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INTRODUCTION  

The CAPE Accounting examination comprises the following papers. 

• Paper 01 consists of 45 multiple-choice items, 15 items from each of the three modules.  

• Paper 02 consists of three questions, a mixture of computations and short essays. Each module is 

covered by a separate question. 

• Paper 031 is a school-Based Assessment (SBA), marked by the class teacher and moderated by 

CXC.   

After four consecutive years of decline, candidate entries for Unit 1 increased slightly from 1549 in 2023 

to 1689 in 2024. However, overall candidate performance declined significantly; only 77.05 per cent of 

candidates achieved Grades I-V compared with 91.14 per cent in 2023 and 87.52 per cent in 2022. 
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PAPER 01 — MULTIPLE CHOICE 

 

Candidates’ performance on the multiple-choice items produced a mean score of 68.18 per cent, 

compared with 79.25 per cent in 2023. This reflects a noticeable decline in performance. 
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PAPER 02 — STRUCTURED ESSAY 
 

This paper comprises three compulsory questions which assessed content from all three modules.  

• Module 1 — Accounting Theory, Recording and Control Systems 

• Module 2 — Preparation of Financial Statements 

• Module 3 — Financial Reporting and Interpretation 

The mean mark for this paper was 21.54 per cent.  

 

_____________________________________________________________________________________ 

Question 1  
_____________________________________________________________________________________ 

 

Candidate’s Response to Parts (a) (i) – (ii)  

 

 

 
 

 
 

 

 

Examiner’s Comments 

The two concepts in Part (a) (i) and Part (a) (ii) were defined adequately. This response was succinct 

and points were clearly stated. 
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Candidate’s Response to Parts (b) (i) – (ii)  
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Examiner’s Comments 

A full explanation using the correct terminology was provided. 
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Candidate’s Response to Part (c) (i)  
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Examiner’s Comments 

 The journal entry was completed correctly, with adequate calculations. 
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Candidate’s Response to Part (c) (ii) 
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Examiner’s Comments 

This candidate completed most of the journal entry and correctly calculated all the relevant figures 

required. 
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_____________________________________________________________________________________ 

Question 2  
____________________________________________________________________________________ 

 

Candidate’s Response to Part (a)  

 

 
 

 
 

 
 

Examiner’s Comments 

 

The candidate demonstrated knowledge of the advantages and disadvantages of public companies 

compared with private limited, correctly providing one advantage and one disadvantage. The 

response includes the following. 

 

• Transfer of ownership is easier for shareholders of public companies as shares can be traded 

on the stock exchange; private companies often restrict shareholders’ ability to sell shares 

because they cannot be traded on the stock exchange. 

• Public companies have greater access to capital as shares can be sold to the public; private 

companies cannot issue shares to the public; therefore, they are restricted in their access to 

capital. 

• Public companies are required to publish their audited financial statements; private 

companies are not required to do so, or there is a higher cost of compliance for public 

companies/high regulation and scrutiny. 

• When forming a public company, a minimum capital requirement must be met before a 

certificate of incorporation is issued; there is no minimum requirement for private 

companies. 

 



12 | P a g e  
 

 

Candidate’s Response to Part (b) (i)  

 

 

 
 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

Examiner’s Comments 

 

This candidate demonstrated knowledge of the elements of equity for partnerships, public 

companies, and non-government organizations. The response includes the following.  

 

• Partnership business elements of equity are current accounts, the share of profit, salaries, 

interest on capital, and capital invested. 

• Public company's elements of equity are ordinary shares, preference shares, retained 

earnings, and reserves. 

• Non-government elements of equity are donations, fundraising, surplus from income and 

expenditure, and accumulated funds. 
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Candidate’s Response to Part (b) (ii)  

 

 
 

 
 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Examiner’s Comments 

 

The candidates demonstrated knowledge of the liabilities of the partnership, public company, and 

non-government organization.  

 

• Partnership — Unlimited liability 

• Public Company — Limited liability 

• Non-government — Limited Liability 
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Candidate’s Response to Part (b) (iii)  

 

 

 
 

 
 

  

Examiner’s Comments 

 

This candidate demonstrated knowledge of the transfer of ownership for partnerships, public 

companies, and non–governmental organizations.  

 

• Partnership — Transfer is difficult as the partnership must be dissolved, and/or the original 

partners would need to agree to the admission of the new partner.  

• Public company — Ease of transfer of ownership as shares can be sold to others or sold on 

the stock on the exchange.  

• Non-government — No transfer of ownership.   
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Candidate’s Response to Part (c)  
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Examiner’s Comments 

The required journal entries were accurately presented. The goodwill, revaluation amount of the 

land and building, and the closing of Barry’s current account to the respective capital accounts were 

correctly applied. 

The journal entries were well-formatted with the 

 

• debit and credit columns clearly identified 

• debit entry preceding the credit entry 

• credit entry indented 

• appropriate narrations stated. 
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Candidate’s Response to Part (d)  
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Candidate’s Response to Part (d)  
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Examiner’s Comments 

The candidate did not present a comprehensive income statement; however, the information was 

accurately presented in the traditional income statement format, demonstrating knowledge of the 

income statement.  

As prescribed by the standard for the income statement, net sales, cost of goods sold, administrative 

expense and selling expenses, other revenue and expenses, and net income were clearly and 

correctly identified. The depreciation expense for both categories of expense was also calculated 

correctly using the reducing balance method. Additionally, the bond interest and corporation tax 

were calculated and treated correctly.   
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_____________________________________________________________________________________ 

Question 3  
_____________________________________________________________________________________ 

Candidate’s Response to Part (a) 

 
 

 
 

  

Examiner’s Comments 

 

The methods were identified and the values used for each were explained. 
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Candidate’s Response to Parts (b) (i) – (viii)  
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Candidate’s Response to Part (c)  

 

 

Examiner’s Comments 

 

Formulas were correctly stated in Part (b) (i) and Part (b) (vi), and all workings were clearly shown. 

However, the candidate did not treat the dividends correctly in Part (b) (vii) and Part (b) (viii). 
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Examiner’s Comments 

This response provided clear definitions of ratios. Also, implications or recommendations were 

made. Correct trends between the two years were identified; however, a comparison with the 

industry average should have been included. 
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PAPER 031 — SCHOOL BASED ASSESSMENT 

The School-Based Assessment comprised three module tests of 90 minutes each constructed, 

administered and marked by the teacher. Teachers may opt to administer two 45-minute tests for a 

module instead of one 90-minute test.  

 


