiguous.

Background/Overview (4 marks)

Almost all students scored at least one or two marks for describing the history and development of the topic.
However, some students did not gain the second set of two marks that was available because they failed to show
the possible impact of the research on the researcher(s) and the population of interest. Students need to be
encouraged to highlight the possible impact of the research as this helps them to establish why the research is
necessary.
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Methodology (10 marks)

Most students were able to score at least five of the ten available marks. The main weaknesses noted in the
methodology section were the inability of some students to properly describe the data collection instrument, and
an inadequate justification for the data collection method used. Further, most students continue to present their
guestionnaires in the methodology section and not in the appendix.

Presentation of Data (10 marks)

Most students used charts, graphs and/or tables to present the data collected. However, in most cases these were
improperly labelled. In attempting to analyse the data, most students repeated the information presented in the
charts, graph and/or tables. Students need to be encouraged to present data that directly address the objectives
of the research. They should also attempt some economic analysis of the data and ensure that statistical terms
are used correctly. It is also very important for students to caption and state the findings of the research clearly.

Conclusion (4 marks)

In most cases, students failed to present a logical summary of the project in the conclusion to earn the first two
of the four available marks. Some students chose to use the conclusion section solely for the purpose of presenting
their findings and so could not gain the maximum mark.

Recommendations (4 marks)

Students were required to present two recommendations that were logical, consistent with the findings and
actionable based on the context of the research topic. In most cases, students offered recommendations that
were consistent with economic theory but were not corresponding with the stated findings of the research.
Further, some students offered recommendations that were not specifically applicable to the population of
interest.

Bibliography (1 mark)
Most students did not present a properly formatted bibliography and so failed to earn the available mark.

Overall Presentation (2 marks)

There were noticeable improvements in the overall presentation of the SBA reports. Greater attention was paid
to the formatting of the SBAs across all centres. Most of the SBAs appear to be within the prescribed word limit
and followed the correct sequence for the sections. Most were well presented with minimum errors. Students
should be encouraged to proofread and properly format the project before final submission.
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PAPER 032 — ALTERNATIVE TO THE SCHOOL-BASED ASSESSMENT (SBA)

Paper 032 tested candidates’ knowledge, interpretation, analysis, and application of key concepts in the CSEC
Economics syllabus. Using the theme “Adequate Provision”, the paper tested candidates’ ability to apply key
economic concepts.

Generally, candidates performed poorly. Approximately 13 per cent of candidates obtained at least 20 out of 40
marks.

Question 1

This question tested candidates’ ability to
o define the terms market failure, demand and economic growth
e identify one reason for market failure mentioned in the case.

Very few candidates defined market failure correctly. Although most candidates attempted to define the term,
they included incorrect examples such as the pandemic shutting down the economy and the lack of proper
marketing skills to encourage the demand of products.

Most candidates failed to correctly define the term economic growth. The better candidates spoke of increase in
real output of the economy while the weaker candidates referred to the flow of money causing businesses to
expand.

A few candidates correctly defined the term demand. The stronger candidates identified willingness to buy at
given prices as a key component of the definition. On the other hand, candidates who gave incorrect definitions
mostly referred to consumers’ want or need for a particular product.

Finally, most candidates did not identify merit or public goods as the reason for market failure in the case. Some
candidates identified other incorrect reasons for market failure.
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Candidate’s Response to Part (a) (i)

() Matket failure

T (7%, T3 c X S 'SP S SR

Examiner’s Comments

The candidate correctly defined the term market failure.

Candidate’s Response to Part (a) (ii)

@i Economic growth

Examiner’s Comments

The candidate correctly defined the term economic growth.

Candidate’s Response to Part (a) (iii)

(i) Demand

aq@[a&\b}p?wdﬂqmﬁebclﬁamj3<fV¢c,$<z\3f
o,chrg:cu\[o\r?f“&ga}v@jﬁc«rjﬂu-\lﬁ/‘})m&

(2 marks)

Examiner’s Comments

The candidate correctly defined the term demand.
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Candidate’s Response to Part (b)

(b) Identify ONE reason for market failure given in the case.

(1 mark)

Examiner’s Comments

The candidate correctly identified merit goods as one reason for market failure given in the case.
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Question 2

This question tested candidates’ ability to
e identify two factors of production
e state the economic concept implied by a particular statement.

Most candidates correctly identified at least one factor of production mentioned in the case. However, some
candidates identified factors of production that were not relevant to the case study.

Most candidates were also able to identify scarcity as the economic concept implied by the given statement. In
cases where candidates did not identify the concept explicitly, they stated its the meaning. Such candidates were
awarded one mark for doing so.

Candidate’s Response to Part (a)

‘2. (3 Identify TWO factors of production mentioned in the case.

’/ﬂ: s @‘-(prsl\/l{"\’\)@’\tan . Al oo aces

(2 marks)

Examiner’s Comments

The candidate correctly identified the two factors of production given in the case.

Candidate’s Response to Part (b)

()] State the economic concept implied by the statement “Economies will never be able to
provide everything'that is desired or needed.”

(1 mark)

Examiner’s Comments

The candidate correctly stated the economic statement implied by the given statement which was scarcity.
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Question 3

This question tested candidates’ ability to
e use relevant economic concepts and examples from the case study to carefully explain one benefit and
one cost related to the focus by governments on health care and technology spending during an
unexpected event
e use examples from the case study to explain how the COVID-19 pandemic may worsen a country’s fiscal
deficit.

Most candidates were able to identify an example of a benefit, a cost or an example of both arising from the
government’s focus on health care and technology. Some of the benefits and costs mentioned included reduced
impact of the pandemic on vulnerable groups, improvements in health care systems, fewer road improvement
projects and forgoing reducing national debt. However, they failed to explain these costs and benefits using
economic concepts. Very few candidates (less than 15 per cent) were able to provide a satisfactory answer
however they earned at least 60 per cent of the total mark.

Very few candidates demonstrated an understanding of a fiscal deficit and how the pandemic caused government
to increase spending without a commensurate increase in revenue.
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Candidate’s Response to Part (a)

3. Consider the following statement from the case: “Unexpected events, such as the COVID-19
pandemic in 2020, may cause a fiscal deficit and affect a government’s ability to adequately
provide important goods and services.”

(€)) Using relevant economic concepts and examples from the case, carefully explain ONE
benefit and ONE cost relating to the focus by governments on health care and technology
spending during an unexpected event.
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Examiner’s Comments

The candidate correctly explained one benefit and one cost from the case, using the relevant economic
concepts and examples.
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Candidate’s Response to Part (b)

(L) Using examples-froin the case, explain how the \COVID-19 pandemic may worsen a
" country’s fiscal deficit.
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Examiner’s Comments

The candidate correctly explained how the pandemic might worsen a country’s fiscal deficit.
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Question 4

This question tested candidates’ ability to use a demand and supply diagram to explain the impact on the
equilibrium price and quantity of masks at the beginning of the COVID-19 pandemic.

Many candidates earned at least 40 per cent of the total mark by drawing and labelling a demand-supply diagram.
Some candidates did not earn any marks because they did not indicate the correct shift in the demand curve and
hence the outcome on the equilibrium price and quantity of masks was incorrect. There were outstanding
candidates who earned full marks by not only drawing, labelling and indicating the correct shift and final
equilibrium outcomes, but by also providing correct explanations of the impact of the pandemic on the demand
for masks.

Candidate’s Response to Question 4

4. With: the aid of a demand and supply diagram; explain the impact on the equilibrium price and
quantity of masks at the beginning of the COVID-19 pandemic.
N .
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Examiner’s Comments

The candidate correctly used a demand-supply diagram to explain the impact on the equilibrium price and

quantity of masks at the beginning of the COVID-19 pandemic.
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Question 5

This question tested candidates’ ability to
e discuss how human capital development and reduced poverty contribute to economic development in
relation to the building of schools
e explain how an increase in the standard of living is reflected in economic development.

Many candidates did not perform well as they were only able to earn one out of three marks. Some candidates
gave answers that were not connected to building of schools or economic development.

Many candidates did not properly explain how an increase in the standard of living is reflected in economic
development. Generally, candidates failed to demonstrate an understanding of economic development and how
the standard of living is measured when a country is developed. A few candidates, however, were able to identify
some features of a country that is considered economically developed.

Candidate’s Response to Part (a) (i)

5. (a) Investment in projects such as building sehools leads to human capital improvement
and reduced poverty. Discuss how EACH of the following contributes to economic
development.

(i) Human capital improvement
aceess
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Examiner’s Comments

The candidate correctly discussed how human capital improvement through building of schools contributes to
economic development.
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Part (a) (ii) and Part (b)
Part (a) (ii) and Part (b) were not well done by candidates.

For Part (a) (ii), candidates had to discuss how reduced poverty contributes to economic development.
Candidates were expected to mention the following.

Access to education allows persons to improve the poverty levels since households
would have access to education and access to better paying jobs, causing the entire
economy to show higher standards of living given the increased purchasing power.

Part (b) required candidates to explain how an increase in the standard of living is reflected in economic
development. A typical acceptable response for this question is as follows.

Economic development is a sustained increase in the standard of living enjoyed by

citizens of a country. When a country is developed, the basic human needs such as
food, housing, clothing, health care, and education are met and improving.
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